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INTER-ARAB AFFAIRS 


FRANCE'S POLICY TOWARD MIDDLE EAST EXAMINED 


Paris AL—MUSTAQBAL in Arabic No 234, 15 Aug 81 pp 38-40 


[Article by Fu'ad Matar: "Message to President Mitterand Before His Visit to 
Saudi Arabia" | 


[Text] in a few days President Francois Mitterand will be on his way to 
the Kingdom of Saudi Arabia to pay his first official visit to the Arab 
world. 


There are some observations regarding this visit which may be made as fol- 
lows: 


First, this visit reciprocates King Khalid's visit to France, but it is the 
promptest reciprocated visit made in the history of official visits. If we 
were to exclude the period of the month of Ramadan and the feast of Bairam, 
it would become evident that the period between King Khalid's visit to 
Paris and President Mitterand's counter visit does not exceed 2 months. 

And one is taking into consideration the fact that August is the month 
during which rulers prefer to take it easy. 


President Mitterand's desire to reciprocate King Khalid's visit quickly 
resembles the desire that King Khalid expressed when he suddenly decided 
while on an official visit to Britian and before another official visit to 
Spain to pay a visit to France. 


Just as King Khalid's visit cannot be considered official in the tradi- 
tional sense of the term, some aspects of President Mitterand's visit can 
also not be considered official in the traditional sense of the term. King 
Khalid’s visit appeared to have been an urgent mission that could not be 
delayed. President Mitterand's visit to Saudi Arabia appeared to a certain 
extent to assume the feature of visits that take on the appearance of 
urgent missions. 


Second, sudden visits that assume the quality of urgency are usually caused 
by the face that a ruler inherited difficulties from his predecessor and 
that he wants to correct the course of relations with the country that 

















suffered hardships because of the predecessor's policy. As far as Saudi 
Arabia and France are concerned, President Mitterand inherited from his 
predecessor, President Valéry Giscard d'Estaing a fortune; he did not 
inherit debts. The statement that the inheritance was a fortune is a true 
Statement. it is a concrete fortune. Until the moment when Francois 
Mitterand assumed power, Arab-French relations were good. They were 
flourishing and likely to continue flourishing. For an industrial country 
like France, [such relations] represent the utmost of its aspirations. If 
one may say so, President Mitterand's mission is to maintain the relations 
that were good originally and to use those relations in a manner that would 
-ause them to flourish even more. 


Third, the aspect of caution in the subject of the visit to the Kingdom of 
Saudi Arabia is the fact that President Mitterand wants to go ahead with 
this visit so he can visit Israel afterwards. This is based on the fact 
that he took a pledge upon himself to do so. If this does happen, what has 
been built over a period of 10 years may be exposed to an earthquake. 


What is more likely is that Saudi officials did not tolerate such a French 
interpretation of the action that President Mitterand intends to undertake. 
In fact, deep down it is their preference chat if this were the purpose 

of the visit, the visit should not take place. They would prefer that a 
more dynamic dialogue precede the visit and that the dialogue be concluded 
with a process of dotting the i‘’s and crossing the t's. 


And here a question comes to mind: Is Saudi Arabia and are most of the 
Arab countries refusing to have France assume a balanced position? Does 
this mean that these countries wish to have France side with them 
altogether? 


Accordingly, is it possible for France to take sides with the Arabs, and 
will such a disposition achieve anything effective in the area in the way 
of solving the crisis of the Middle East? Or would it be better, as far as 
such a solution is concerned, to adopt an even-handed posture? 


The answer to all this is that the Arabs are emotional by nature and that 
they prefer an ally who makes them feel that he is with them 100 percent 

in the good times as well as in the bad times. This is due to the fact that 
the United States assumes such a position on the side of Israel, and the 
Soviet Union, instead of doing the same thing with the Arabs, is assuming 
an evenhanded nosture. 


It is true that the French position with the style utilized by President 
Valéry Giscard d'Estaing and by the late President Georges Pompidou before 
him (according to principles laid down by Gen de Gaulle) did not achieve 
anything fundamental in the area of an international solution to the Middle 
East crisis. However, it would have achieved something in the future. This 
is because whenever French economic prestige, especially toward the Arab 
world, is strengthened, France becomes prepared to play an effective role. 


Fourth, it is very important that President Mitterand's first visit to 














the Kingdom of Saudi Arabia take place apart from the influence that may 
be created Ly the ideas which, according to some sources, some advisers in 
the Elysee Palace, are trying to promote in the hope that these ideas may 
be used as chief principles for the method of dealing with the Arabs. These 
ideas are based on the principle of creating a breach between the Kingdom 
of Saudi Arabia and Iraq and assuring Saudi Arabia that plans to do busi- 
ness with it will not be affected, provided that the Saudi position be not 
tied to the Iraqi position. These ideas are somewhat disturbing, and they 
are the kind of ideas that hurt the feelings of Saudi officials. In 
addition, they signify that the interpretation by [all] or some of the 
Elysee advisers, who have an ability to influence [policy], of the visit 
made by King Khalid to France was not a deliberate interpretation. What 
King Khalid had in mind in visiting France was not an exclusive relation- 
ship with France to justify the fact that ideas promoted by some Elysée 
advisers were calling for an exclusive relationship with the Kingdom of 
Saudi Arabia. 


It is true that the visit did not follow coordination and deliberations 
with some Arabs. Hence developed the desire in the hearts of some Elysée 
advisers to play the contradictions game. However, King Khalid's conver- 
sation with President Mitterand during the few hours of the visit was terse 
and clear. It may even be assumed that had it not been for the Israeli 
attack on the nuclear reactor, King Khalid would not have undertaken his 
sudden visit to France. 


King Khalid's visit was dictated not by proximity or even by the desire 

to reassure the new French president, in the sense that King Khalid would 
think of visiting the French capital because of the proximity of Paris to 
Geneva, and greeting the new president so as to inform President Mitterand 
that Saudi Arabia with what it stands for was supporting him and that 
Giscard d'Estaing'’s loss in the elections did not mean anything to it. Such 
a matter would have been relevant if there had been a strong friendship in 
the past between Saudi officials and Frangois Mitterand and if those Saudi 
officials, now that their friend was in power, wanted to give him their 
utmost support. But such a friendship does not exist. Such a matter could 
also have been relevant if King Khalid were obligated to accept an official 
invitation from Mitterand’s cepublic to visit France and if a long time had 
elapsed without him making the visit. But tne visit did take place only a 
few days after President Mitterand had officially assumed the duties of his 
otfice. 


King Khalid came to Paris on a national mission whose exigencies transcen- 
ded considerations that are to be made when a new administration begins 

its term. In other words, the visit took place before President Mitterand 
had had a chance to rearrange the cards and catch his breath following 

the grinding elections campaign. It may be said that King Khalid made this 
visit to tell the new French president in a symbolic way that as far as the 
Arabs were concerned the French papers did not need rearranging; they 
needed someone to keep them as they are. He wanted to «wv quite clearly 
that the Kingdom of Saudi Arabia thinks that France ought to rebuild the 














Iraqi nuclear reactor, which was attacked by the Israelis, and that it was 
prepared to pay the cost for that, which amounts to 300 million dollars. 


Although the Kingdom of Saudi Arabia did not consult and deliberate with 
Iraq on this matter before an official announcement was made, considering 
King Khalid's surprise visit to France, Saudi Arabia's action was based on 
the fact that developments were occurring at a fast pace. In addition, King 
Khalid made the visit primarily for Iraq's sake. But the Kingdom of Saudi 
Arabia placed Iraq in an environment which King Khalid and President 
Mitterand had not investigated and which Iraq had not requested, with 
regard to rebuilding the reactor. Saudi Arabia did not announce what the 
king had requested, leaving Iraq to make that announcement if it thought 
such ap announcement was appropriate. But Iraq did not make the announce- 
ment, and this forced the Kingdom of Saudi Arabia to make a reference to 
this matter more than 1 month after the meeting between King Khalid and 
President Mitterand. Its purpose in doing so was to confront the French 
president with a matter that had been discussed at the Saudi-French summit 
meeting and to inform him that this matter would be an item on the agenda 
for future Saudi-French talks. 


Fifth, it is true that the Arab people are satisfied with doing business 
with France, but [it is also true} that there are reasons for this state of 
satisfaction. The Arab citizen who appears satisfied because his government 
has entered into a contract with a French company, purchased a French 
weapon, placed an order for French passenger or military airplanes, etc. is 
a product of the fact that the France of Gen Charles de Gaulle had stood 

on the side of Arab rights. This does not mean that French goods are poor 
and that any Arab region disregards the quality of the goods a little and 
goes along with French policy. French goods are good, but they are not the 
best; French companies are good, but they are nct the best; French weapons 
are good, but they are not the best; and French airplanes are good, but 
they are not the best airplanes in the world. 





There is no doubt that when President Mitterand examined the file on 
French-Arab business, he discovered that the French company that builds a 
hotel, a road or a factory, for example, in Iraq or in Saudi Arabia, used 
to be favored over many other foreign companies despite the fact that the 
prices submitted by French companies were always higher. This was a gesture 
of appreciation [on the part of the Arabs] to encourage the French politi- 
cal course. Moreover, German, British and Japanese companies had made many 
efforts to obtain lucrative contracts. However, the desire to go along with 
the French position was what made the French companies win these contracts. 
Although these companies have subsequently begun exploiting the official 
French political situation in a manner that is not free of greed, President 
Saddam Husayn, for example, continued to be considerate of the French situa- 
tion and to advise most rulers of Third World countries, especially those 
who receive some aid from Iraq, to cooperate with French technology. How- 
ever, matters changed when greed began to grow and assume an unfamiliar 
form in the world of business. 

















French companies, for example, were not awarded contracts with the Iraqi 
navy after it became evident that Italian companies had submitted better 
proposals. Representatives of French companies came after contracts had 
been initialed and expressed their willingness to reduce a 2 billion dollar 
deal by 300 million dollars. Had Iraq not initiaied the contract, it would 
have held firm and received a reduction of 500 million dollars. The purpose 
of referring to this incident is to explain the magnitude of the profit 
that France used to get. If the companies are prepared to reduce their 
proposed figure by 500 million dollars and still make a profit, their 
profits then must have been fantastic. 


Sixth, it may be said that development plans in the Kingdom of Saudi Arabia 
and in Iraq as well will suffer if the nature of business with France is 
disrupted. This is true to a certain extent, but France's loss will be 
great indeed. 


Saudi Arabia and Iraq may be able to spur Britain and West Germany [to 
become] a semi-ready replacement for France, but France can do nothing 
about it. To give an example and not to discuss this exhaustively, Saudi 
Arabia, Iraq, Kuwait and all the Gulf states together may be able to 
collect 5 billion dollars and to ask a few advanced western countries to 
develop Arab military and technological needs, and they would be able to 
achieve what they want. 


This may be achieved for tke Arabs in the course of 5 years. in fact, these 
countries are capable during this period of developing the military air- 
plane that they want. Some time before Valery Giscard d'Estaing lost the 
elections, Arab-French negotiations were underway to ensure a large amount 
of capital with which France can develop its Mirage 4000 airplane that 
would compete with U.S. and Soviet airplanes. Had Giscard d‘Estaing 
remained in office, the negotiations would have continued; the required 
Arab funds would have been ensured; and the development process would have 
begun. 


Seventh, President Frangois Mitterand knows that if there were an Arab 
shift away from France and toward Britain, West Germany, Belgium, Austria 
and Italy which are “ready to be responsive and which began some time ago a 
process of normalizing the political situation in the direction that would 
encourage the Arabs," going back [to a former state] would be difficult. 


President Mitterand ki.ows that the France which he rules today was 
withering and weak and hardly able to stand on its own when Gen de Gaulle 
tvook it over. With Arab funds, however, and as a result of the political 
course that Gen de Gaulle had pursued, France became strong, [one of the] 
Stronger nations in Europe. 


What is sad in this case is that a discussion about Arab-French relations 
has been taking place for a few months under the cloud of burdensome and 
worrisome climates. The grounds for Arab motives to look for a European 
replacement [for France] are increasing every day. President Mitterand's 
positions are sympathetic with Israel, and the statements that he and some 
key ftigures in his government are making are not friendly to the Arabs. 
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It may be said that President Mitterand needs more time to let the logic 
of power replace that of the opposition. This is true, were it not for 

the fact that che French president does not let an occasion go by without 
reinforcing Arab anxieties. Sometimes he does so in a statement; sometimes 
with a position; and other times with steps that are difficult to explain. 
None of this dispels what is being said about utilizing a policy of having 
an exclusive relationship with the Kingdom of Saudi Arabia at the expense 
of Iraq. This is a matter about which the people of the Saudi court will 
not let President Mitterand bring up for discussion with them. Two facts 
remain: 


The first is that when King Khalid made his sudden visit to France, Presi- 
dent Mitterand had not yet brought his communist allies into the government 
by appointing four communist ministers. The status of the franc was much 
better than the sorry status to which it dropped after the communists were 
added to the government and after the instances of nationalization in 
France increased. The second fact is that Mitterand's visit to Saudi Arabia 
is taking place at a time when the French franc is beginning to be exposed 


to daily tremors and is unable to stand up against the dollar and the pound 
sterling. 


When Arab-French relations were good, matters were good and the franc was 
strong. Will Arab-French relations regain their vigor after the visit, or 
will the countdown begin for the European replacement of France? 


If we were to ask any Arab citizen trom the ocean to the gul?, whether 

he be a ruler or a subject, what he hoped for, he would say, "I hope that 
President Mitterand would preserve what Gen de Gaulle built; what the late 
president, Georges Pompidou protected; and what former president Valery 
Giscard d'Estaing developed." 


What the Arab citizen is hoping for, the silent French majority is hoping 
for as well. [The French people] do not want what is happening now in 
Poland to happen to them after [a few] years. 


8592 
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OIL'S BLEAK OUTLOOK CITED 


London 8 DAYS in English No 36, 12 Sep 81 pp 16-19 


[Article by John Leroux] 


(Text ] TOTAL Opec exports have fallen to 18m 
b/d — a level last seen in 1968 — and 
could hit 17m bd by year-end if traditional 
mventory pattcrns hold. There are also 
widespread rumours on the spot market of 
unofficial discounting. Worldwide crude 
prices are under so much pressure that, 
unless a last-minute compromise at $34 can 
be reached. next month could see unpre- 
cedentedly fast falls 

Dr Herman Franssen. chief economist of 
the International Energy Agency (IEA). 
said that stock building normally reaches a 
peak of 2m b/d above actual consumption im 
the third quarter, and is followed by a draw- 
down of equal volume in the final quarter. 
He told 8 Days: ‘This year inventory draw- 
down has already started in the July- 
September period, to the tune of well over 
Im bd. It could easily reach 3m b/d through 
the final quarter. All will depend on how 
cold the winter 1s. and how eager consumers 
will be to fill up their tanks. 

‘Secondary and tertiary inventories, 
down to the retail end of the market. are 
very low now throughout the non-socialist 
world. But with the fceling of security that ts 
now prevailing. | dont expect a major 
comeback to the market. at least never to 
the situation of 1979-80. That could mean 
consumers will keep their tanks low and ask 
for more frequent deliveries from fuel dis- 
tributors. 

ILA officials are capecied to review then 
latest estimates of world oi supply and 


demand this weck, and may find i ncces- 
sary to warn the 21 member countries about 
destocking tow fast. 

‘The probicm is that oil companies are 
now out to defend their own position with 
stagecring interest rates, said Dr Franssen. 


“and there is not much we can do about it. 
Total inventories through the non-socialist 
world should stand at Sbn barrels (well over 
100 days’ supply) by the end of this month, 
with a further dip of only 4 to 8 per cent by 
year-end. As a result, the picture is getting 
bleaker every day for oil producers. 

Despite claims to the contrary, Saudi 
Arabia is having problems in selling all its 
crude, even though production was siasi. -4 
by Im b/d to 9.2m bid earlier this month. 
Since the August Opes meeting in Geneva. 
the popular Arabian Light benchmark has 
slipped by 60 cents a barrel on the Euro- 
pean spot market to just under $32. US oil 
traders add that volumes marketed by the 
state through Petromin are even moving at 
around $31, and that traders scidom 
approached to buy Arabian Light from 
Saudi sources have been quoted prices rang- 
ing from $30.50 to $31.20. This indicates 
how difficult the kingdom's balancing act, 
both defending Opec and resisting higher 
prices, will be through autumn. 

Against official selling prices of $36 for 
the top-quality Brass River (41.5 AP!) and 
Bonny Light (37 API) Nigerian crudes, the 
presidential office in Lagos, under the 
direction of the former head of oil market- 
ing in the country. is now selling Brass River 
at $33 ona cash-and-carry basis and $34.20 
with 90-day credit. Batches of up to 2m 
barrels were actually contracted at such 
prices by US traders. which significantly 
underbids the benchmark crude by some $2 
once quality and market proximity differen- 
tials are taken into account. (Until August. 
Nigerian crudes were selling at $8 above 
Saudi Light (34 AP1).) 

Some of that crude is earmarked for 
export refineries in Singapore. where the 

















heavier end of the barrel wiil eventually be 
bartered against other commodities. Trad- 
ing sources in Rotterdam expect that 
Nigeria's $36 official selling price will not 
hold long because it is ‘still far too high’. 
Indeed, two majors — one European and 
one American — will reportedly increase 
their liftings to meet only 15 to 20 per cent 
of their needs. and will use intermediaries to 
bid at lower spot prices for the balance on 
their behalf for a cheap commission. One 
London trader claims that the market needs 
about a month to see whether liftings of 
Nigerian crude will change significantly. “If 
there is a good pick-up, the source added, 
“it can only further weaken Opec prices, 
because of very tight consegiption. 

Libya and Algeria. Nigeria s two closest 
competitors for sweet crudes. may be seri- 
ously hit if ther official selling prices are not 
soon lowered. Some batches of Sahara 
Blend. Algeria's top grade. is reported on 
its way to the US Gulf at a delivered price of 
$36.50 — against official fob prices of $40. 
Late last month. one cargo of a US operator 


in Libya was reportedly sold in Trieste for 
about $35 a barrel (Sarir crude, 38.5 API) 
to a West German affiliate. During the 
anniversary celebrations last week in 
Tripoli, Colonel Qaddafi insisted that offi- 
cial prices wouldn't be lowered by a penny. 

In Iran there were growing hints that the 
authorities, who resisted an Opec com- 
promise at $35 in Geneva, would consider 
$34 or even less for the country’s light crude 
(34 API). In late August, the Japanese oil 
firm Showa was forced to dump Iranian 
crude. which it had earlier bought at $37. 
for $34 to make room to cheaper crude in its 
Storage tanks. 

In Kuwait, the authorities offers of 
premium cuts and rebates of $1.75 scem to 
have been rejected by most lifters. Threats 
to close down some buyers offices and to 
take legal action have been made. Up to 
470.000 bd are involved. 

Even North Sea crudes are affected. 
with Britain Forties (36.5 API) delivered to 
the US Gulf at $35.50, only 50 cents above 
official fob scHing prices. In fact, since 26 
August UK Brent crude is selling under 
official prices on spot markets. 

While market trends appear to be read- 
able now, future price Momentum is subject 
to a number of factors. Rotterdam oil deal- 
ers believe that undcr-the-table discounting 
will spread within a month or two and that 
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some Opec countries will offer bargains 
below the Saudi reference of $32. ‘That's 
when we could make a lot of money, since 
60 per cent of Saudi's output goes to the 
US,’ said one trader. 

In the ARA (Amsterdam-Rotterdam- 
Antwerp) triangle, more than 4.5m tonnes 
of crude (about 33.5m barrels) are stored in 
tanks, and the product market is very thin. 
‘The spot market has been virtually dead 
since mid-June,’ said Yan Oskam, spokes- 
man for the Rotterdam Oil Traders 
Association and secretary-general of the 
European Oil Merchant Federation. 
Indeed, less than one per cent of world oil 
trade now goes through the ARA region, 
against the usual 5 to 6 per cent. 

Yet these are significant factors that 
could influence the market at a time when 
no company wants to commit itself in 1982 
lifting contracts: 


@ The real impact of Japan's import cut- 
back of some 500,000 b/d since late August 
(mainly from Iran, Kuwait, Libya, Algeria 
and Nigeria) remains uncicar. Japan has 
close to 120 days’ supply in stock. 

@ Although US cumulative daily average 
crude imports this year are more than 20 
per cent down on last year, total stocks are 
scarcely dwindling — by only 5 per cent 
since the 19 June peak of 416m barrcls — 
and still boast 93 days’ imports. This year's 
biggest drops in inventories recorded so far 
are fur distillates and residuals, at 13 and 20 
per cent down on the samc period last year. 

One indication of the mounting pressures 
on oil exporters comes from the IMF, which 
has showed that total forcign rescrves 
(minus gold) accumulated by at least five 
nations (Algeria, Indonesia, Nigeria, the 
UAE and Venezuela) had peaked in May 
and dropped by $1.6bn in June. During the 
same period last year, those reserves had in 
fact risen. 

Consultations among Opec countries on 
a $34 price resumed when Sheikh Ali 
Khalifa al Sabah of Kuwait flew to Taif, the 
Saudi summer capital. late last month to 
meet Sheikh Yamani and other Saudi offi- 
cials. The organisation has about a month to 
strike a new compromise before it finds 
itself incapable of agreeing on $32. 

















YAMANI INTERVIEW ON STRATEGY CHANGES 


Jiddah SAUDI BUSINESS in English No 23, 25 Sep 81 pp 20-22 


OPEC AFFAIRS 


{Interview with Ahmad Zaki Yamani by Muhammad M. al-Shibani, editor in chief of 
SAUDI BUSINESS, date and place not given] 


[Text] In a wide-ranging interview, Editor-in-Chief Muhammad M. Al-Shibani talked 


to Sheikh Ahmad Zaki Yamani, minister of petroleum and mineral resources, on the 


controversial long-term strategy. 


The oil minister confirmed for the first 


time that the Kingdom has agreed to grant Iraq the right to extend a crude pipe— 
line through its land. Excerpts from their talk: 


Question: Your Excellency, why was it 
decided to review OPEC ’s long -term 
strategy? What exactly is the motive? 

Answer: In the first place. the picture 
has changed. 

When the strategy was mapped. it was 
based on a price that had not exceeded 
$18 per barrel. After the prices rose to 
the present levels, with a sharp decline in 
demand. it became necessary to recon- 
sider the bases upon which the strategy 
was founded. In regards to our relations 
with the industrialized states and the 
developing nations, the former's oil need 
was no longer so much as before. There- 
fore. the oil card no more enjoyed the 
same power as it did earlier. With an oil 
glut and no hope of the occurrence of any 
scarcity in supplies for a long time. the 
need of emerging nations also began to 
vary. In view of an expected fall in the 
output of oil-surplus states which could 
lead to a withdrawal of some of their 
surplus funds, aid to emerging nations 
will also differ in volume and concept. 

All these facts will have to be reconsi- 
dered. 

Q. When do you expect this review 
will be complete? 


A. We have already embarked on 
studies on supply and demand. On these 
bases an amendment will be carried out 
in the oil strategy. 

Q. Is the point of difference over the 
strategy still the same — whether the prop - 
Rr een cag tense amt 

according to the degree of growth of 
industrialized states, or in accordance with 
the rate of development of OPEC states? 

A. Pricing ought to be based on the 
factors of the m2:kets as well as supply 
—e Ths ts a fundamental yard- 
Stick. 

The ratio of increased prices was in 
conformity with the average rise in 
demand in the industrial world, when the 
oil price was low, and it was possible for 
us to control the price rise in keeping 
with the rate of growth in the industrial 
world. But when the price rose to a 
degree which led to a drop in demand 
and a glut, we found that the law of 
supply and demand would not allow 
OPEC to adopt a resolution contrary to 
the provisions of this law. 














A. First, any strategy that is 
approved must be so flexible as to accept 
amendment and change during 
implementation. 

Second, during the current period, oil 
prices must be frozen for a period 
(extending at least to) the end of 1982. to 
be extended perhaps up to 1983. 

Q. Regarding the unificatic= of price 
which the organization ’s strategy is trying 
to achieve, how do you think it will take 
place if an agreement cannot be reached 
on average output? 

A. The unification of prices itself, as 
well as OPEC's pricing system will carry 
in their fold an automatic system for the 
output. 

In other words. if every country sin- 
cerely adhered to OPEC s price, any 
drop in demand would be distributed 
among the producer countries on an 
almost equal basis. 

The old pricing system had led to a 
drop in the Kingdom's output between 
1975 and 1978 to such levels which had 
sometimes gone down to 7 million bar- 
rels per day. As such, the pricing system 
itself 1s inclusive of an order for the prog- 
raming of the output without the need of 
adopting any resolution. 

Q. Perhaps this is in the interest of 
other states of OPEC, which complain of 
high production by Saudi Arabia? 


A. Yes. As we have always said, 
Saudi Arabia's production will never 
drop to a degree considered justified, 
except through a unified price. 

Q. The question then arises, which 
occurs first, the unification of price or the 
volume of output? 

A. As] said. the limitation of output 
is absolutely not necessary. Therefore. 
it's not important which comes first but 
what is actually needed. 11 is the unifica- 
tion of price which is most necded. 

Q. Countries like Ecuador and 
Algeria expect their oil reserves to deplete 
within this decade, compelling them to 
adopt harder stances on the question of 
prices. Do you think this will impede an 
agreement on a unified price throughout 
the present decade? 

A. In fact, there are some more 
states. besides Ecuador and Algeria, 
which are facing a depletion in their oil 


reserves and whose interests are differ- 
ent from the interests of Savdi Arabia. 
We have, therefore, reached a point on 
which we cannot show courtesy to_any- 
one. The responsibility of Saudi Arabian 
government toward its people and the 
coming generations call upon us to act in 
the light of our own interests. 

Q. In the context of Saudi Arabia ’s 
surplus which is invested in Western 
banks, do you believe it is worthwhile 
investing all of it in money markets, or 
should a portion of it be invested in order 
markets? 


A. My purely personal opinion is 
that it is necessary to enter into markets 
other than the money markets, in what is 
known as equity capital, to make pur- 
chases in companies — mainly those that 
are active in the field of technology or 
energy. 

But this is my personal view. The offi- 
cial view must be taken from Sheikh 
Muhammad Aba Al Khail, the minister 
of finance and national economy. 

Q. Wheat is the position of OPEC ’s 
prcposal on 


cies, whick OPEC had applied up to 1974? 
A. This proposal emerges and is 
given currency whenever the price of the 
dollar goes down on exchange markets. 
Now that the dollar rate is well known, 
no one in OPEC speaks about it, because 
the OPEC countries have been able to 
raise their actual revenue to more than 
15 to25 per cent from what they used to 
get for a mere rise in the rate of dollar in 
proportion to other currencies. 

Q. When do you expe- final approval 
for the establishment of @ i.oinai Oil 
Company, to replace Aramco? 

A. Asis known of this country, mat- 
ters are being processed in a studied and 
quiet manner. Gradually, Aramco’s 
executive elements are being made up of 
Saudi Arabians, and the Kingdom itself 


dominates Aramco'’s decisions and 
policies. I hope that before long, we shall 
see our national company becoming the 
real ecunomic power of the country, 
managing and administering the affairs 
of this organization in distinct manner. 

Q. That means you are waiting to pre - 
pare capable national cadres during this 
period to run the company? 
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A. This what is being done exactly. 

Q. According to reports, Saudi Arabia 
intends to construct another east -west 
pipeline, following the success of the first 
one (Petroline) which was recently com - 
missioned. 

A. There is no intention or thinking 
on the matter. It is always possible to 
increase Petroline’s capacity. 

Q. But the capacity of the present line 
is limited to 1.85 million barrels. In case 
you don ’t intend another pipeline, do you 
not believe there is need for it? 

A. Asa matter of fact. the strategic 
need ts there, but the economic aspect ts 
not very pressing. 


Q. Is it true that Saudi Arabia has 


agreed to allow Iraq to transport its oil 
across Saudi Arabia to a specific port on 
the Red Sea coast? 

A. Iraq has disclosed this. and Saudi 
Arabia has no objection in responding to 
Iraq's request. 

Q. How shall Iraq be treated in this 
case? Will it be dealt with on the basis of 
rent, and who will build the port? 

A. The details have not been discus- 
sed yet. 


Q. According to some reports, some 
oil fields in the Kingdom have begun to 
suffer from depletion because of the pres - 
ent high production. Is this true? 

A. This is not true. Our oil fields can 
produce more than what they are pro- 
ducing at present if we so wish. The 
Kingdom's reserves are also very big and 
could be enough for our generations in 
the next century. 

Q. Forhowlong the reserves will last? 

A. Itdepends on the avcrage output. 
It will be necessary for Saudi Arabia to 
maintain oil reserves to meet its necd, at 
least for the whole of the next century 

Q. Whendo you expect the oil commit - 
tee of the Gulf Cooperation Council to 
meet? 

A. We hope it will be soon. as the 
need Is pressing. 

Q. Do you expect it to be committed 
a unified pricing strategy? 

A. The Gulf states must have . 
unified strategs in all economic fields 
the most important of which is oil. 


cso: 4400/13 
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AFGHANISTAN 


"MASSIVE RESPONSE’ TO MILITARY RECALL REPOXTED 
BKO80551 Kabul NEW TIMES in English 20 Sep 81 p 2 
[Article by Ghaus Amer: "Need for Military Recall"] 


[Text] The latest decision so wisely taken by the DRA Council of Ministers on 
the partial military recall has evoked an undoubtedly massive response. 


At this critical juncture of our resistance to world-—devouring U.S. imperialism 
and its lackeys, our neighbours are slow in responding to the peace overtures 
advanced by our humanitarian and popular leadership. 


The imperialist leaders, and their allies continue relentless efforts to prevent 
a political settlement of the situation around Afghanistan. They want to keep 
alive a diplomatic, economic, military psychological warfare against the govern- 
ment and the people of Afghanistan. They take the side of the counter-revolution 
and invent subterfuges in a bid to stall a settlement for peace. 


This dictates the need for well-equipped and powerful armed forces, capable of 
dealing with any contingency in case the offensive is escalated against our 
revolution. 


On the very evening when the peace proposals were announced, the peace-loving 
people of our country were jubilant. The people and government of the Democratic 
Republic of Afghanistan, upholding their revolutionary cause, fully realise the 
need to settling disputes through political and peaceful means. 


Our gratitude goes to all our friends in the world who have hailed our peaceful 
gestures and have expressed their support for our sober stand at this juncture, 
though we were being slandered in the most cynical way by the henchmen and 
hirelings of imperialism and hegemonisna. 


It is quite true that the freedom-loving Afghan people will never let themselves 
be overwhelmed by the threats of the enemies and intimidated by bullyirg. The 
Afghan history bears witness to the fact of Afghan patriotism and bravery in 
times of crisis. Nothing is more precious to the Afghans than their freedom, 
independence and peace. This is our flesh and blood and can never be bargained 
at any time with any party. 
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U.S. Talk 


Today it is common knowledge that the policy of the Soviet Union calls for open 
espousal of the national liberation movements in many parts of the world in 
support of national independence, peace, disarmament, detente and relaxation of 
international tension. The nature of the Western monopolies led by the U.S. is 
different. 


They are always seeking to increase tension, colonization and exploitation of 
oppressed peoples in Asia, Africa and Latin America. 


They are solely concerned with ensuring their own interests. And they talk of an 
alleged Soviet interference in Afghanistan's internal affairs. 


In connection with this concoction, the U.S. media have also been conducting a 
venomous propaganda campaign against the new, evolutionary phase of the SAWR 
revolution and screams that danger is hanging, like the sword of Damocles, over 
the heads of Asians, while it is the U.S. penetration and military escalation in 
the region that has become a source of threat to the region. 


The attitude adopted by the Pentagon is virtually designed to subvert and thwart 
the latest peace proposals advanced by the DRA in order to achieve political 
settlement of the situation created around Afghanistan and normalise relations 
with neighbours. The U.S. administration is trying to ascribe to Soviet Union 
and Afghanistan the actions committed by itself and its allies. 


Production and deployment of neutron bombs is but a single example of the U.S. 
activities and initiatives. In the fece of such bellicose measures adopted by 

the Reagan administration, all progressive nations of the world, which have chosen 
a new way of life and are embarking on the construction of a new society, must 
strengthen their defensive forces. 


CSO: 4600/29 
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AFGHANIS TAN 


KABUL "NEW TIMES’ EDITORIAL ON MILITARY RECALL 
BKO80519 Kabul NEW TIMES in English 19 Sep 81 p 2 
{Editorial: "Defending DRA Without Disrupting National Life™] 


[Text] In deciding on partial recall of the former soldiers, the DRA Government 
has not been oblivious of its responsibility for smooth social and economic 
activities in the country or of the human problems involved. 


To ensure the continuation of normal life in the country in the first place, 
teachers, lecturers and university and school students, as well as those who have 
completed the crash military course and are now holding key jobs within the govern- 
ment organisations, were exempted from the recall. Similarly, in order not to 
disrupt the socio-economic life, the drivers of the government-run and private 
transport belonging to the unions practically engaged in handling the government 
transport, the material amenities of the people and the passengers between the 
provinces and the city, are not called for military service on the basis of the 
decision of the Council of Ministers. 


It was also announced the other day that, in accordance with articles 53 and 54 
of the military draft law, those who are the sole bread-winners for their inca- 
pable parents, who cannot sustain themselves financially, are to be exempted 
from the military service for one year, which is extendable. 


Others who come under the exempted categories are those who have a child, or a 
brother or sister incapable of working and unable to support themselves and has 
no other bread-winner other than the one to be recalled. 


Those who cannot enter military service on health grounds will also benefit from 
the same privilege, provided they can present a verified and legal medical 
certificate. If there are two or three brothers in one family, one of the 
brothers will not be called for military service at the choice of their parents, 
who are unable to support themselves. 


The decision of the government to strengthen the armed forces, is too, 2imed 

at the welfare of the people and blossoming of the country and further ensuring 
of security and peace for our toiling people. The resolution of Sunbula 8 of 
the Council of Ministers is certainly fully compatible with the interests of the 
workers, peasants and other toiling people of Afghanistan, and it is a guarantee 
of the freedom, territorial integrity and independence of Afghanistan. 
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The glorious SAWR revolution, under the PDPA, was carried out as a result of 
persistent and untiring efforts of the oppressed people of Afghanistan and the 
victorious uprising of the armed forces. The revolution brought impressive 
achievements for the people of Afghanistan. As all the happiness enjoyed by 
toiling people of Afghanistan is the outcome of this historic revolution, 
especially its new phase, the majority of masses support it as a guarantor of 
the socio-economic development of the country. 


Our noble compatriots have always stood by the armed and security forces in 
defending the country's territorial integrity and the revolution and are carrying 
on the all-sided struggle against the counter-revolutionary elements, the sold- 
out lackeys of imperialism. 


The mounting and massive response to the partial recall is the manifestation of 
the ardent will and desire of our toiling people to defend the gains of the 
revolution and ensure a happy and prosperous future. As reported, every day 
large uumber of our youth are showing up in the enlisting centres, chanting 
slogans and demonstrating their willingness to serve in the army. 


Those youth who are joining the army, under the partial recall, are provided 
unprecedented privileges, leaving no room for undue worries. 


The patriotic urge shown by our youth to defend their homeland and the gains of 
the revolution makes it certain that it will not be long before the country is 
freed from the menace of counter-revolutionaries, and advance toward a bright 
future, which is the objective of the popular revolution. 


The landslide response to partial recall is a proof of our people's iron will 
to consolidate the gains of the revolution. 


CSO: 4600/29 

















At SHANIS TAN 


BBC'S ‘PROPAGANDA WAR’ ON COUNTRY SCORED 
BKO80558 Kabul NEW TIMES in English 23 Sep 81 p 2 
{Editorial: "The Propaganda War on Afghanistan" ] 


[Text] Experience has proved that the gigantic imperialist propaganda machinery 
has always spread false and baseless canards about countries where its vested 
interests are endangered and whose people are striving to build a new life, free 
from exploitation. The revolution in Afghanistan and the fundamental and positive 
changes taking place in the interest of our people and homeland as well as peace 
in the region and in the world, too, have provoked a campaign of lies by the 
Western mass media. 





From the very first moment when our people, under the leadership of PDPA, became 
the masters of their own destiny, ousting the tyrants, lackeys and servants of 
imperialism and reaction so that the toiling masses in this country may progress 
towards material and moral prosperity, after ages of hardship and misery, the 
imperialist circles who saw their interests endangered in this region not only 
began hatching conspiracies against the popular revolution in this country but 
also launched a virulent propaganda offensive cgainst the revolutionary changes 
in Afghanistan. 


They spread brazen lies about the revolution, but none of these fabrications 
helped to cover up their base and ominous designs. Their false propaganda has 
only helped to expose them. Now, the people not only of Afghanistan, but of the 
entire region recognise these media in their true colours--as instruments of 
international monopolists. 


The BBC, the mouthpiece of British imperialism, has now once again exposed its 
true nature as a rumour-mongering apparatus of the West and a sentinel of the 
imperialists interests. 


In its last Sunday's [20 Sep] programme, the BBC "reported" that the Soviet 
Embassy in Kabul was subjected to a rocket attack. It even claimed that the 
building of the embassy's trade representative was destroyed in the raid. 
Afghan counter-revolutionary elements in New Delhi were mentioned as a “source” 
of these reports. 


The BBC authorities, who have burnt their fingers all too often, should know 
better by now than to rely on these "sources." 
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The BBC claims to have been broadcasting "independent" views and opinions, yet 
all its broadcasts are stained with hostility, mischief, provocation and slander 
against the independent countries of the world, who are striving to build a new 
life. 


The hostile and antagonistic nature of the BBC broadcasting, the mouthpiece of 
the "free world," is well known to our people as well as the world at large. 

In the past the falsifications and fabrications of this propaganda machinery of 
imperialism had been instantly refuted by facts themselves and the BBC has made 
a laughing-stock of itself time and again. 


The BBC's war on Afghanistan is of a piece with its tireless crusade against all 
nations and peoples, who earn its displeasure by opting for true independence 

and assert the anti-imperialist imperative of the struggle for peace and progress. 
The Soviet Embassy in Kabul was not, of course, subjected to any attack. The 
BBC's dis-information campaign is nothing but a manifestation of the anti-Afghan 
and anti-Soviet hostility, long adopted by imperialist radios and mass media. 


The message broadcast by the BBC is loud and clear for the people: imperialist 
propaganda against the truth of the revolution is ferocious, but futile. 


CSO: 4600/29 
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BRITISH DOCTOR CITED ON REBELS’ WILL TO FIGHT 
BKO80901 Hong Kong AFP in English 0840 GMT 8 Oct 81 
[Article by Alain Faudeux] 


[Text] Islamabad, 8 Oct (AFP)--A British woman doctor, who has just returned 
from working among the rebels in central Afghanistan, said here today that their 
will to resist was unbreakable, despite certain differences between rival groups. 
Dr Jeanne Frossard of Guernsey helped open a clinic of "medecins sans frontieres" 
(doctors without frontiers) at Jagnhari in Ghazni Province where she worked for 

3 months. 


The clinic treated 800 patients daily. 


"The confidence of the Afghans in themselves is astonishing and, despite their 
differences, their morale is so high that they give the impression that they 
could only be beaten by nuclear bombs," she said. 


But she added that at one time tension between various rebel groups was so fierce 
that she feared civil war would break out. 


"I have seen members of the two main groups of Hazaras rebels--the Ittehadia and 
the more powerful Ali Beheshti group--exchange looks of absolute hatred and the 
only bullet wounds we treated were not inflicted in fighting at the front." 


But she said that rebels, despite their differences, united in face of the enemy 
and fought together. 


Dr Frossard said that the Soviets, after trying to seize Jaghari 10 months ago, 
had given up the attempt. Wrecked tanks still lay near the central bazaar after 
fighting during which there were heavy civilian casualties, according to local 
sources. 


She said that as there were no local medical centres, sick people had to go to 
Kabul for treatment. 


But she believed there was a shortage of doctors in the Afghan capital because 


“certain prescriptions that I saw could not have been drawn up by qualified 
physicians, but must have been written by medical students." 
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Dr Frossard worked with a French doctor and said that they had problems getting 
accustomed to local conditions. Often they had to chase goats out of their clinic. 


On one occasion two armed rebels wanted to throw them out because France had 
given asylum to ousted Iranian President Abolhassan Bani-Sadr. 


She was shocked at the condition of women, which was "much worse than I imagined." 
"A girl is purchased for 40,000 Afghanis (800 dollars) by a man she has never 


seen in her life. She will generally have 10 children, but fewer than half will 


survive to adulthood. She will remain cloistered in her village for her whole 
life." 


CSO: 4600/29 
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ELUNOMIC ENTERPRISES ACTIVATED FOR PUBLIC BENEFIT 


Cement Plants 


Kabul KABUL NEW TIMES in English 20 Sep 81 p 3 


{Text } 


2,000 bags of cement is su- 
pplied to Kabul daily, fully 
meeting the city’s require 
ments for this very essenti- 
al construction material”, 
Mohammad Ishaq Kawa, 
president of the planning 
department of the Ministry 
of Mines and Industries, told 
a reporter of the Kabul New 
Times recently. 


Kabul through which cem- 
ent is distributed to people. 
The distribution is well ar- 
ranged and programmed 
and those who are in need 
of cement can obtain their 
requirements without any 
difficulties, he said. He ho- 
ped that, until the severely 
cold winter season begins 
when demand for cement is 
far greater for constructi- 
on purposes, people will be 
able to get their required 
amount of cement without 
any worry caused by short- 
age. 

Of late, some useful and 
positive changes have been 
introduced in the system 
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sales outlets and to Gover- 


— organisations, said factory it can further meet daily is in full progress. 
a. the needs of the people. With the completion 
The number of individuals > oe growing Pap dy Fs yp ‘ 
who are demanding cement need for cement in the co vation of the Jabul-Seraj ce- 
daily reaches between 250 untry, the Government pl ment factory (which is now 


to 300 and that of official 
organisations to an estimat- factory with 
ed number of ten. The ac- : 


tual daily requirements for said. The new fi iad oo a ee, 
Kabul is 300 bags of cement Kawa 
but some 2,000 to 3,000 bags = yo at = | nw 
are distributed daily in Ka- betes ant econemic fe 
bul. According to plan some pe - 
95,000 tons of cement will Sidility study is under pr- 
be produced at the Ghori Ce- 28FSS for the eee plant. 
ment Factory by the er@ The pr oy ~~ 
of the Afghan year 1360. tage of cement 
Efforts are also bein ‘try in Herat with a prod 


made to revitalise the Ja- 
bulseraj Cement Plant so 


Housing Project 


Kabul KABUL NEW TIMES in English 22 Sep 81 p 3 





Text Upon completion in aie — other Government organ- 
1362 of the first stage of Im addition to distribu = ications in rendering re 
the Shahrara Housing tion of plots for houses, (uired services for the 

project, 256 apartment ho- ©” an unprecedented sea rocidents of Kabul and 

uses will become ready e, as well as other useful to take part in develop- 

for distribution to house Md constructive St€PS mental plans of the city. 

1,800 people . taken ,the municipality nq meeting the people's 

The Kabul Municipa- {0r the first time undert- housing needs, and fin- 


lity, in pursuance of the 
progressive policy of the 
party and the popular Go- 
vernment, as an organis- 
ation in the service of 
people and in accordance 
with the developmental 
plans of the Government, 
has been making efforts 
to fulfil its obligatios es- 
pecially in construction 
of urban projects and res- 
idential quarters, thus 
contributing towards re- 
construction of the Kab- 
ul city .The municipality 
has geared its efforts, as 
far as its physical and tec- 
hnical means permit it, 
to development of the 
city. 


ook a gigantic housing 
project in Shahrara. The 
project, to cost Afs 2,100,- 
000,000 and to be financ- 
ed from the Government 
budget, is one of those 
envisaged in the 25-year 
master plan for Kabul 


Work on the project be 
gan recently following 
completion of the bluepr- 
int and designs by the 
architects and engineers 
of the project-making se- 
ction of the municipality. 

Stating this in an inter- 
view with the Kabul New 
Times, Eng Adena 
Sangeen, Kabul Mayor, 
added: “In order to join 
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ally in order to prevent 
an unplanned growth of 
the city, the municipality 
decided to undertake a 
low-cost housing project 


in which all amenities re- 
quired by modern and 
decent houses are tak- 
en into consideration”. 


he said, “called Zey- 
arstonky Mena has 6 alr- 
eady been completed and 
put on use. This is_ the 
second similar project, on 
a much larger scale and 
of a larger dimension”. 

















He added: “The  proj- 
ect consists of four-stor- 
ey building apartment 
houses and, on the main 
road, the construction of 
five to nine-storey build- 
ings is planned”. 


“The project has a su: 
perb location and, when 
completed, a number of 
homeless families will 
become owners of their 
houses and the housing 
shortage will be removed 
in Kabul to some extent. 
Demarcation, macadame- 
zation and leveling of a 
part of the main road has 
been completed and 
work has begun on actual 
construction”, Eng Sa- 
ngeen said. 


“The total cost of the 
construction of the proj- 
ect, including interior 
engineering, wiring, ce- 
ntral heating and sewage 
is estimated at Afs. 1350 
million, other amenities 
including purchase of la- 
nds and external enginee- 
ring networks at some 800 
million, and the total co- 
st of the project at Afs. 
2100 million”, he noted. 


“The work on the first 
stage of the project will 
take two years, at the 
end of which, until 1362, 
some 256 apartment hou- 
ses, ranging from two 
to four rooms, will have 
been built covering an 
area of 22,000 square me- 


tres, housing more’ _ than 
1800 people”, he pointed 
cso: 4600/36 





out. 

“Being the biggest re- 
sidential project undert- 
aken by the municipality, 
the project will cover 
38.5 hectares of land up- 
on completion of which 
some 16,000 people __ will 


become owners of decent 
living quarters”, he sa- 
id. 

“The modern apartme- 
nt houses will be distribu- 
ted to the deserving per- 
sons on favourable  con- 
ditions. The project will 
consist of kindergartens, 
a market, sport grounds, 
recreation centres, gar- 
ages and a mosque. The 
project will be comple- 
ted in 10 years on five st- 
ages under the  supervis- 
ion of local and foreign 
engineers of the munic 
ipality”, he added: 


“Other concenred org- 
anisations such as_ the 
Public Works Ministry 
are helping the munici- 
pality in extension of po- 
wer lines, water supply 
and sewage and the nu- 
mber of workers on the 
project will vary from 
time to time, depending 
on the amount and volu- 
me of works”, he said. 
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AFGHANISTAN 


COMMERCIAL, INDUSTRIAL BANKS DECLARE GAINS 
Kabul HAQIQAT-E ENQELAB-E SAWR in Dari 22 Sep 81 p 4 


[Text] Following the meeting of the Board of Directors of the Pashtun Commercial 
‘k, it was announced: 


The total assets of the bank increased in 1980, compared to the previous year, from 
5,682,000,000 million to 6,997,000,000 afghanis. Afghani loans and foreign ex- 
change loans increased from 5, 759,000,000 to 6,148,000,000 afghanis; and the money 
in circulation increased from 6,178,000,000 to 10,154,000,000 afghanis. Also, 

the holdings in current accounts and securities increased 44 percent; the volume 
of letters of credit increased 18 percent; revenues from commission increased 

66 percent, and assets in foreign banks increased 2 percent. 


Fortunately, the gross profit of the bank in 1980 amounted to 551 million afghanis, 
and its net profits amounted to more than 359 million afghanis which was 150 per= 
cent more than for 1979, and these figures are unprecedented in the bank's 
activities. 


This striking progress of the Pashtun Commercial Bank is due to the valuable and 
prudent policies and statements of the DRA government--especially in its 
evolutionary stage regarding the immunity, privacy and protection of secrecy in 
transactions and assets of accounts of the honorable people, national businessmen 
and organizations in the banks. 


Likewise, the net profits of the Industrial Bank of Aghanistan during the last 
year amounted to more than 38,815,000 afghanis which in comparison with 1979, it 
shows an increase of 60 percent. The following matter was also announced at the 
end of the annual meeting of the Board of Directors of the Industrial Development 
Bank of Afghanistan: The volume of bank loans during 1980 amounted to more than 
639,000,000 afghanis. 
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SIDELIGHTS OF WAR ELUCIDATED 
Confession of Terrorist 


Kabul KABUL NEW TIMES in English 17 Sep 81 p 3 


[Text ] 

The security. authorities anewer : name i 
of the Democratic Repub- a: a Pie 
Najibullah Alekozai, son 
lic of Afghanistan recently 

- of Nematullah Alekozai. I 
made known to the public duate of Habibia 
through mass media, mis- highschool. I om now a stu- 
deeds of one ringleader of dent of the Roshan Tea 
the notorious Gulbuddin’s chers’ College in Kabul, and 
terrorist band, who was kil- 


led during an encounter wi- 
th security, patrols while 
fleeing after an abortive 


; ? 
attempt on the life of a ey A ago, i.e. in 
‘soldier of revolution’. in Ka- 1358 I drawn to the 
bul yo 

. I:lamic Party. 


Investigation were carr- 
ied out on the basis of clu- 
es and documents discover- 
ed from the dead terrorist. 
Following persistent and The 
untiring efforts by the se- 
curity forces, the brother of propaganda os 
the dead man, identivied as 
Najibullah, son of Nehma- 
tullah. was arrested. In ‘an 
interview with the Afghan 
television, Najibullah conf- is path. 
essed to some of his crimes Ty their 
and spoke of his links with ‘ 
foreign-based imperialist 


networks and his counter- your activities? : 
revolutionary acts against A: Yes. Sometime ago 
the people of this country. I ; t y hile taking 
stig spent a w a sp- 
Following is the text of the ecial course in Pakistan. 
interview with Najibullah: Q: When and how did 
Question: Will you int- you go to Pakistan? 


roduce yourself? 


oe 





A: In the beginning of 
1359, when the undergro- 
und cell of the Islamic Par- 
ty in Kabul was uncovered 
and its members were ar- 
rested. There was a danger 
that I and a number of oth- 
er members of the party 
would also be arrested. Th- 
erefore, I fled first to the 
northern province where I 


Q: On your immediate 
arrival in Pakistan, how did 
you establish close contact 
with your allies. Will you 
please provide some detail- 
ed information on this? 








A: Well, when we enter- 
ed Pakistan territory, the 
first place where we stop- 
ped was Para Chinar. There 
is an office of the so-called 
Islamic Party there. We ap- 
proached them and handed 
over to them the letter we 
had brought with us from 
the leader of our group in 
Shamali (northern provin- 
ce). After being acquainted 
with them, we were sent by 
a car to Peshawar city. Th- 
ere we settled in a house 
called Kabul House. The in- 
charge of this house was a 
man named Rhamanyar. Af- 
ter one and a half week, | 
was told to be prepared to 
receive military training. 
After a few days, they gave 
us 50 Pakistani rupees, mili- 
tary uniforms and other 
essentials and we were ta- 
ken by car to a special pla- 
ce which was a_ military 
camp. 

q: How long did you un- 
dergo mulitary training? 

A: ‘Ine mulitary tramuing 
lasted tor tour months. 

Q: What did you learn in 
four months? 


A: The military training, 
conducted by American, Cn- 
inese and Pakistani ilstruc- 
tors was in two phases. Ihe 
first was traning tor the 
front. We learnt the use 
of heavy weapons such as 
artiliery, howitzers,  ftield 
guns, rocket launchers etc. 
The second phase was meant 
for guerriiia wartare. This 
is training to use various 
types of machine guns, bo- 
mbs, pistols, and other gad- 
gets used for political ass- 
assinations and_ terrorism, 
The training was imparted 
by the American and Chin- 
ese instructors and their 
instructions were being. tra- 
nslated by Pakistani instru- 


ctors. We also received tra- 


of the more competent stu- 
dents and sent them to some 
other place. These centres, 
where training is given are 
all based in Pakistan, close 
to the borders, at places like 
Pavachinar, Meeramshah, Za- 
kel and Jangal Khel. In ad- 
dition to these centres, th- 
ere were other training ca- 
mps located elsewhere. 

Q: What did you do and 
where did you go after fini- 


shing your military training?’ 


A: After finishing the 
military course I was sent 
back to Peshawar. There I 
met Islamuddin whom I 


had seen during my training 


and who had been chosen 


by the American and Pak- 
istani instructors. I asked 

him whether he had gone 
back to Afghanistan. He 

replied in the negative. He 
added that his select group 
had received special train- 
ing from American and Pa- 
kistani instructors. This 

training, he said, consisted 
of the theory and practice 

of terrorising people and he 
also told me that he was 
specially trained for hijac- 
king planes.” I was per- 
sonally trained in hijacking 
of the Aeroflot model pla- 
nes”, Islamuddin told me. 
When I asked him who were 
the other members with him 
he said they were namely 
Habib Saleh, Nasim Darve- 
sh, Mohammad Ali Pawer, 
Mohammad Salem Kohesta- 
ni and Mohammad 

Bashir Kabir, whose 
passports may be un- 
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der preparation somewhere 
in one of the Arab countr- 
ies. In addition to Pakistani 
passports, we were given a 
few hundred dollars also. 
It is possible that soon we 
may visit one of the Arabic 
countries. 


Q: Some of you wanted 
to travel to one of the Ar- 
ab countries, and dollars 
were also given to you. Will 
you tell us how you return- 
ed to Afghanistan? 


sported, of course, by a car 
from Peshawar to Man- 
gal. The armsloaded ve 
hicle was stopped somewh- 
ere on the way by the Pa- 
kistani authorities, When it 
was made known to them 
that the consignment belo- 
nged to Hazbi Islami it was 
released and we came to 
Tera Mangal. After distri- 
buting these arms, which in- 
cluded the Kalashinkovs ma- 
de in China, American roc- 
ket launchers, Egyptian pis- 
tols and diverse American, 
Chinese and Pakistani bo- 
mbs, we brought addition- 
al ammunitions loaded on 
camels to Musai Logar. But 


-there confrontation with 


the Afghan security forces 
took place and all the wea- 
pons vanished. 


Q: Will you please tell 
us an eye-witness account 
of how people who have 
fled Afghanistan live in Pa- 
kistan? 

A: Beside military aid, 
America, China, Pakistan, 
Egypt and others are giving 
money to the Pakistani Go- 
vernment to help the Af- 
ghan refugees. Of course a 








big part of that money is 
going to the Government of 
Pakistan and a small por- 


hard and miserable life. In 
the summer they live in the 
burning deserts under the 
old tents and in the winter 
on moist lands. Medicine 
and doctors are not availa- 
ble and thousands of child- 
ren are dying of starvation 
and diseases, and hundreds 
of others are deprived of 
basic education. A number 
of families who have _ reali- 
sed the situation, wanted 
to return to their homeland 
but they are being prevent- 
ed from returning near the 
borders of Pakistan. 


Q: Tell us what criminal 


activities you participated in 
before going to Pakistan and 
why were you arrested.” 


A: Before going to Pak- 
istan I was an active mem- 
ber of the cultural comm- 
ittee of the Hazbi Islami. My 
duty was to secure links be- 
tween our party members, 
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head of our group, we ga- 


26 





if 
| 


, S888, 558 
Hee 

‘BB 
AE 
FB $F 

















*"BBC' Story Refuted 


Kabul KABUL NEW TIMES in English 22 Sep 81 p 1 


[Text ] 


KABUL, September 22 
(Bakhtar)— The falsifica- 
tions and baseless propa- 
ganda ruses of the BBC, 
the rumour-Mongering ap- 
paratus of the West and a 
sentinel of the imperialist 
interests, have often been 
exposed and this so-called 
mouthpiece of the ‘free 
world’ has proved to be no- 
thing more than a dissem- 
inator of lies, writes the Ba- 
khtar political observer. 

Such hostile and mischie- 
vious fabrications had been 
instantly refuted in the 
past by facts themselves. 
There is no need to cite ins- 
tances, which the’ whole 
world already knows of. 


Yet this mouthpiece of 
Britain, the known enemy 
of the people of Afghanis- 
tan, claims that it  broad- 
casts “independent” views 
and opinions, although all 
of its broadcasts are tinged 
with hostility, mischief, pr- 
ovocation and slander aga- 
inst the independent coun- 
tries of the world. 

For instance, the BBC in 
its news broadcasts on Sun- 
day again resorted to fabri- 
cation and spread the false 
and baseless rumour that 
the embassy of the Soviet 
Union in Kabul had been fir- 
ed upon by rockets. 

The BBC went ever furth- 
er to claim that the comm- 
ercial section of the embassy 
has been “completely de- 
molished”’. 
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The British radio has qu- 
oted as the source of this 
news the Afghan counter-re- 
volutionary elements im 
New Delhi. 

The BBC bosses may be 
asked whether the utter un- 
reliability of information fr- 
om these sources on Afgh- 
anistan has not been prov- 
ed many times in the past. 

No attack has, of courée, 
taken place on that embassy. 
Such fabrications and sprea- 
ding of dis-information is 
nothing bet a manifestation 
of the hostile anti-Afghan 
and: anti-Soviet propagand- 
ist atttude long ago adopt- 
ed by imperialist radios and 
mass media. 

Ceteka adds: Inhabitants 
of Kabul can see for them- 
selves that the commercial 
department of the Soviet 
Embassy is intact, although 
it should be in ruins after 
2 bandit attack according 
to Western news agencies. 

Journalists have no eas 
ier task than to see the tru- 
th on the spot. 

The Soviet embassy is on 
the Dar-ul-Aman avenue, 
one of the busiest streets in 
the Afghan capital. It is the 
site of a number of minis- 
tries and other important 
institutions. 

Life is as busy as_ ever 
there today. The embassy, 
taken by most Kabul resi- 
dents as a symbol of friend- 
ship and Soviet aid to Afg- 
hanistan, stands unharmed. 

















Aid to Panjshir People 


Kabul KABUL NEW TIMES in English 22 Sep 81 p 1 


[Text ] 


KABUL, September 22 
(Bakhtar).—The Armed For- 
ces have recently carried 
out a successful operation 
in Panjsher valley. 

Reports from the valley 
say that the soldiers and 
officers crushed all foreign 
hirelings and bandits and 
heve captured alive a great 
number of them. 


Similarly, their ammuni- 
tion depots, given to them 
by their imperialist mast- 
ers for killing innocent peo- 
ple and for plundering their 
properties, were complete- 
ly destroyed. 


These arsenals, contain- 
ed assorted lethal weuap- 
ons such as rockets, anti- 
tank mines, anti-human mi- 
nes, artilicries, and explo- 
sive materials, 

In addition, depots of oth- 
er materials belonging to 
the counter-revolutionaries 
were discovered by the Ar- 
med Forces. 


CSO: 4600/24 


The people of the valley 
warmly welcomed the her- 
oic Armed Forces and pou- 
red out complaints about 
the inhuman crimes of 
the murderers, 


ATROCITIES 

These criminals, contrary 
to the Islamic code, looted 
the people’s foodstuffs, cash 
and_ clothings, destroyed 
and burnt houses, schools, 
mosques, Government stru- 
ctures, bridges, roads and 
gardens. 
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They prevented people 


in captivity. The local peop- 
le, unable to get primary ne- 
cessities were facing a Ser- 
ious famine. 

The bandits ruthlessly 
and forcefully took men, 
women, children and the old 
people to the mountains with 
them, in order to use them 
against the Armed Forces 
as a buffer. 

Since the people of Pan- 
jsher were quite aware of 
the humane and friendly at- 
titude of the Armed For- 
ces, they dissociated them- 
selves from the bandits soon 
after the arrival of the for- 
ces and returned to their 
homes. 


The Panjsher operation 
was supported by the peo- 
ple of Panjsher. While res- 
uming their normal life, th- 
ey have expressed their so- 
lidarity with the PDPA and 
the revolutionary state and 
pledged to take part parti- 
cularly in the construction 

of the Panjsher Road. 























AFGHANIS TAN 


EX-KING ISSUES STATEMENT--Rome, 5 Oct (AFP)--Ex-king of Afghanistan Zaher Shah, 
in a statement sent to the AFP bureau in Rome, reaffirmed his "solidarity with 
the Afghan people in their national and religious struggle." The former ruler, 
who has been living in Rome since his exile from Afghanistan in 1973, also 
expressed support for the Loya Jirgah (Grand Assembly) meeting of resistance 
fighters currently being held at Pishin, Pakistan, near the Afghan border. 
[Text] [BKO50800 Hong Kong AFP in English 0209 GMT 5 Oct 81) 


TRANSPORT COMPLEX--Kabul, 4 Oct (Bakhtar)--The foundation stone of a big state- 
owned overland freight transport complex was laid by Sher Jan Mazduryar, minister 
of transport and tourism of the DRA, here today. The large-scale state-financed 
project intended to accommodate three transport organisations each having a 
fleet of 300 Kamaz transport vehicles will be built in two stages in an area of 
over 200 thousand square metres. The first stage to be completed in one year at 
a cost of 22 million Afghanis will be funded by the DRA Government. The second 
stage consisting of installation works, the building of metallic hangars and other 
will be financed from the credit extended by the Soviet Union to the DRA. The 
buildings are equipped with workshops, warehouses, administrative buildings, 
parking facilities and other needed structures. The servicing and repairing 
works of the cargo fleet will be done by these organisations themselves. [Text] 
[Kabul Bakhtar in English 0420 GMT 5 Oct 81] 
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INDICTMENT AGAINST MEMBERS OF STUDENT GROUP IN PARIS 
Cairo AL-AHRAM in Arabic 13 Aug 81 p 10 


[Article by Mustafa al-Tarabishi: “Text of Indictment in Case against Orga- 
nization of Egyptian Students in Paris; Syrian Intelligence Recruiting 

Its Members and Training Them for Sabotage Activities; 40,000 Dollars Ear- 
marked for Organization To Overthrow the Regime in Egypt" ] 


{Text ] Counselor Raja’ al-'Arabi, public attorney for the Supreme State 
Security Prosecution announced yesterday the indictment in the case against 
the organization of Egyptian Students in Paris. The indictment includes 
three defendants, and the prosecutor asked that they be turned over to 

the State Security Court and that they be sentenced to hard labor. 


The indictment was announced after the papers of the case were reviewed 
by public prosecutor, Counselor Salah al—Rashidi. 


The defendants are Kamal Fawzi Hanin (35 years, an imprisoned translator); 
Tawfiq 'Abd-al-Hadi Hasanayn (29 years, an imprisoned student); and Hasan 
al-Banna Muhammad Hindi (27 years, chauffeur). 


The indictment prepared by Chief Prosecutor ‘Asim ‘Abd-al-Hamid accused 

the defendants of creating, organizing and managing an organization whose 
purpose was to advocate opposition to the principles of the state. The 
indictment accused them of taking part outside the country in establishing 
and managing an organization called the League of Egyptian Students in 
Paris. The objective of that group, [the indictment charged], was to oppose 
the principles and the foundations upon which the regime of the socialist 
government in the state is built by encouraging hatred and contempt for it; 
to advocate resisting the authorities by establishing alliances between 
similar organizations to oppose the existing regime in the country; to turn 
the masses against the regime; and to carry out sabotage activities inside 
the country for the purpose of overthrowing the regime. 


[The indictment accused them of] communicating with intelligence employees 
of the Syrian Arab Republic with whom they agreed to carry out sabotage 
activities inside the country to create disturbances for the purpose of 
trying to overthrow the existing regime in the country. 











[The indictment accused them of] receiving from the intelligence of the 
Syrian Arab Republic 2,000 Syrian pounds; 1,000 U.S. dollars; 15,000 French 
francs; 600 Iraqi dinars and other material objects indicated in the inves- 
tigation to carry out the objectives of the organization they established 
and to oppose the existing regime in the country in an effort to overthrow 
it. [The indictment accused them of] promoting among themselves and in 
public opposition to the basic principles upon which the regime of the 
socialist government in the state is based and of inciting hatred and con- 
tempt for the regime by lecturing in public debates and publishing leaflets 
that promote and encourage principles and foundations that counter those 
upon which the existing regime in Egypt is based. [The indictment accused 
them of ] calling for the overthrow of the regime and broadcasting provo- 
cative propaganda to disturb public peace and damage public interest. Some 
of these leaflets were seized in the possession of the first defendant. 
They had been prepared to be shown to others. 


The list of witnesses included two, one of whom was a physician, Dr Yusri 
al-Badawi Yusuf who stated that while he was in the city of Nice in the 
south of France, he got to know the first defendant who invited him to 
visit him at the house where he was living with an American woman called 
Carolyn. When he visited the defendant on 8/9/1979 [8 August 1979] in 
Paris, the defendant informed him that the defendants had established an 
organization called the League of Egyptian Students and that they held 
their organizational meetings at one of the coffee shops. The first defen- 
dant also informed him that the organization's activities were financed by 
monthly subscriptions paid by the members. In a meeting between Dr Yusri 
and the first defendant the latter met with another person who was intro- 
duced to Dr Yusri as Mustafa, a man employed as cultural attache at the 
Syrian Embassy in Paris. The two spoke privately, making sure they were not 
overheard by Dr Yusri. 





Dr Yusri added that the first defendant spoke with him about his opposition 
to the policy of the existing regime in the country. He also said that 

he saw the defendants preparing about 3,000 copies of leaflets with printed 
Statements describing the president and the ruling regime as traitors 
against the Arab nation for signing the peace treaty. 


The second witness, who is Engineer Shafi'i ‘Ali Mahmud Shafi'i stated 

that when he was in the Hashemite Kingdom of Jordan, he met the first defen- 
dant on 5/12/1980 [5 December 1980] in the al-Salam Hotel in Amman. The 
first defendant claimed that he was a professor of economics at the 
Sorbonne University in France and that he had come to Jordan to study the 
economy of the Arab homeland. [The defendant] spoke with him about the 
collapse of the Egyptian economy because of the principles and the policy 
that are being pursued by the ruling regime. He also informed him that he 
belonged to an organization that was receiving assistance and financial 
support from foreign agencies, among which was Syrian intelligence, for the 
purpose of overthrowing and demolishing the existing regime in Egypt and 
abrogating the peace treaty. 





The first and second defendants confessed that they established, organized 


31 














and managed an organization called the League of Egyptian Students to 
oppose the existing regime in Egypt and its foreign policy toward Israel; 
that they held conferences; that they published and distributed leaflets: 
in public places in Paris for the purpose of achieving the objectives of 
the organization with material support from the president of the League 

of Students of the Syrian Arab Republic in Paris who is called Khalil; 

that they communicated with one of the men of Syrian intelligence who works 
at the Syrian Embassy in Paris and who is called Hasan Dawud ‘Ali and who 
is known in the movement as Mustafa; and that they traveled to Damascus 
with Syrian passports delivered to them by the aforementioned Syrian intel- 
ligence officer. These passports were issued under false names so they can 
receive financial assistance from the Syrian agencies to achi-.ve the objec- 
tives of the organization and also so they can receive military training in 
the use of various weapons and explosives for the purpose of carrying out 
sabotage activities inside Egypt. They added that they and the third defen- 
dant had met a few Syrian intelligence men in Damascus after the period 

of their military training in one of the Syrian camps had come to an end. 
They also received from Syrian intelligence the sum of 2,000 Syrian pounds; 
1,000 U.S. dollars; 15,000 French francs; and 600 Iraqi dinars to carry 

out the objectives of the organization. 


Information reports of the National Security Agency established that late 
in 1978 the defendants and others formed an organization called the League 
of Egyptian Students for the purpose of opposing the fundamental principles 
of the existing regime in Egypt and working for its overthrow by all means. 
The reports established that to that end they had published leaflets 
calling for the overthrow of the regime in Egypt, condemning the signing 

of the peace treaty with Israel and accusing the regime of treason and 

of working for colonialist forces and Zionism. They also held conferences 
that were sponsored and financed by a few officials of the embassies of 
Iraq and Syria in Paris. [The reports also established that] Syrian intel- 
ligence recruited the three defendants and issued them Syrian passports so 
they can use them in the actions with which they would be charged. These 
passports did not have their real names. [The reports established that] the 
three defendants traveled to Beirut on 12/5/1979 [12 May 1978] and that 
they traveled from Beirut to Damascus where they were received by Syrian 
intelligence officers and housed in the camp of 949 Battalion where they 
were trained in to use some weapons and to assemble and use explosive 
charges and hand grev:ades so they can carry out destructive operations in 
buildings and public places and assassinate the president and some public 
figures. 


The National Security Agency provided two photo copies of two passports 
issued in Damascus on 25 March 1979 by the Syrian Department of Immigra- 
tion and Passports of the Ministry of the Interior. A picture of the first 
defendant is attached to the first passport with the name Habib Muhammad 
Rajab, a Syrian citizen; and attached to the second is a picture of the 
second defendant, named Hamdi Yusuf al—Ahmad, a Syrian. 


Several papers, leaflets and statements against [the regime] and published 
by the league have also been seized. 


8592 
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HAYKAL REVIEWS ARAB SITUATION 


Kuwait AL-SIYASAH in Arabic 28 Feb, 1, 2 Mar 81 


[Interview of Egyptian Journalist Muhammad Hasanyn Haykal by Muhammad Zayn; date 
and place not specified] 


(28 Feb 81 p 9] 


[Text] When Mr Muhammad Hasanyn Haykal attributes the present instability of the 
Arab world to the suspension of Egypt's role in the region's affairs, no one can 
accuse the man whose name for the past three decades has been synonomous with 
progressive national thinking of speaking from a narrow, biased point of view. 


A recent tour of Iran, Saudi Arabia, Iraq and Jordan—during which he met with 
President Saddam Husayn and King Hussayn--has convinced Mr Haykal that the region 
is headed into a period of danger unlike any experienced before. He believes that 
Egypt's withdrawal from the conflict [with Israel] has not only laid opep the prin- 
cipal divisions that plague the region, but has suspended Egypt's dual role as 
mover and innovator. One consequence of Egypt's action, he believes, is the up- 
surge in the development of small, but legitimate defense a-liances in the extreme 
eastern and western parts of *he Arab world. 


Although Mr Haykal is not directly involved in politics now, he continues, since 
President Nasir's days, to be viewed as a man of great knowledge, depth and in- 
tellectual independence. On his tours and in meetings with political leaders Mr 
Haykal tends to maintain his independent vision. He zealously guards his objectiv- 
ity while seeking information at the source. 


On this occasion, Mr - Haykal did not present his views in an article as usual. In- 
stead, the man who was twice featured in the SUNDAY TIMES, and whose articles 
aroused the ire of certain people, chose to speak to us directly. While his views 
may arouse even greater displeasure, there was no deliberate o: premeditated at- 
tempt to do so. 


[Question] What is your view of the situation in the Arab world? 


[Answer] I'll give you my general impressions. The Arab world is moving into a 
period of danger unlike any in the past. Here is why: every person needs a set 
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of concrete, material resources to sustain his. This is also true of governments. 
Take yourself as an example. What are the things that give you security and enable 
you to face the everyday challenges of life? You belong to a family or a tribe, 
and you know that you do. You have acquired a certain position in scciety through 
inheritance, education or some other social factor. You have acquired a certain 
degree of education. You know enough about the world and yourself to handle every- 
day affairs. You have a profession and have gained some experience in it over the 
years. When you write something, it is based on a reservoir of knowledge and ex- 
perience; it does not spring from a vacuum. A person's mental and material secur- 
ity, therefore, rests on his family ties, his social connections, his tribal and 
national loyalties. A person's security, therefore, rests on the fact that he 

does not face life alone. Now take the Arab nation. It believes, or at least 
dreams, that it is one nation. A certain measure of inter-Arab relations con- 
tributes to this feeling. This feeling of oneness, based on geographic and histor- 
ic ties, was strong in the 50's and 60's. During the past 30 years, however, inter- 
Arab conflicts and disputes have come to the surface. I am referring, of course, to 
political conflicts. Every Arab country now has two distinct policies, one based 

on geography, the other on politics. 


Thirty or 40 years ago, the Arab nation knew where it stood relative to the rest of 
the world. Although faced by a set of conflicts then, the conflicts served to give 
the Arab nation its identity. The nation knew what it was, where it was, and what 
it wanted. The nation was trying to declare that it was one. Although each in- 
dividual country was free to put its own interests above that of the nation, none 
did. We chose to emphasize our oneness as a nation despite the absence of common 
constitutional and other legal bounds. The feeling of unity was predominant, and 
it helped us to overcome our first conflict, the conflict over our identity. Each 
country knew that it belonged to one group, and that it stood with that group in 
opposition to the colonialists who were trying to dominate the region. Having re- 
solved its identity problem, the nation thus faced its second conflict, the con- 
frontation with the colonialists. As you know, control of this region has been 
contested by two superpowers, one a geographic neighbor, the other motivated by 
economic and strategic interests. We believe then that we could maintain the con- 
flict between these two superpowers in balance if we could only preserve our inde- 
pendence. 


A second factor that served to preserve our identity as a nation was our common 
struggle against Israel, the enemy that was planted in our midst. In brief, we 
knew who we were, we knew our common enemy, and we managed to maintain balance. 


Although as a nation we were faced with social struggles pitting the poor against 
the rich, we at least faced the 50°s knowing what to do. We faced the 60's with 
still clearer vision. Even after 1967 [reference to Arab-Israeli war], a most dif- 
ficult time for the Arabs, we still knew where we stood. But look at our situation 
today. In Egypt we now speak of our pharaonic ancestry. Religious zealots are 
putting Islam above patriotism. We are beginning to lose our identity. Some say 
we are descendants of the Pharaos; others claim we are Assyrians. Stil! others 
maintain we are Muslims. We hawe begun to retreat from the choice we made at the 
beginning of this century. 
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Furthermore, where do we stand in the conflict against the colonialists? We now 
hear of a rapid deployment force. We hear about military training exercises by 
this force in Egypt. A [U.S.] naval fleet patrols in the Gulf. The Soviet Union 
is established in some parts of the Arab world. The conflict between the two 
superpowers in the region threatens to go out of control. We no longer know where 
we are. Some of us still speak of non-alignment, but what does non-alignment mean 
when some Arab countries are inclined to sign friendship treaties with the Soviet 
Union? We are in a real crisis. 


And what about our conflict with Israel? What about our social conflict? How do 
you tell the progressive from the non-progressive? Before, one could refer to the 
populous Arab countries as the progressive ones and to the oil-rich ones as the 
conservative ones. The strange thing is that the populous countries are dealing 
in strange ways with their social problems. In short, there is confusion about 
our basic beliefs, about our own identity and that of the enemy. 


When a nation fails to see c..arly its primary problems, its secondary problems tend 
to come to the forefront. When a person loses hope, he loses his identity as well. 
The result is that this region, which once was a bastion of pan-Arabism, and in 
which Egypt had a paramount role, is now openly divided. Its principal divisions 
have been exposed. Syria, for example, is beset by a struggle between the Sunnis 
and the Alawites. Lebanon is contested by the Maronites, the Shiites and the 
Nationalists. We had a civil war in Yemen and Algeria. War nearly erupted between 
Jordan and Syria and between Syria and Iraq. We are plagued by tribal and sectar- 
ian internal disputes. Where will all this lead us? 


The suspension of Egypt's role is now conspicuous. I am not trying to sound overly 
nationalistic or partisan, but Egypt makes up one-third of the Arab world. This, 
of course, is no accomplishment of former President Nasir, but Egypt plays a dual 
role in Arab affairs. It is both a mover and an innovator. When Egypt began to 
take on the appearance of a modern state under Muhammad ‘Ali, missions were sent 
abroad to learn about other cultures. A veritable [intellectual] revolution fol- 
lowed. Most Arab intellectuals flocked to Egypt. The country's population in- 
creased. Egypt's impact through such intellectuals as al-Arabi, Mustafa Kamil and 
Sa'ad Zaghlul made itself felt. Then came the great poets [Ahmad] Shawqi and Hafiz 
to further intensify the image of Ugypt as an Arab country. The establishment of 
the Arab League was but a natural consequence. 


When Egypt withdrew from the Arab world--for reasons which I prefer not to discuss-- 
what happened? Egypt's role as a modernizer ceased and the country became a West- 
ernizer. While Saudi Arabia now sends missions abroad, it, nevertheless, cannot 
supplant Egypt as the modernizer of the Arab world. It can at best serve as a 
Westernizer. The reason is that times have changed and Saudi Arabia lacks the 
large population to serve in that role. Modernization is more than books. Modern- 
ization needs human resources. Thus when modernization stopped and the United Arab 
World began to fall apart, geography became the most important consideration, just 
plain dumb geography. The Arabian Peninsula began to chart an independent course. 
We now see a new entity within the once larger Arab entity. The same trend is about 
to take hold in the Maghreb [the Western part of the Arab world]. While that trend, 
in my opinion, will develop more slowly on account of the Moroccan-Algerian 
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dispute, it is, nevertheless, clear that the Maghreb is moving in the same direc- 
tion as the Arabian Peninsula. The trend will not spread as quickly to the 

Fertile Crescent either on account of the Syrian-Iraqi dispute and owing to the 
fact that the center of international strategy has shifted from the Mediterranean 
and the Gulf of Suez to the [Persian] Gulf and the Indian Ocean. Consequently, 
Iraq, which traditionally sought to reach the Mediterranean by way of Syria, now 
looks toward the Gulf nations. The result of all this is that progress and intel- 
lectual development have ceased. Economic development is not enough. Economic de- 
velopment must proceed with human development. In short, our situation is basi- 
cally unsound. 


Three weeks ago I published an article in which I maintained that the coming period 
will see us concentrating on the Islamic movement. The article was written in con- 
nection with the Islamic Conference. It is no surprise that the only block capable 
of movement now consists of Saudi Arabia and the Gulf states. Saudi Arabia, in 

my view, has always put religion before nationalisn. 


In my article I argued that the religious current will dominate the Arab [nation- 
alistic] ome. I stated that the Arab League is headed for a period of neglect or 
semi-neglect. A week later the SUNDAY TIMES sent me a telegram stating that the 
representative of the Arab League in London has protested what I had written in that 
newspaper. A copy of Mr Shazli's letter to the SUNDAY TIMES was sent to me. I 
made no objection to the publication of the letter. But I must tell you that the 
Arab League has a problem and its problem is that Mr Chedli Klibi is its secretary- 
General. The fact that the Arab League is headquartered in Tunis is itself an in- 
dication of a national crisis. Mr Klibi was at the Islamic Conference, so were 
Mr Waldheim and the Vatican representative. That, of course, is no problem, but 
the problem is that we refuse to face reality. When you tell the secretary-general 
of the Arab League that his organization faces a crisis he gets angry. But if he 
were to look in the mirror he would see why. Of course he is not personally re- 
sponsible for the problem. On the personal level, the man is honorable, but the 
strength of any regional organization is reflected in the strength and characters 
of its members and the way they deal with one another. So when the founder of the 
organization [Egypt] is outside the organization, is not that an indication of a 
crisis? We continue to refuse to face reality, but reality will impose itself on 
us whether we wish it or not. I am an optimist by nature, but our situation does 
not call for optimism. The next few years, I believe, will be extremely diffi- 
cult and the world around us is not compassionate. What we once considered as our 
strengths, our cards, are becoming liabilities. How long, for example, will our 
oil last? The strategic importance of our lands from a maritime point of view, 

how long will it last? What can Saudi Arabia and the Gulf states do by way of 
"human development" in the time left before us? 


Egypt is intent on letting a historic opportunity go by. By failing to exploit it 
to its advantage, the opportunity is lost for the entire Arab nation as well. The 
tragedy is that while we continue on our escapist route, no one is doirg anything 
to reverse our course. Everyone looks after his own interests. No one looks be- 
yond his nose. 


[Question] What do you mean by escapism? 


36 

















[Answer] I mean our inability to face problems. We all agree that the Arab League 
is in a crisis. Although I admire the secretary-general, he must realize that he 
must accept constructive criticism. The crisis in the Arab League is just a sample 
of the mess we are in. Escapism is to feign blindness while reality looks you in 
the eye. How do we begin to face reality unless we are ready to make corrections? 


[Question] In the 50's, President ‘Abd al-Nasir had thoughts similar to those you 
expressed a moment ago. In those days, however, the order was the Arab sphere, the 
Islamic sphere, the African sphere. The order now seems to be the Gulf sphere, 

the Arab sphere, the Islamic sphere. 


[Answer] No. There is no Gulf sphere. The Gulf sphere remains a part of the 
Arabic-Islamic framework. You know, sometimes we get confused about who we are. 

We tend to fall into useless arguments reminiscent of the riddle of the chicken 
and the egg. That is precisely what happened to me in my discussion with Iranian 
youth. I discovered that they were a bit confused in believing that there is a 
contradiction between one's nationality and Islam. We spent 4 hours debating 

this point. I told them that for 14 centuries we have been one nation, speaking 
the same language and subject to the same laws, and, more or less, the same govern- 
ment. In referring to 14 centuries, the same language and the same culture, I was, 
of course, emphasizing our common Islamic heritage. But Islam has two aspects: 
Islam the religion, and Islam the civilization. Islam, the religion, belongs to 
God; Islam, the civilization belongs to the nation and the state. 


Now we seem to be reviving the old contradiction. The Gulf sphere is not in 

reality a distinct sphere. It is a part of other spheres. When [Egypt] the modern- 
izer and mover abandoned its role, geographical considerations became important. 

A certain geographic mass of the Arab world suddenly discovered that its various 
elements have common interests. Perceiving a threat to their security, these ele- 
ments naturally drew closer to each other. What it boils down to is that the with- 
drawal of Egypt separated the eastern and western parts of the Arab world. Egypt 
was the link. More precisely, Egypt's participation in the [Arab-Israeli] conflict 
was the actual link. 


I believe-—-and President Nasir shared this view--that Egypt would contimue to be at 
odds with Israel even in the absence of a Palestinian problem. Egypt traditionally 
had two clear strategies, one centered on maintaining the security of the Nile 
waters in the South, the other centered on maintaining the security of its eastern 
territory for a thousand historical reasons including travel, commerce, and the holy 
places. Egypt never permitted a shutdown of its land routes to the East. That 
would have meant isolation. Egypt always joined the East and the West. Despite the 
existence of Israel, Egypt's presence as a partner in the conflict symbolized the 
unity of East and West. But Egypt abandoned the conflict. 


We have a real split. The Arab League is one fragment. The Maghreb is another 
fragment. Every part is concerned about its own security. I do not blame the Gulf 
states for what they are doing. I am sorry to see these things happen, but I be- 
lieve they are historical necessities, even Arab necessities. 
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{1 Mar 81 p 9] 


[Question] In view of the overriding importance of oil in regional policies, do you 
agree with the theory that after the Palestinian problem is over the Arab world will 
experience an oil problem, possibly leading to foreign occupation or an interna- 
tional collision over the oil region? 


[Answer] No, I don't. I believe that the Soviet Union, at least for the foresee- 
able future, is not interested in Arab oil for several reasons. First, the supply 
of oil produced here is limited [sic] and the Soviet Union has enough oil of its 
own. Furthermore, the Soviet Union is seeking other sources of energy and does not 
covet the oil supplies of Arab countries. I imagine, however, that the Soviet Union 
is more interested in the geographic location of the Arab world. Our oil has no 
value unless we sell it to the West. I also believe that when the Gulf states say 
they do not wish a foreign-imposed security, what they really mean is that they do 
not believe that their oil is being threatened. Both the West and the East realize 
that. Our conviction that our oil revenues are not threatened translates——although 
we don't say so—into the sources of oil are not threatened. Were the Soviet 
Union to occupy the sources of oil, it would still sell the supply to the West. 
The Soviet Union does not need the oil. For this reason the arms that the Gulf 
states buy overseas is more than an expression of their political sovereignty. 

The ability to buy and possess arms anywhere else is an expression of political 
sovereignty. That is not the case in the Gulf states. You know that if a real 
military conflict were to erupt it would be the United States against the Soviet 
Union. The arms the Gulf states buy are not meant to repel foreign threats. A 
second point concerns money. If you look carefully you will learn that the Gulf 
region which provides one-half of the world's oil supplies buys one-half of the 
West's arms production. 


But these weapons, as you know, will not be used in defense of the oil sources, 
even if there is a real threat to these sources. The Gulf states merely get to- 
gether to coordinate their arms purchases and internal security and to settle tri- 
bal migration issues. Most of the Gulf states claim the tribes as their own. The 
so-called Gulf axis is in fact a self-defense pact. When the pan-Arab national 
movement stopped suddenly, every state in the region rushed to provide for its own 
security. It is a defensive move but a necessary one. 


[Question] In an interview with the JERUSALEM POST about the Iranian war, Presi- 
den al-Sadat predicted that both governments [Iraq and Iran] would fall. Any com- 
ments? 


[Answer] I imagine President al-Sadat's prediction is based on information not 
available to me. That's not quite the way I see it. When you say that the Iranian 
government would fall, you are admitting that a government exists. In reality, 
there is no government in Iran. What there is is a state of revolution which is 
yet to stabilize. There is a person, Khomeyni, who is a symbol of this revolution. 


The present condition will contime as long as Khomeyni is alive. When he dies-- 
and that is bound to happen--there will be changes in the form of government. I 
do believe, however, that Iran has passed the point of no return. When Khomeyni 








departs the scene, I believe the Republican Islamic Party will attempt to govern for 
awhile. This will be followed by a military regime. The question is what kind 

of a military government. Will it be fashioned after the Zia-ul-Haq [of Pakistan] 
government? Or will it emulate the Nassir government? 


My visit to Iraq was very productive. I had been aware of the magnitude of the 
development programs in Iraq before my visit, but what I found far exceeded my ex- 
pectations. I also found greater support for the war than I had expected. I had 
not expected the Arab-Persian conflict—I had written about it in this context, 

and had expressed the hope that we could transform it from a struggle of aggression 
into one of non-aggression [sic]--to be so heated. Even the old Iraqi politicians 
were deeply involved in the conflict. 


I do not believe that Iraq with its economic capacity and stability-—-12 years under 
the same government--is close to a political need [sic, the word intended here is 
upheaval]. I do not believe the [present] government will fall so easily. This 
worries me. The war is likely to contime for a long time. President al-Sadat's 
prediction that the war would end in the summer, when one or both governments 
would fall, is probably based on information not available to me. From what I can 
see, however, the war is not about to end so soon. Unfortunately, Arab Iraq is in 
the midst of an armed confrontation with Islamic Iran, and there is nothing we can 
do. In the meantime, what is the rest of the [Arab] nation doing? King Husayn 
Stands behind Iraq. When I saw him, he told me that he was very anxious about 
Egypt's pullout and the fragmentation in Lebanon. He emphasized that Arab unity 
had come apart, and that the Arabs were engaged in Islamic sectarian strife. He 
could see no end in sight to what was happening. That was his view. 


In Egypt, President al-Sadat believes one of the governments would fall. Libya and 

Syria are supporting Iran for reasons of their own. You, the Gulf states, at first 
supported Iraq, but your support dwindled when the war became earnest. What then? 

What can we do as Arabs, despite our differences, to bring about a just solution? 
A-1 we do is stand around as spectators. How can we do that? What has the Arab | 
League done? Nothing, and this despite a war that threatens our political and 

cultural boundaries [sic]. 


[Question] Mr Haykal, what is the solution in your opinion? What you said, I 
believe, is true, but the fact remains that they seem to be unable to find a solu- 
tion. They have no idea how to begin. 


[Answer] But why have they failed. Because they have lost everything [most likely 
the word intended here is opportunity]. The danger, as I see it, is that we may not 
be able to rectify this error. I used to believe that when a family breaks up, at 
least one part of that family would attempt to act in a unifying, if not innova- 
tive, role. But, the way I see it, all ym are doing is to isolate yourselves to 
preserve your own gecurity. I believe my brethren in Saudi Arabia that they have 
traditionally acted in a supportive role. For example, I reminded them that it 
was King ‘Abd al-Aziz of Saudi Arabia, not King Faruq, who had supported the 
creation of the Arab League, that it was King Saud who had stood with Jamal ‘Abd 
al-Nassir against the Baghdad Pact, that it was King Faisal who had supported 
Egypt in the October [1973] war. I reminded them that Saudi Arabia had stood 
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behind the Syrian-Iraqi alliance during the Baghdad Conference following Egypt's 
pullout. When the alliance came apart, I reminded them, they continued to sup- 
port Iraq for a while. When the war started, I reminded them, they felt that Iraq 
had become too preoccupied to give them full attention. At any rate, I insisted, 
the question remained as to what they had done. Whether they wished it or not, I 
emphasized, they had to respond to the challenge. 


The Arabian Peninsula is like early [frontier] America. When the settlers were at- 
tacked by Indians, they pulled their wagons in a circle for protection. The 
Arabian Peninsula today is no more than a collection of drums full of oil, but 

the drums are just waiting for a spark. 


[Question] Mr Haykal, whether the war stops or goes on, do you think it ‘endangers 
the Gulf states? 


[Answer] Yes. 
[Question] In what ways? 


[Answer] The Iran-Iraq war is limited. When I say limited I do not mean the ex- 
tent of its violence is limited. Both sides are fighting with all the strength 
at their disposal. The war is limited in that it has limited goals. Up to now, 
the war has been limited in scope because both sides want it that way. The two 
superpowers want the war to remain limited because that is in their interests. 


Before the war, Iraq was the prime mover. The decision to oppose the Camp David 
accords was made in Baghdad. By virtue of their greater numbers and resources, as 
well as due to their superior strategic position, the Arabs played the more active 
role. Iran began to call for an Islamic revolution. If you examine the situation 
carefully, you would see that Iran is the greater strategic prize, not Iraq. By 
this I mean each of the two superpowers wants control of Iran. The Soviets want 
Iran because they share with it 2,500 kilometers of border and because Iran lies 
between them and the Indian Ocean. Another factor is that Iran is in a state of 
revolution. The U.S. wants control of Iran for similar reasons [sic]. 


On a visit to the Soviet ambassador while I was in Iran, I had a feeling that the 
Soviet Union would do anything to get closer to Iran. The Soviet Union so far has 
given Iraq nothing because it [the USSR] has its eyes on Iran. As for the United 
States, I played a role in the hostage issue and took part in a secret meeting with 
Harold Saunders in London. Saunders let it be known that it is still possible to 
build bridges to Iran. International strategy is inclined toward Iran. The Arab 
position is not quite clear. I am not saying that we must line up behind Iraq, but 
that a group of Arab nations must look for a solution. The problem now is that all 
parties are pulling farther apart. Although as Arabs we would like to preserve the 
Iraqi government and stand on guard against the Iranian revolution--a very large 
human phenomenon--what have we done so far? Nothing. Iraq refuses mediation for 
a known reason, and Iran refuses mediation due to a historical complex dating back 
to the early days of Abu Musa al-Ash'ari. We abandoned the UN effort at mediation 
without launching one of our own. A foreigner from the UN, ignorant of Iraqi and 
Irani psychologies, went to Iraq to mediate but could do nothing. The non-aligned 














block tried. Cuba's foreign minister went to Iraq and Iran but accomplished nothing. 
If we, with our Arabic and Islamic understanding, try to find a solution that satis- 
fies the minimal demands of both countries, we might succeed. But because we are 
divided, we have not been able to. In the meantime, the war continues with no end 
in sight. 


[2 Mar 81 p 9] 


[Question] One of the phenomena of today's life in this region is a decline in the 
prestige of the press and the broadcast media. Do you attribute this to the pre- 


occupation of people with the region's major, open political developments or to an 
actual decline in the size of the news industry? 


[Answer] The dissemination of information through the news media is a way to de- 
scribe what is going on. You cannot describe a poor set of conditions in strong 
terms. The Arab position is in a state of decline and disunity and this fact is 
reflected in the media. The situation and strength of the media in any given 
place is a function of geographical location. Im Western societies, for example, 
the media enjoy constitutional and legal protections. Historically, the legal 
protection on which the freedom of the press is based falls into three categories. 
The first category is based on tradition and is traceable either to religion or to 
tribalism. The second category has a constitutional and legal basis and is pre- 
dominant in those countries which have been able to solve their social and economic 
problems and establish the rule of law and the logic of liberty. As long as our 
position remains in disarray, we cannot have democracy. 


The countries which have solved their social and economic problems have been able 
to create political environments where democracy can survive. By contrast, in 
primitive societies, authority rests in tribal or religious leaders. In either 
case, the development of political rights, including the freedom of the press, de- 
pends on one man. At any rate, the press is a part of political life in every 
country. A country with a tribal political system has no press in the strict mean- 
ing of the term. What it might have is best characterized as a system whose 
function is to praise the leader, criticize the enemy, and glorify the country's 
war dead. In countries with constitutional governments, it [apparent reference to 
freedom of the press] is also a part of political life. Wherever there is a mlti- 
plicity of political and social forces, you can be sure there will be a stable 
press, a stable parliament and a stable judicial system. This is characteristic 

of societies where political life permits diversity. Let us reflect on our situ- 
ation. Were we to accept the premise that the press is part of our political life 
and that its development hinges upon the appearance or disappearance of a single 
man, we will quickly discover the consequences. At its best, the press should be 

a part of political life, or rather, an instrument of it. 


Some people claim that I was close to ‘Abd al-Nasir. I don't deny it. I chal- 
lenge the Third World to establish a strong press. It is not possible to do so un- 
less the freedom of the press is accepted as an integral part of political life, 
but this cannot happen under autocratic rule. 
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The battle for government by the people is going on. Those who do not join it 
will always be followers. The press in the Third World has no choice but to be a 
part of established authority. The government controls the press industry. it 


either owns the newspapers or licenses those it does not own. The situation of the 
press is as follows: 


1) It is weak because it speaks from a weak position. You cannot have a strong 
press when your position is weak. 


2) Because the Arab position is in a state of disarray, the press, which reflects 
that position, is in a similarly weak state. The Arab Goverment [whether the 
reference is to a single government or all governments is not made clear] is afraid 
and, being afraid, does not permit debate. It simply gives orders and has no time 
for debate. This accounts for the crisis of the Arab press, which has degenerated 
into a tail of the authorities. We have replaced a strong press with visual, 
auditory and musical palliatives. The media worldwide have entered the business 
of commercial advertisement. The Arab media have not even done that much. 


[Question] Mr Haykal, on my last visit to Cairo, I read that al-Sadat was plan- 
ning to publish a new magazine to be called MAYO. Subsequently, I wrote an article 
in which I interpreted al-Sadat's plan as an attempt to change some vestiges of the 
past regime. If he goes through with this plan, he will end up in control of MAYO, 
in addition to AL-AHRAM and AL-AKHBAR. The debate at that time centered on the 
contention that Haykal's strong articles derived their authoritativeness from his 
close association with the center of power and information. Al-Sadat, it was 
claimed, was looking for a new Haykal to express his views. Apparently, he has not 
yet succeeded. Any comments. 


[Answer] It was alleged that I was the only journalist, that I had a monopoly on 
the news and [government] views. I have been out for six years and I'd like to ask 
what has happened since. Whereis the news? Where are the views? It is there, 
open to all people. The question is not whether Haykal is in or out. I believe 
that even if I were still associated with the centers of power, I would not write 
any more than you read in today's press. I challenge anyone to show that I ever 
praised Jamal ‘Abd al-Nasir in any of my articles. By contrast, al-Sadat gets 
more praise in his papers in a single day than Jamal ‘Abd al-Nasir received in 18 
years. Although this is no crime, it does, I believe, reflect a new situation. 

The fact that there was a vacuum in my absence does not mean I had a monopoly on 
the news. What it signifies is that I had important news to report. The news was 
important not because Haykal reported it, but because the political situation in the 
region was the focus of worldwide concern. We were indeed involved in news making. 
We were involved in writing on nonalignment, national liberation movements, ..., 


Africa. When I wrote in those days, my articles were viewed as depicting the way it 
was in Egypt. ) 


[Question] Do you mean to imply that a writer's effectiveness derives from politi- 
cal developments? 


[Answer] No. Interaction with political developments does not create a journalist 
or analyst. Success in journalism hinges on one's ability to engage and become 
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involved in political debate. The best poet or writer who chooses to remain iso- 
lated can only speak from vacuum. There are two aspects to the problem: the first 
is historical developments at a given time; the second is one's ability to interact 
with and be a part of these developments. This is so not only in journalism but in 
other professions as well. 


I was chief editor of AL-AHRAM for 17 and 1/2 years. In the 6 years since I 
left, that position was filled by six people. How can you have effective journal- 
ism when the chief editor is replaced every two or three months? Not even the 
police authorities transfer their men so frequently. 


[Question] In his last book "International Challenge," Servan-Schreiber proposes 
the creation of an alliance, based on common interest, of Europe, Japan, and the oil 
nations. Such an alliance, Servan-Schreiber claims, could change international bal- 
ance and rescue the Third World. What are your views on this idea? 


[Answer] Servan-Schreiber proposed more than that. The theory of "“complementar- 
ity" did not originate with Schreiber. The idea of an alliance between technology 
and capital first appeared in the early 70's, when oil revenues began to increase. 
The alliance was to be based on Egypt's labor pool, Arab capital and Western 
technology. Servan-Schreiber is merely reproposing an idea originally raised by 
"Abd al-Nasir in the "Covenant." In the "Covenant," "Abd al-Nasir claimed that it 
was possible to make the transition from backwardness to modernism without passing 
through the traditional intermediate stages. 


In "International Challenge," Servan-Schreiber is restating ‘Abd al-Nasir's belief 
that the steam engine stage and other stages could be skipped altogether. To 
demonstrate this point, one of the reasons for building the [Aswan] High Dam was 

to enable the rural areas to pass directly from the kerosene stage to the electric 
Stage. According to Servan-Schreiber, the age of electronics has created new means 
of production--Japan is an example. Based on this reasoning, Servan-Schreiber be- 
lieves that it is possible to go directly to the computer stage and to skip the 
electronics era. I think Servan-Schreiber is too optimistic. He had proposed the 
same idea in an earlier publication entitled "The American Challenge." Experience, 
however, showed that that was not possible. I believe that Servan-Schreiber's 

idea will not work in the Third World. It is not possible to pass from a state of 
backwardness to a state of advanced technology without going through the tradition- 
al intermediate stages. Picasso's art, for example, did not pass directly from the 
realm of the concrete to the realm of the spiritual [or psychological] overnight. 
Picasso had first to master the realm of concrete representation. Were we to jump 
into the electronics era without proper preparation, it would not be progress. 


We cannot skip the intermediate stages. ‘Abd al-Nasir's approach was more realistic. 
He believed that passage from backwardness to a state of advanced industry must nec- 
essarily take us through an educational stage first. One cannot progress to the 
electronics era without mastering the electric era. One cannot deal with computers 
before one masters the computatiors [mathematics] of the computer. When Japan, for 
example, jumped from the stage of computers to the stage of advanced technology, 

it was already the greatest ship-building nation. It possessed a foundation on 
which to build greater industrial progress. 
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[Question] How do you assess the new initiatives of the smaller European countries, 
the so-called European initiative? 


[Answer] There is no such thing as a European initiative. What has been referred 
to as a European initiative is a mere rehash of the Security Council's resolution. 
In order to speak of initiatives in the true sense, two requirements must be ful- 
filled: there must be an independent political will, and this will must be cap- 
able of action. Europe is a diverse collection of political wills, some towing the 
American line, while others are tuned to a different source. Even assuming the ex- 
istence of an independent European will, what does this will have in store for the 
Arabs? 


I believe that our interests clash with those of the West. The West does not want 
to see an independent power develop in the East. I further believe that we must 
resolve our differences with the West peacefully, by negotiation. The view of 
Europe as a benevolent power seeking our best interests is flawed thinking. West- 
ern Europe up to this moment is bound to America. While it can question and debate 
the American decision, it does not have the power to back its will. It lives under 
America's nuclear umbrella. 


I have met with some of the leaders of the so-called European initiative, and they 
are the first to deny the existence of such an initiative. The whole thing is a 
chorus of interpretations of the Security Council's resolution. These leaders be- 
lieve that they could impart some flexibility to the American position. Their 
position is akin to ours relative to the Arab-Israeli conflict. There is little 

we can do to influence that struggle. We say, for example, that we want America 

to pressure Israel to withdraw [from occupied Arab land], but where is our will to 
pressure America to do so? It does not exist. Where is America's will to pressure 
Israel? It does not exist. Peres was recently in Europe on a speaking tour to dis- 
cuss the autonomy issue. He made it clear that he would not dismantle the settle- 
ments [on the West Bank], would not cooperate with the organization [PLO], and would 
play for time. Next year there will be elections for the U.S. Senate. Soon there- 
after there will be a presidential election. It is, therefore, evident that no one 
can serve Arab interests more effectively than the Arab will. 


[Question] I suppose that in your meeting with King Husayn you discussed the pos- 
sibility of a peaceful settlement of the Jordanian option. 


[Answer] No, and I don't believe King Husayn is interested in such a settlement. 
We must realize that certain historical conflicts have no solution. There is no 
shame in that. What I mean is that there are conflicts with which one must live 
until the balance of power changes [in one’s favor]. One of these is the Arab- 
Israel struggle. ‘Abd al-Nasir held this view. He often said: "I am not inter- 
ested in a quick war with Israel. I dm't need to fight Israel today or tomorrow. 
What concerns me is not to recognize or deal with Israel. At this time, Israel is 
stronger than me militarily and I must first concentrate on building my strength. 
Meanwhile, I will not recognize Israel." 


Ben Gurion himself used to say "this land [Palestine] cannot belong to more than 


one people. It either belongs to the Israelis or the Palestinians. Israel will 
not recognize the Palestinian people, their state or revolution." the reason for 
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Ben Gurion's statement is easy to see; Israel's recognition of the Palestinian 
people is tantamount to negating the existence of Israel. The existence of one of 
the two peoples is a negation of the existence of the other. Consequently, we face 
an insolvable problem. Two parties are struggling over possession of the same 
thing. Therefore, I ask you not to appeal to my sense of realism to accept any 
solution. Don't tell me either that, in view of the apparent endlessness of the 
struggle, the only solution lies in launching an instant [surprise] war. There are 
conflicts which can be contained until the balance of power changes. We must not 
forget that from 1967 to 1974-—-the year of the Rabat resolution--there was nothing 
but the Jordanian solution. 


I will let you in on a secret to which King Husayn is a witness. During the last 
session of the Khartoum Conference--the no recognition, no peace, ... etc. declar- 
ation--the delegates asked King Faisal and King Husayn to keep in touch with the 
United States and Houari Bou Medienne to keep in contact with the Soviet Union. 


We were trying to press on all fronts. King Husayn later visited ‘Abd al-Nasir. 
During that visit, "Abd al-Nasir said to him: "Brother Husayn, I am not worried 
about Sinai. I know that it will be returned and that the Israelis will not be 

able to change its features. I also know that the Israelis cannot long sustain 
their challenge of Egypt. The Israelis’ goal is to remove Egypt from the Arab 
confrontation line. I am very concerned, however, about the West Bank and Jerusalem 
because their essential features can be changed." "Go <c America," ‘Abd al-Nasir 
continued, adding, "You have a carte blanche from me to do «hatever you wish and to 
talk to whomever you wish. If you succeed in retrieving the West Bank and Jerusalen, 
I will stand by you and forbid any attack against you." 


King Husayn went and spent seven years negotiating with America and, at least, 
seven years in indirect negotiations with Israel. His reward was the "Allon" pro- 
posal. If anyone believes that King Husayn went to Rabat solely for the reason of 
making the PLO the only spokesman for the Palestinians, then he is wrong. King 
Husayn went because he was convinced that the problem was going to take a long time 
to solve, and in recognition of the fact that the problem was much more than a 
Jordanian problem. So you see, there is no Jordanian option. There will be no 
Palestinian State until the balance of power changes. We, the Arabs, keep saying 
that we must be realistic, and being realistic, as we understand it, means we must 
sign a piece of paper. This is not realism. Don't be surprised when I tell you 
there are other ways. There are ways to keep a struggle going politically and 
economically, until the balance of power tips the other way. Realism does not man- 
date that we surrender. How can we accept this kind of realism while America re- a 
fused to talk with the Palestinians? America refused to talk with China for 20 
years. Why can't we wait another 50 years without recognizing Israel? What would 
happen if we do not recognize it for another 100 years? But we [Egypt] made peace, 
repeat, made peace with Israel. 


What is Israel's future? Do you know of any other country in the world with an in- 
flation rate of 150 percent? The average per capita income in Israel is $1,800 
per year, but of this $1,400 comes in the form of aid from abroad. The average 
per capita production is $400 per year. Half a million Israelis—not Jews--work 
in New York alone. There is the problem of emigration. Israel is a structure that 
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cannot sustain itself. It has, to be sure, a well-equipped armed force because it 
has a specific task in this region. 


Kissinger once told me that he wanted to deal with Egypt alone. I told him that 
was not true. He said he wanted to deal with a few Arabs. I responded that if that 
was really what he wanted to do, then he should forget about dealing with Egypt's 

38 million people, who on the average earn $240 per year by backward means. I in- 
sisted that what he had to contend with was Egypt's role. 


Before the 1967 Security Council resolution [was made public], President ‘Abd al-- 
Nasir received a message from President Johnson. The message said clearly: "Take 
back all of Sinai in exchange for breaking with the Arab front." Dr Mahmud Fawzi, 
who was present, said to Mr ‘Abd al-Nasir: "Mr President, they [the U.S.] are 
asking us to exchange Egypt's role for a hand full of sand. Egypt's value lies in 
its historical and civilizing role. If you deprive Egypt of that, you will be de- 
priving her of everything." 


We have all the means and resources needed to contime the struggle, so why are we 
rushing? Israel, exactly like Lebanon, has a job to do, to eradicate a people; her 
armed might is the tool for accomplishing the job. 


Israel's real weakness lies in the fact that it is not viable. The last time I 

saw King Husayn, he was repeating what ‘Abd al-Nasir used to say: "Let us wait; 
why hurry?" We must first work to change the balance of power, King Husayn has be- 
gun to pay attention to the economic and security problems within Israel. 


[Question] In barring a return to stability, is there no hope that some power 
[coalition] might come up with a solution? 


[Answer] If a solution is found to the Iran-Iraq conflict, if Iraq were to take a 
role in a Gulf coalition, and if it is possible to give this coalition a predom- 
inantly Arab character, it is possib)« to create a nucleus. What is needed now is 
an Arab coalition consisting of the zations of the Arabian Peninsula and Iraq, with 
the possibility of adding Syria and Jordan later. Jordan is ready. Were such a 
coalition to come into being, it could play a role comparable to that played by 
Egypt. Such a coalition could take charge of Arab destiny and express the Arab 
nation's aspirations and options. But such a coalition does not exist. 


[Question] My last question. Do you think that the gains realized through the 
Camp David accords were enough to compensate for Egypt's withdrawal from the Arab 
front? 


[Answer] No, unfortunately. Please tell me how it is possible to settle a histor- 
ical conflict in 13 days? How can al-Sadat, Carter, and Begin solve the problem in 
13 days. With sincere respect for two of the three, it was obvious from the be- 
ginning that the autonomy issue was left suspended in fog. The only definitive 
agreement related to the Sinai. If the problem concerned oly Sinai, one would 
understand the rationale for a unilateral peace agreement. The problem, however, 
is much more, The problem has to do with Egypt's historical role. 














[Question] And until this role is resumed, do we go on fighting Israel? 


[Answer] Let the struggle continue. Why does that bother you? Egypt's role [as a 
leader] in the region was there before Israel came into being. Shawqi and Hafiz 
[Arab poets] were Egypt's voice before the struggle began with Israel. Khalil 
Mutran, the press [Egypt was the first country in the Arab world to introduce the 
printing press], ‘Abd al-Wahhab, ..., Umm Kulthum [famous Egyptian singers] were not 
engaged in the struggle against Israel. 


Germany is divided, but it survives. America is unable to resist the march of 
Communism led by the Soviet Union. 


Why do you suppose that you can end the struggle? If you succeed in solving one 
problem, does that mean the end of your problems? Life in its entirety is a strug- 
gle. One's friends and enemies are a matter of categories. Egypt cannot permit 
anyone to close its routes to the East. Let the struggle contime until the bal- 
ance of power changes. This is how I see it. 
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EGYPT 


PLAN FOR INCREASING REFINING CAPACITY 
Cairo AL—AKHBAR in Arabic 17 Aug 81 p 6 


[Article by Khalid Jabr: "Petroleum Refining Capacity in Egypt To Increase 
from 15 to 65 Million Tons by the Year 2000"] 


[Text] The Ministry of Petroleum has prepared a comprehensive plan to 
upgrade the crude oil refining sector. The purpose of the plan is to 
increase the refining capacity to 65 million tons annually by the year 
2000. The plan is to be presented at the next meeting of the Council of 
Ministers for approval. 


The quantity of oil refined in Egyptian refineries last year amounted to 
15 million tons per year. In 1973 the crude oil that was refined amounted 
to 7.5 million tons only. This quantity is used to cover domestic needs 
and to reduce the vast difference that Egypt is paying to purchase refined 
oil imports. This difference amounted to 411 million dollars (289 million 
pounds). 


Engineer Ahmad ‘Izz al-Din Hilal, deputy prime minister for production 

and minister of petroleum said, “The sector has set the goal of expanding 
the refining and industrialization of petroleum to cover [domestic] needs 
and to export the surplus to foreign markets. Our long term policy is to 
undertake the establishment of new refineries in some areas of the republic 
where consumption is expected to increase." 


The petroleum sector succeeded in increasing production of intermediate 
refined products (kerosene and diesel oil) at a rate of 200,000 tons. Two 
units have been placed in operation in Musturud and in al-‘Amiriyah to 
refine this oil for the purpose of improving the specifications of oil pro- 
ducts in addition to making them suitable to the special needs of the armed 
forces and airplane fuel. 


The petroleum sector has also succeeded in increasing natural gas produc- 
tion from the refineries or the Dahshur plant at a rate of 160,000 tons 
annually; this represents a burden on the balance of payments. 


This is in addition to what the petroleum sector is undertaking at the 








present time: it is establishing a new complex in Alexandria for the produc- 
tion of lubricating oils and increasing current production capacity of 

these oils from Suez and al-‘Amiriyah so that total oil production capacity 

of about 260,000 tons per year can be reached. Thus self-sufficiency in oil 

is achieved; we are now importing oil that equals 45 percent of local 

market needs. 


The deputy prime minister says, "The principal reason for delaying [the 
process of] beginning the development of the oil refining capacity is that 
studies which were carried out by Egypt did establish that exporting crude 
oil was more profitable than exporting it in the form of refined products. 
This is due to world market conditions and to successive expansions in the 
refining capacities on the world level. In addition, increasing the 
capacities of oil refineries requires tremendous investments that can be 
directed toward other areas that are more feasible for economic and social 
development." 
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KHOMEYNI RULE PORTRAYED AS BLOODY CHAOS 
Hamburg DER SPIEGEL in German 7 Sep 81 pp 136-139 
[Article: "Iran: ‘Parents Must Report Their Own Children'"] 


[Text] A climate of fear has spread through Iran, similar to 
the French Revolution at the time of Robespierre. The citizens 
are afraid of arrest and execution, the mullahs of assassinators 
who are striking again and again and whose identity has still 
not yet been established. Hojjat ol-eslam Khamen'i, an irrecon- 
cilable person and to date the leader of Friday prayers in 
Tehran, became the leader of Khomeyni's party--and the most 
powerful man in Iran. 


Loud crying could be heard over Radio Tehran, belying the Ayatollah's words when 
he spoke to his people. 


"The nation is calm," were the words coming from Khomeyni's rattling voice, “and 
it is sure that those who have suffered a martyr's death will be replaced by 
volunteers who will likewise be willing to die as martyrs." 


But that is very questionable, because it is getting lonely around the Ayatollah. 
Since the end of June alone approximately 100 of his closest confidants, leading 
members of the Islamic Republican Party (IRP), have died a violent death. 


On 28 June, 74 of them perished when a bomb exploded in the IRP headquarters in 
Tehran. Among the victims were Ayatollah Beheshti, the leader of the party and 
one of the most radical supporters of Khomeyni. And when a bomb exploded the 
Sunday before last in the president’ chancellery, seven people were killed, among 
the President Mohammad Ali Rajai and Prime Minister Mohammad Javal Bahonar. Both 
of them hed been in office only a few weeks. 


Khomeyni's prominent supporters seem no longer safe anywhere, whether they are 
heavily guarded in their offices, whether in the streets or in the mosque. Killers 
come speeding through sidestreets on motorcycles and fire fatal shots at a mullah 
victim. Ai-er the last bomb blast, Hojjat ol-eslam Mirteza Ayatollahi, imam of 

the Tehran Gorgani Mosque, died in this manner, as did many otber clergymen in 

the meantime. 
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The perpetrators disappeared again in heavy traffic even before the surprised 
bodyguards, young revolutionary guards loyal to Khomeyni, could react at all. 


But in its stead revolutionary tribunals are taking over. Approximately 900 real 
or alleged opposers have been executed since June, since the deposed president 
Bani-Sadr went underground and later escaped to Paris together with Mas'ud Rajavi, 
the leader of the anti-Khomeyni rebel organization Mojahedin-i-Khalq. 


More and more, Persia is turning into a country marked by chaos, blood and violence. 
The prisons of the country are overcrowded, even more than during the time of the 
Savak, the notorious secret police of the Shah. During the last 2 months alone, 
4,000 "counterrevolutionary elements" were arrested. 


Nevertheless, even these extensive mass arrests and mass executions are no guarantee 
for the mullahs that they will survive. "Security," the circle for religious 
sciences in the holy city of Qom declared, "has the highest priority. Without the 
restoration of security nothing can be accomplished." Now the friends of the 
Ayatollah are openly demanding the establishment of a powerful, vigilant secret 
police force, stationed throughout the country and patterned after the Savak. 


But as far as Hojjat ol-eslam Rafsanjani, the president of parliament, is concerned, 
the matter is much simpler. "All counterrevolutionaries must be killed," he de- 
manded, "because they burned the bridges behind themselves. What other penalty 
could be suitable for them?" 


Rafsanjani is also certain who is behind the bombing attacks. Whereas others name 
the "Satan United States" or the "Fifth Column of Iraq" as the culprit, he is 
convinced that nobody but former President Bani-Sadr and the Mojahedin leader 
Rajavi are the guilty ones. 


The president of parliament has certainly good reasons why he should fear for his 
life. In the opinion of former President Bani-Sadr, he is one of five leading 
Iranians whose death would topple the current regime. Two of those on Bani-Sadr's 
list, President Raja'i and Prime Minister Bohonar, are already dead. The other 
three--in addition to Rafsandshani they are Ayatollah Mohammad Reza Mahdavi Kani 
and Ayatollah Ardebili--are currently in charge of Iran's government affairs. 


Mahdavi Kani, formerly minister of interior and supporter of a strict execution 
policy ("We must clean house if we want renewal"), became transitional prime 
minister, Ardabili is functioning as the supreme judge. 


In the meantime, however, the opinion is spreading in Tehran that the ayatollahs 
are looking for the real perpetrators in the wrong direction. The story goes that 
members of the Mojahedin would never have been able to get a bomb past the strict 
controls of the revolutionary guards and into the chancellery of the prime 
minister. 


That leaves only two possibilities: Either the Mojahedin succeeded in finding 
sympathizers among the guards or even within the closest government circles or, 
something that has been hidden to date, a bloody power struggle is raging among 
the mullahs. 
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In today's Tehran the second thesis seems no longer farfetched. The Iranians 
noticed with interest that three close confidants of Prime Minister Bahonar were 
arrested shortly after the assassination. 


Suspicion was also aroused by the fact that the assassinations freed the way for 
one of the most radical hardliners of the Ayatollah, so he could move up. He 
always felt that he had been passed over when important government positions were 
assigned. It is Hojjat ol-eslam ‘Ali Khamene'i, leader of the Friday prayer in 
Tehran. ; 


Now he became secretary of the IRP, a position that had previously been occupied 
by Ayatollah Beheshti and after his death by Prime Minister Bahonar. As a conse- 
quence Khamene'i moved up and he is now the most powerful man after the Ayatollah 
Khomeyni. 


The clergyman, one of Khomeyni's pupils, had incited a group of ardent Islamic 
students at that time to occupy the American Embassy, and then he managed to 
thwart the release of the hostages for months. 


He used to preach his sermons at the University of Tehran only with a gun slung 
over his shoulder, and he was partially responsible for the fact that the country's 
institutions of higher learning have been closed for over a year. According to 
him they were “spy centers and headquarters for the recruitment of counter- 
revolutionaries." 


It was primarily through his influence that the Islamic revolution made the decisive 
change to uncompromising radicalism; in the end even hardliners like Beheshti and 
Raja'i were no longer at ease. 


Consequently, insiders are convinced that the bomb which was hidden in a cassette 
recorder and which exploded on 27 June near Khamene'i in a Tehran mosque was not 
the work of the Mojahedin. The Shiite clergyman was only wounded. Insiders also 
believe that a religious person was responsible for the bomb that exploded the 
following day, 28 June. in the IRP headquarters. 


At any rate, it is a fact that because of the death of his spiritual brothers 
Khamene'i is today the most influential candidate for the office of the presidency, 
who according to the constitution must be elected within 50 days. If Chamenei 
should take over the helm, it appears improbably that the era of arbitrary execu- 
tions, bloody reprisals by the opposition and new executions will some ccoue to 

an end. 


In the meantime fear has led Iranian clergymen to believe that they can effectively 
defend the values of their revolution only by subjecting the people to ever new 
grotesque as well as cruel restraints. 


It is evident in all areas of life. [Et is nothing unusual, for instance, when 
young zealots who call themsleves Hesbollahi (partisans of God) tear the clothes 
of women in the middle of the street if they feel that they are not adequately 
covered--so they say--to protect virtue. 
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Since Western popular music is considered decadent, all music stores have been 
purged of Western music. Records or cassettes with music by Bach, Beethoven or 
Mozart are no longer available in Iran. 


Nobody in Iran can be sure any longer whether he may not in some way sin against 
the goals of the Islamic revolution. A few weeks ago, a man who had been given 
a prison term was taken from his cell in Tehran and executed. 


His crime, worthy of death: He had been observed exchanging a few words in prison 
with a person who had been sentenced to death. According to the judges, it was a 
clear indication of a lack of Islamic spirit; such a person does not deserve to 
live. 


Since 25 August a catalog of new penal regulations has been in use. One of the 
provisions calls for punishment for the "use of words and writings" against the 
government. 


As a consequence the average citizen makes every effort possible not to attract 
attention. But as was the case in revolutionary France during the time of Robes- 
pierre, a person can aiso be suspect if he does not continuously exhibit his 
revolutionary spirit in a loud and impressive manner. 


Persia's Islamic taskmaster, however, is even more pervasive. In a speech he de- 
manded that even families should not be exempt from searching out one another to 
find out whether they are loyal to the Islamic faith. 


The Ayatollah Khomeyni demanded, "Parents must counsel their children, children 
must counsel their parents and brothers and sisters. If they do not take the 
advice, they must be reported." It is their "religious and national duty," he 
said. 


Some Iranians actually took his words seriously, as is demonstrated by a horrible 
example. Hoseyn Tariq ol-eslami, 25, from Isfahan was reported to the revolution- 
ary guards by his own mother; she accused him of being a member of the Mojahedin 
and a "Marxist." He was sentenced to death and executed. 


The state television beamed a live report about the incident. The Iranians could 
watch the young man weeping while he extended his hand to his mother, desperately 
trying to convince her that he had sworn off "terrorism" a long time ago. 

But she remained inexorable. "When I heard about your arrest," she told her son 
before he took his final steps, "I prayed to Allah that you should no longer be 
in a position to continue your misdeeds. You will not be shot to death, confess 
your cirmes to Allah." 


Such steadfastness in her faith aroused the pleasure of the old man in Ghom. He 
cited the exemplary behavior of this woman when talking to his police officers. 
"I would like to see more mothers like this one," the Ayatollah said, "who will 
surrender their children so courageously without shedding a single tear. That 
is true Islam." 
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Rafsandshani, president of parliament, also praised the mother and included her in 
his Friday prayer. One hundred ten deputies sent her a letter cf commendation: 
"We recognize you as a duitiful mother and teacher." 


Hojjat ol-eslam Khamene'i, who may be Iran's future strong man, also used the most 
powerful words: The event was one of the greatest epics in the history of Islam. 


"The ship of revolution," the PARS news agency described the present course, "will 


continue its journey through the stormy seas unimpeded. Imam Khomeyni is the 
Noah of our time." 
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KHOMEYNI'S RIVALS SEEN PLAGUED BY DISUNITY 


London 8 DAYS in English 19 Sep 81 pp 20-21 





[Article by Tim McGirk] 


[Text } 


IRAN’s fundamentalist regime, besieged 
by Iraq and battered from within by the 
inany armies of the oppos ion, seems near 
collapse. But. while most of Ayatollah 
Khomeini's senior politicians have fallen to 
assassins. no single opposition group has the 
strength to wrest complete control from the 
mullahs and restore stability in Iran. 

At the last count. there were at least 20 
rival opposition groups. They represent 
every political strain imaginable. from 
pro-Albanian marvist-Icninists to Kurdish 
separatists. It seems doubtful. however. 
that these disparate factions will unite 
against Khomeini’s theocracy in the way 
thes once rallied to topple the Shah. 

No one has vet emerged in Iran to match 


-Khomceini s popular appeal. Even his clos- 


est contender. cx-President Abolhassan 
Bani Sadr. stands small against the Ayatol- 
lah’s shadow. 

The 1978 revolution moved with the vel- 
ocity of a yet stream, blasting away the Shah 
with the same astonishing speed that a 
reluctant Khomeini was swept in. Once 
installed as Iran's leader. however. Kho- 
meini wasted no time in consolidating abso- 
lute power. The civil war against Khomeini 

for that is what it has become — still lacks 
areal leader. someone who can get all the 
main power blocs in Iran behind him: the 
military. the bazaar merchants, the clergy. 
and. of course. the deeply religious urban 
and rural poor. who make up most of the 
country’s population. 

As the strife-torn Iranian revolution 
enters its next critical phase, 8 Days 
cxumines the leading opposition groups and 
assesses then chances of seizing control. 
Mujubeddin-e-Khalg: Constantly on the 
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run, first from the Shah's police and later 
Khomeini's regime. the Mujaheddin’'s lead- 
ers are strong on guerrilla tactics but weak 
on political ideology. 

The group's notion of “Radical Islam’. 
suid Massoud Rajavi. its leader who fled 
with Bani Sadr to Paris. is based on the 
concept of Towheed — a united Islamic 
community. ‘Some people call it socialism, 
but we call it lam, said Rajavi. To win 
support from the powerful bazaar mer- 
chants, Rajavi expanded his notion of 
Towheed to allow a place for private prop- 
erty and a middle class. 

The Mujaheddin's bazaari strategy may 
be working: several merchants interviewed 
by 8 Days claim that the latest wave of 
government takeovers has pushed many of 
the smaller traders towards the group. One 
London-based Iranian merchant explained: 
‘In nine cases out of ten, Khomeini's 
nationalisation has meant that the big 
import-export firms handle the bulk of for- 
cign trade, scooping up incredible profits, 
while the smaller merchants are going 
broke- 

For the Mujaheddin to succeed, the sup- 
port of the bazaaris and the senior ayatol- 
lahs is crucial. Rajavi has told 8 Days that 
influential theologians like Mashad's 
Ayatollah Ali Tehrani. Ayatollah Alemi in 
Hamadan and Hojatoleslam Enshouri (now 
facing exccution at Evin prison in Tehran) 
have denounced the fundamentalist regime. 

Despite Rajavi's claims that the latest 
mass afrests netted few Mujaheddin lead- 
ers. the execution of over 700 party sym- 
pathisers in the last two months must be 
hurting the guerrillas. But, if anything, this 
has only made them intensify their grim 
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campaign. Political observers say that the 
bomb attack on President Mohammed Ali 
Rajai and Prime Minister Mohammed 
Bahonar, after a similar blast that killed 74 
leading Islamic Republican Party politi- 
cians, has left the few survivors in Kho- 
meini's fundamentalist regime badly 
shaken. 

The Mujaheddin’s ability to pick off their 
enemies one by one, despite the mullahs’ 
many bodyguards, indicates that they have 
penetrated the country’s armed forces and 
the paramilitary Revolutionary Guards. 
Fedayeen (Minority): Only in topsy-turvy 
Iran could a ‘minority’ faction outnumber a 
‘majority group of the same party. That's 
the case with the Fedayeen-e-Khalq, a 
marxist-leninist organisation that split after 
the Iranian revolution. 

The Fedayeen (Majority), meaning the 
majority of the guerrillas’ politburo, voted 
to support the fundamentalist government, 
but since then the breakaway Minority fac- 
tion has been involved in guerrilla warfare 
and sabotage against the regime. This is 
especially so in Khuzestan and northwest 
Iran, where the Minority is assisting Kurd- 
ish separatists. 

Tehran political observers said that. 
when the Fedayeen split, most of its people 
sided with the Minority. This faction’s lead- 
ers received training in South Yemen dur- 
ing the Shah 's reign. but has not joined Bani 
Sadr and Rajavis National Council of 
Resistance. 

Diplomatic sources claim that the 
Mujaheddin and the Fedayeen (Minority) 
have staged joint guerrilla operations 
against the fundamentalists near the Cas- 
pian Sea region. 

The Peykhar group: Iran's opposition, both 
before and after the revolution, has been 
riddled with feuds and schisms. Peykhar is a 
marxist-leninist organisation, of unknown 
size. that splintered from the Mujaheddin. 

The Mujaheddin started out as an 
Islamic. anti-monarchist group in the early 
Seventies. one faction later rejected Islam 
and tried to steer the organisation into 
marxism-leninism. The ensuing power 
struggle was so savage that one of the 
Islamic Mujaheddin was reportedly burned 
alive by his marxist-leninist rivals. 

Peykhar has claimed responsibility for 
several bombings in Tehran. Political 
observers doubt that the group will rejoin 
the Mujaheddin in the struggle against 
Khomeini -- of. for that matter, the 
Fedayeen (Minority). One analyst of con- 
temporary Iran commented: “All these 
groups spend as much time attacking each 
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other as “petit bourgeoise” as they do 
Tudeh: Despite its Islamic label. Iran's 

“Févelution was more nationalistic than 
religious. And the pro-western Shah was 
not its only victim: Tudeh, the Iranian 
Communist party, also fell by the wayside. 
Through a string of bad political errors, the 
old guard Tudeh communists lost the fol- 
lowing that they had painstakingly built up 
in nearly 30 years of clandestine opposition 
to the Pahlavi's monarchy. ! 

Tudeh's decision to back the Khomeini 
government earned it the instant vilification 
of the young leftists that the communists 
had tried so hard to recruit. Inside Iran and 
abroad, it was widely believed that the 
party's support for the regime was ordered 
by the Kremlin. While no direct proof link- 
ing Tudeh and Moscow has surfaced, politi- 
cal observers say that, by sticking close to 

Khomeini, it can ensure Iran's continued 
hostility to the US. 
Ethnic minorities: The Kurds, Arabs, 
Baluchis and Azerbaijani Turks have long 
resented being governed from the Persian 
heartland of Tehran, and were brutally 
repressed under the Shah. When the 
monarchy collapsed. the minorities — the 
Kurds in particular — pressed for regional 
autonomy. Khomeini flatly refused their 
demands, and sent the army into Kurdistan. 
The region has been aflame ever since. 
Massoud Rajavi recently told 8 Days that 
the leading Kurdish separatist faction, the 
Kurdish Democratic Party, had joined the 
National Council of Resistance. A civil war 
against the mullahs would probably move 
south from Kurdistan. 

The fate of the Khuzestan Arabs.is bound 
up with the Gulf war. Iraq's Saddam Hus-- 
sein threatened to make Khuzestan, Iran's 
richest oil province, into a small Arab 
republic in the early days of the conflict, but 
it seems that Baghdad s intelligence badly 
misjudged Arab support for the Iraqi offen- 
sive. 

Iran Liberation Movement: Headed by 
Mehdi Bazargan, the 70-year-old engineer 
who served as Khomeini s first prime minis- 
ter, the ILM, an offshoot of the old National 
Front, once had a strong power base with 
the bazaar merchants and the Grand 
Ayatollas at the top of the Shiite hierarchy. 

However, Bazargan’s approval of Kho- 
meini s Islamic constitution, which invested 
the Ayatollah with supreme authority. and 
his decision to participate in the Majlis lost 
him valuable support in the influential 
bazaari network. He may yet decide to 
throw his weight behind Bani Sadr and the 
‘National Council of Resistance’. 








MOJAHEDIN ASKED TO PINPOINT AUTHORS ‘OF RECENT BLASTS 
Tehran ETTELA'AT in Persian 6 Sep 81 ppl, 2 


[Text] Days before the explosion of the prime ministry, we had some questions for 
supporters of armed groups, particularly the group called the Mojahedin-e Khalq. 
In our view, the best question would concern the tragic painful incident which 
recently led to the oppressed martyrdom of four people. In this connection, we 
continue our former discussion entitled "Several questions for...": 


Do the supporters of the Mojahedin ever ask themselves who the "agent" was who 
actually “carried out" these blasts, including those of the party office and the 
prime ministry? Of course it is evident who did the original planning and prepara- 
tion and provided the information. Our people had reason to let loose shouts of 
‘death to the United States’ iimmediately. But in any case, the question remains 
as to which person, group or organization was the agent which committed the act. 


For a supporter, a supporter who thinks for himself and does not fear independence 
in reading, thinking and understanding, the matter has but two aspects. Either 
the aforementioned explosions are the masterwork of the Mojahedin-e Khalq or they 
are not. In both instances, the leaders of the Mojahedin, in particular their 
fugitive leader, have so far made the most absurd and bungled statements. 


Observe carefully. When Rajavi arrived in Paris after fleeing Iran, he gave an 
interview to RADIO BBC, the old voice of British colonialism. To the radio 
correspondent who asked “was the party office explosion your work or not?", he 
answered: "The resistance movement in Iran is growing(!)... Due to the particular 
situation we had in Irar., I did not receive sufficient information in this regard, 
and I do not know whether this was the work of our organization or not(!)" This 
was one instance. 


At another time, this same gentleman, during an official interview in France, after 
a bit of his perpetual repetitive eloquence, said: “I do not think(!) that the 
prime ministry explosion was our work(!) Furthermore, I do not believe that the 
announcement published in London (in which the Mojahedin claimed responsibility 
for the explosion) was issued by us(!)" 


Do these erudite opinions really belong to that person who claims all that know- 


ledge of both new and old historical and theoretical sciences? The same person 
who considers himself a first-rate teacher, a first-rate martyr, a fully-qualified 
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religious authority, a learned religious scholar and a professor of philosophy and 
scientific logic? Do the supporters of such an organization ever consider how 
such speeches should be analyzed? It is possible to say that these words are 
quotations and are not reliable proof. In fact, concerning Rajavi's escape, some 
imprisoned militia members said: ‘They have made someone else up to resemble 
Rajavi!' But as for these quotations, what could be more reliable proof than the 
voice of that excellency which was directly boradcast by BBC? The first statement 
was in an interview with that radio station, and the second was an official public 
speech which was officially made in a recent press interview. The second one is 
also completely in harmony with the first statement as far as content is concerned. 


Observe carefully. When Rajavi was asked “was the party office explosion your work 
or not," he first uttered slogans instead of giving an answer, and says: "The 
resistance movement in Iran is growing," and sentences of this sort. If we knew 
Rajavi to be an independent man, unattached to any organization, we would have been 
able to ignore many of his replies and his manner of speech, just in the same way 
as one must take Bani-Sadr's statements. In studying the words of His Majesty 
[Bani-Sadr] one must also take into account his Quixotic spirit. But Rajavi had 
and has the position of a “religious” authority in a well-organized organization, 
an organization which in each case plans, discusees and refines each word before 
expression and each act before commission, whether right or wrong. Unless we were 
to say that the virtues of his companion [Bani-Sadr] had affected him! Or as we 
have said before, these are the cries of a drowning man. 


Therefore, when Rajavi is asked whether the explosion of the party office is his 
work or not, and instead of denying or corroborating it, immediately replies: 
"The resistance movement is such and such," every listener understands that this 
is an explicit sanction of the aforementioned explosion that slaughtered 72 human 
beings, and of the other explosions, and also an implicit confession of involve- 
ment in these tragedies, joined with a boasting tone. So why does he prefer to 
recite poetry instead of answering yes or no? Is this a wise thing to do, or 

is it a kind of boasting in lonely exile? 


Noting that this interview apparently was conducted by telephone, you do not 
really think that he did not know what to say, and in making such an introduction 
he was stalling while'he made a decision?! Or that he had thought everything 
out so that when the conversation turned to this topic, he boasted a bit and 
immediately adopted an ambiguous position which would harmonize with any reply 
given later! Like prepared introductions which fit with any sort of composition 
about any topic! 


Rajavi then says: "Due to suppression and the particular situation we had in Iran, 
I was not able to obtain sufficient information, and I do not know whether we 

blew up the party office or someone else did." This statement of opinion is 

made at a time when the aforementioned authority, during the same eloquent inter- 
view, makes another boast which completely contradicts that which came before. He 
says: "I gave Bani-Sadr a place in my home in the heart of Tehran, and no diffi- 
culties arose in this respect." In summary, they safely passed many days in conm- 
plete ease in the city's center, a place which was exposed each instant to the 
danger of investigation and discovery. The companion and mentor of this gentle- 
man, namely His Honor Abolhasan Bani-Sadr, also told the same radio station and 
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other media: "In Tehran my situation was such that I could easily go into the 
streets and see everything personally!" Asked how he was able to fly to Paris, 
he answered: "As I have told you, in Iran we are stronger than the government." 


Thus, which of them are we to believe? These claims of Rajavi and his boss, Khan 
Abolhasan, that in Tehran they were more powerful than anyone else, that they 
walked about in the streets, that they were in the heart of the city and no one 
was able to discover them, or this claim that ‘due to the particular situation and 
lack of contact we were not able to obtain sufficient information and find out 
whether or not the big explosion of the party office and the slaughter of 72 per- 
sons was our work or not'?! 


Is this after all just a manner of speech? Is this logic? It is not absurd to 

say that the gentlemen's logic is limited! Do these supporters, militia members, 
guerillas working part-time or on shifts, and such really not think about this 
logic and its content? On the one hand, the head of an advanced, tightly- 
structured organization, a man who by himself is better than all the rest of the 
people combined, was able to baptize Colonel Ma'zi, thé Shah's pilot, and with his 
help penetrate everywhere. In addition, by seeking aid and assistance from God 
knows what centers inside and outside the country's borders, he was able to make 
the preparations for such an escape, an escape which necessitated a great many 
contacts, comings and goings, meetings, and the acquisition of much information. 
For to quote the gentlemen again: "The national resistance council, after studying 
the matter during its sessions, made a decision concerning the transfer of Their 
Honors to Paris." Of course this required the holding of sessions of the so-called 
"Resistance Council!", continous contact with the members of the central cadre 

and other newly-initiated members, and leaders of the so-called resistance and 
struggle. On the other hand, these two gentlemen, due to the particular situation, 
were not able to obtain the requisite information and become informed about their 
most important action, meaning the explosion of the party office! And they also 
remained in doubt from Tehran to Paris as to whether this was their work or not?! 


When they are proving their power, they term themselves the ultimate power, such 
that one would think they were in touch with reality. However, when they announce 
their view of an explosion, they so tragically cry out about the particular 
situation(?!), absolute suppression, and the impossibility of contact and acquisi- 
tion of information that one would think that even the members of the central 
cadre, who doubtless have the role of planning every important action, not only did 
not see each others’ faces for days and weeks at a time, but did not even have 
telephone or written contact! 


Oh you supporters, do you understand these philosophical statements? We surely do 
not. Don't you think about these statements? We do! In your opinion, why was it 
that after this magnificent flight and arrival in Paris, Mr Rajavi, Ma'zi and 
Bani-Sadr developed such flying logic and made verses that even ‘Atar Neyshapuri 
[famous mystical poet] would not have been able to understand? In your opinion, 
was the explosion of the prime ministry and the party office the work of these 
gentlemen, or not? 


To be continued. 
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IRAN 


HASHEMI-RAFSANJANI DISCUSSES DEATHS OF MILITARY LEADERS 
LDO21224 Tehran Domestic Service in Persian 1030 GMT 2 Oct 81 


[Excerpts] Simultaneously with the widespread and united participation of the 
risen and fighting nation of Iran in the fateful presidential elections and the 
Islamic consultative assembly byelections, funeral services for the fighting 
clergyman and the esteemed scholar Hojjat ol-Eslam Hasheminezhad, and the brave 
commanders of Islam; the martyr Maj Gen Vali Fallahi; the martyr Brig Gen Javad 
Fakuri; the martyr Brig Gen Seyyed Musa Namju; the martyr Kolahduz and the other 
martyrs of the C-130 plane crash were held by Imam Khomeyni this morning with 

the participation of large masses of the Muslim and ever-present people at Tehran 
University, the meeting place of the worshippers of God and the seekers of the 
path of the Koran and Islam. 


According to the Central News Unit, beginning this morning various groups of 
Muslim people in Tehran marched from the four corners of the city toward Tehran 
University, the meeting place of the faithful, in order to attend the services; 
the crowd was so large that some of them gathered in the streets around the 
university. 


According to the same report, the families of the martyrs, a large number of 
clergymen and military and guard brothers attended the services for the martyrs 
of the crash. 


Hojjat °l-Eslam Hashemi-Rafsanjani, the temporary Tehran Friday imam started the 
Friday prayers. Explaining the concept of retribution in Islam, he said: The 
guilty, the corrupt and the sinner are, in Islam, like the sick, which should be 
cured at the first opportunity; if not cured, in order to prevent the spread 

of corruption, the corrupt member should be amputated. 


He then described the hypocritical activities of the hypocrites [Mojahedin-e Khalq] 
and their plots to serve imperialism and the severe treatment given by the Islamic 
Republic to them. He said: We have given them an ultimatum. He then referred to 
Bani-Sadr's treason during the war and the plot by the liberals. He said: They 
intended to submit to a forced peace; but, now, our army combatants, with their 
continuous and outstanding victories, have shown that they would fight like 

Imam Husayn and with faith until they have overthrown Saddam, that American pawn. 
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He then referred to Bani-Sadr and counterrevolutionaries having been given asylum 
and freedom in France and the treacheries of the so-called freedom-seeking 
government of France against the heroic people of Algeria throughout their 
struggles against France, and called France a government that follows the 
imperialistic path. 


He also referred to the crash of the C-130 plane. He said: According to the 


research carried out by experts, the crash was most probably an ordinary accident; 
but until it is completely clarified, the matter will be pursued. 
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IRAN 


U.S. "MERCENARIES' ACCUSED OF PLOTTING AGAINST TRUE ISLAM 
Tehran ETTELA'AT INTERNATIONAL in Persian and English 16 Sep 81 p 5 


[Text] The propagators of American: style Islam 
consider any Moslem who fights U.S. imperialism a 
communist. 


"The Moslem World League," created by the CIA, 
spreads its poison against the leadership of the 
Iranian revolution. 


The reappearance of the whipping-board in Pakistan 
and the Hindu-Moslem war in India are the results 
of CIA conspiracies. 


As soon as one speaks on behalf of the downtrodden and deprived and 
against the palace-—dwellers and usurpers of people's rights, they say 
it is communism, 


From Imam Khomeyni, during a visit with the Council of Guardians. 


"Islamology is on the increase. Well, even Saddam has become an 
Islamicist. And Sadat is one of the Islamicists who can determine 
what is in accordance with Islam and what is not. And, recently, 

Mr Carter has also joined the ranks of the Islamicists. In a meeting 
Carter had said that what is done in Iran is not in accordance with 
Islam . . . Tomorrow Begin will most likely become an Islamicist, as 
well, or perhaps he has already become one." 


From Imam Khomeyni's statements during a visit by the Cabinet which 
wes introduced by Ayatollah Mahdavi-Kani, prime minister of the 
Islamic Republic of Iran. 


When the planners of the U.S. intelligenc® agency, the CIA, overthrew 
the legitimate governmert of Dr Mohammad Mosaddegq with their infamous 
coup d'etat of 28 Mordad [19 Aug], creating a blood bath in Iran, the 
experts of this infernal agency began preparing the grounds for the 
cultural metamorphosis of an alert and revolutionary nation in order 
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to plunder the natural resources of our country with a clear con- 
science. They also wanted to make use of Iran as the so-called 
"island of peace and stability" and the most secure imperialist base, 
Among the activities of the CIA was the nurturing of a kind of Islam 
which is known today as Americanized Islam, suppressing the true, 
revolutionary Islam. For this purpose, U.S. imperialism, with its 
Old ally, decrepid British imperialism, employed all its efforts to 
spread this kind of Islam. During those years when the untiring com- 
batant, the late Ayatollah Taleqani, was intermittently jailed and 
tortured by the jailers of the corrupt Pahlavi regime for defending 
Islam and for his persistent and uncompromising struggle against 
tyranny, dictatorship, and subjugation, and at a time when all the 
works of his late eminence and other thinkers and strugglers of true 
Islam were among the "harmful," banned books and owning or studying 
them would bring about the most violent interrogations and punish- 
ments, the royal preachers were busy making appearances, one after 
another, and praising his honorable "majesty," Mohammad Reza Shah 
Pahlavi, this mercenary servant of U.S. imperialism. In the same way 
that Reza Khan, the Anglophile, pretended to be a Moslem and would 
make annual pilgrimages, as he thought, to Mashhad, his son, the 
cursed and buried Mohammad Reza, was also learning to put on the 
guise of being a Moslem and learning to cheat from the CIA and the 
Intelligence Service. 


In 1341 [21 Mar 62-20 Mar 63], when the uprising of the struggling 
Moslem nation of Iran, based on Islamic ideology and under the 
leadership of Grand Ayatollah Imam Khomeyni, shook tine foundations of 
the subservient Pahlavi regime, especially after the bloody uprising 
of 15 Khordad 1342 [5 Jun 63], the planners and propagators of 
Americanized Islam gave the shah new directives. It was on the basis 
of these directives that the mercenary Mohammad Reza spoke of his 
dreams, miracles, and his deep belief in Islam. The royal preachers, 
too, spoke in praise of the kingly White Revolution and the devotion 
to Islam of the shah. 


The Thesis of Land Worship 


These events took place at a time when Imam Khomeyni was exiled 
abroad for defending the rights of the oppressed Iranian nation, 
exposing the injustices of the United States and Israel in Iran, and 
defending the foundations of sacred Islam and Moslems, which were 
endangered by the cooperation of the United States and the cursed 
shah, and at a time when the red blood of thousands of the revolu- 
tionary, Moslem people of our country had colored the streets of 
Tehran, Qom, Tabriz, Mashhad, and many other regions of Iran. After 
the so-called 2,500th anniversary celebration, during which the hated 
Pahlavi regime imagined it had destroyed the Islamic revolutionary 
movement of Iran through the imprisonment and torture of hundreds of 
clerics, students, and, on the whole, old and young Moslems, that 
regime tried to metamorphose Islam by spreading a perverse culture. 
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For this purpose, the propaganda loudspeakers of the regime as well as 
its colorful theoreticians propagated the thesis of nationalism and 
land worship and thought of revitalizing the so-called greatness of 
the Sassanian and Achaemenian empires, 


The Influence of Zionists 


The main goal of U.S. imperialism, which held the strings of the new 
events, was to replace any revolutionary idea with perverse national 
ism. On the other hand, it used this weapon to pit the Iranian 
nation against the Arabs both to prevent, as it believed, the 
influence of communism in Iran and to create a second Israel against 
the revolutionary Arab forces in the region. In this connection, the 
buried shah used the historical example of the liberation of 6,000 
Jews who were captives of the government of ancient Babylon, by Cyrus, 
the Achaemenian king, to make Iran into an arena for the activities 
of the criminal Zionist regime of Israel. Hence, the Zionists infil- 
trated all the organizations of the country and the Iranian economy 
was put under their domination and that of their American masters. 

The treacherous Mohammad Reza thought he was ancther Cyrus being kind 
to the Jews; but, he was serving criminal international Zionism and 
not the Jewish nation, which has been and is dominated by the Zionists 
who rule occupied Palestine. 


The Pseudo—Moslem Mercenaries 


In 1355 [21 Mar 76-20 Mar 77], when signs of the Islamic revolutionary 
movement of Iran began to appear, the mercenary Pahlavi regime 
realized that despite spending billions of rials of the wealth of 
this suffering nation and employing the various U.S., Israeli, and 
other mercenary experts of worldwide imperialism, it had been unsuc-— 
cessful in putting out the burning flames of the Islamic revolution 
in Iran. The movement which began on 15 Khordad 1342 [5 Jun 63], 
under the leadership of Imam Khomeyni, would turn into a roaring 
river to totally uproot the plundering domination of the Pahlavi 
regime and its American masters. U.S. imperialism also realized that 
it must try to metamorphose the great Islamic revolutionary movement 
of the Iranian people by any means, especially the propagation of 
Americanized Islam. The government of Sharifemami, who was intro- 
duced by the regime as a pious Moslem person, was in line with the 
U.S. propaganda and efforts. Sharifemami, who was a partner in the 
plunder and crimes of the regime for three decades and more, closed 
the casinos and gambling houses and presented himself as a true 
Moslem, But, history did not stop with these tricks, even for a 
moment. The shah's hired agents, the royal clergy and the court 
pseudo-clerics, made every effort to present the murderous shah as 

a Moslem. In this regard, Daneshi, the infamous pseudo-cleric, was 
ahead of others. With the fall of the hated Pahlavi regime and the 
victory of the Islamic revolution of Iran, U.S. imperialism tried, 
this time, to strengthen the leaders of those particular political 
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lines which were friendly to the United States. Of course, it had not 
forgotten the royal clerics. The propagators of Americanized Islam 
tried intensely between '57 and '58 [21 Mar 78-20 Mar 80], to isolate 
Imam Khomeyni, the leader of the revolution and founder of the Islamic 
Republic of Iran, and thereby to defeat the Iranian revolution. 


The Assassination of Personalities 


The United States and all the imperialist news agencies would support 
the minigroups which assumed a Moslem appearance but were really 
pro-American, such as Khalq-e Mosalman, and at the same time, tried, 
unsuccessfully, to label the Islamic revolution, especially revolu- 
tionary Moslems, as “communist.” It was in the course of these low 
propaganda efforts that the United States and its functionaries, 
within and outside the country, presented the Islamic land reform as 
a communist plan, denigrating the system of the just distribution of 
goods, which was implemented at the time of the forced war of the 
mercenary regime of Saddam against the Islamic Republic of Iran, with 
base slogans such as "coupon-ism, communism." And for the purpose of 
the character assassination of members of the clergy who follow the 
line of the Imam and that of national political personalities in 
sensitive posts, they spread unfounded rumors. Now, since they did 
not attain their sinister goals in this way, today, they have begun 
to literally assassinate these personalities through their mercenaries, 
while none of the royal clergy and defenders of the line of compromise 
with the United States are targets of such conspiracies and assassi- 
nations. The propagators of Americanized Islam try from within and 
outside the country to tarnish the reputation of Imam Khomeyni, the 
leader of the revolution and founder of the Islamic Republic of Iran. 
Thusfar, several times persons in Islamic guise who were in reality 
pro-American, throughout the world, especially in Egypt and Morocco, 
have made banal and empty statements against Imam Khomeyni. These 
statements and accusations against our Imam are also rooted in the 
conspiracies of the criminal United States. On a worldwide scale, 
too, CIA agents are actively engaged in spreading the brand of Islam 
they support against true Islam, and especially the Islamic revolu- 
tion of Iran. In Saudi Arabia, with a regime whose dependence is 
known and, therefore, needs no explanation, they have established an 
organization called "The Moslem World League," which functions as the 
loudspeaker of the United States and Americanized Islam. This 
American-made organization has also spoken many times to the effect 
that Imam Khomeyni has deviated from Islam and is denigrating the 
Islamic revolution of Iran. But the plunder of millions of barrels 
of oil from Saudi Arabia by the plundering oil companies is ignored. 
This ClA-made organization presented the buried shah as an exemplary 
Moslem. From the standpoint of this organization, any Moslem or 
Islamic government that rises up against the tyranny and injustice of 
U.S. imperialism is “communist." 
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Other branches similar to this organization exist in Egypt, which are 
fed from the feed bag of the functionary and treacherous Sadat and 
conspire against the countries that are the members of the resistant 
Arab front, especially Syria and Libya, and play a basic role in 
escalating the fire in Lebanon. 


On the Indian sub-continent, when the military regime of Pakistan 
puts out the whipping-board and presents itself as the defender of 
Islam, or in India, after the government with U.S. and Western 
leanings, "Janata," is set aside and Mrs Indira Gandhi comes to power 
with an independent, anti-American spirit, the Hindu-Moslem war 
begins. All of these events show the depth of U.S. conspiracies 
against true, revolutionary Islam. The U.S. fear of the Islamic 
revolution of Iran, which neither supports capitalism nor communisn, 
is clear enough when we consider that since the fall of the corrupt 
Pahlavi regime, hundreds of different conspiracies have taken place, 
and still continue to take place, against the Islamic Republic of 
Iran, including the direct military transgression in Tabas, the crea- 
tion of regional and ethnic wars, and, finally, the assassination of 
clerics who follow the line of the Imam and of revolutionary persona- 
lities by the United States. But, since "Allah" is the protector of 
true Islam and the Islamic revolution of Iran, these intrigues and 
conspiracies of the criminal United States and its allies will also 
be neutralized. The mask has already been removed from the faces of 
the propagators of Americanized Islam. They will be identified and 
exposed no matter what form they hide behind. 
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RADIO DISCUSSES REACTION TO OPPOSITION GOVERNMENT 
NCO31645 (Clandestine) Free Voice of Iran in Persian to Iran 1500 GMT 3 Oct 81 


[Text] Mas‘ud Rajavi, leader of the Mojahedin-e Khalq Organization [MKO], in 

an interview with AFP submitted the program of the provisional government-—in- 
exile and said that Ayatollah Khomeyni's regime is breathing its last breath 

and has actually been caused to yield. On the possibility of cooperation 

between the MKO and the National Resistance Council with other antiregime 

factions, including the National Resistance Movement of Iran led by 

Dr Shapur Bakhtiar, the MKO leader said that the Mojahedin-e Khalq do not (?intend) 
[words indistinct]. 


The second channel of French television has broadcast part of an interview granted 
by Abolhasan Bani-Sadr to its correspondent. In this interview Bani-Sadr referred 
to the presidential elections and said that the Iranian people will refrain from 
voting. The clerical regime's dismissed president, who was speaking on behalf 

of the Iranian people, added: The Iranian nation has chosen me as its true 
president. Bani-Sadr claimed that he has always been the true representative of 
the people's wants. 


World agencies have reported that Shapur Bakhtiar has described the announcement 
of the formation of a provisional government-in-exile by Abolhasan Bani-Sadr, the 
dismissed president of the clerical regime, as ridiculous. He stated this in a 
press conference. Leader of the National Resistance Movement of Iran, Bakhtiar 
said that if Iran was not facing such sad conditions he would have (?referred to 
this announcement) [words indistinct]. 


The jast prime minister of Iran's former regime then referred to (?the executions 
without trials) by the clerical regime and said that, (?according to statistics 
which he has), the officials of the "Islamic" regime are executing members of his 
party too. 


Azadegan organization has rejected any type of cooperation with Bani-Sadr. World 
agencies have reported that after the announcement on the formation of the 
provisional government-in-exile by the deposed president of the clerical regime, 
Azadegan organization announced that Bani-Sadr was involved in the (?group) 
executions of the Iranian military personnel and people and that uniting with 
him is completely out of the question. 
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A spokesman for Azadegan organization added that Bani-Sadr was involved in the 
economic, industrial and cultural destruction of Iran during the 2 1/2 years of 
the mullahs’ rule and (?was one of the regime's agents). 


The Azadegan organization is led by Dr Bahram Aryana, who is considered to be among 
the most virtuous heads of the Iranian army and who eujoys great popularity within 
the army. While ruling out cooperation with Bani-Sadr, the Azadegan organization 
spokesman has not ruled out a unity between the MKO and the Azadegan organization 
to overthrow Khomeyni'’s regime. Informed observers believe that this can be a 
sign of the opening of the doors of talks to the KMO by the Azadegan organization 
toward the destruction of Khomeyni's fascist and illegal regime. 


The French Foreign Ministry has issued a warning to Abolhasan Bani-Sadr. This 
warning came after Bani-Sadr's remarks on the formation of a provisional government- 
in-exile. A spokesman for the French Foreign Ministry said that he had come to 

know of Bani-Sadr's statement through the press. 


By virtue of the French laws, political refugees should refrain from participating 
in political activities as much as possible. 


We wish to recall that the only person who was a political refugee in France and 
used the best and most propaganda media and had the possibilities for the most 
extensive political activities was Sheykh Ruhollah Khomeyni. 
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IRAN 


BANI-SADR LABELED AS ‘MEGLOMANIAC OF CENTURY’ 
Tehran ETTELA'AT in Persian 16 Sep 81 p 6 


[Text] The United States, seeing Bani-Sadr hungry 
and restless for “power," used him as a "pawn" to 
create a deviation in the course of the Islamic 
revolution of Iran, escalated his hungriness for 
power, and was ready to call this psychologically 
sick man the "second Nader Shah." 


At a time when the victory of the Islamic revolution shattered all the 
political standards and dealings of U.S. imperialism in Iran and the 
roaring flood of the Moslem people of Iran shook the strong founda- 
tion of all the world-devourers throughout the world through their 
shouts of "death to America," there remained no doubt for any human 
being that the wounded United States would try to overthrow the new, 
ideological regime of Iran. We do not want to renumerate the U.S. 
conspiracies in Iran, political, military, or otherwise. Briefly, 
however, we will discuss one of its pawns, who was trained for many 
years, under quite appropriate circumstances, for the day when he 
would be able to repay his debt to his master. This pawn is none 
other than Bani-Sadr, a personality everybody already recognizes, and 
everyone knows the story of his hunger for power and of his downfall. 
Recently, in an interview with a Japanese newspaper, he made certain 
statements. Let us study them together in order to better know him. 


"The former Iranian president, Mr Abol Hasan Bani-Sadr, said ina 
newspaper interview with CHA, published in Tokyo: I guarantee that 
if the Iranian regime closes down the revolutionary courts, the 
assassinations of government personalities will stop. 


"Bani-Sadr also said that he will refuse any compromise with Ayatollah 
Khomeyni in order to return to Iran. He said: The only possibility 
for the survival of the Islamic regime in Iran is to be faithful to 
its previous commitments and establish true freedom in Iran. 

Bani-Sadr said that he still considers himself the president of Iran 
because he was elected by the people. The former president of Iran 
said that he receives daily reports on what is happening and what is 
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about to happen in Iran and issues daily instructions as to what must 
be done." 


Bani~Sadr's Fear of the Revolutionary Courts 


One of the problems that should have made the authorities of the 
country aware of Bani-Sadr's ideas was his grudging enmity with the 
revolutionary courts. Even at a time when the revolutionary courts 
were sending elements such as Nasiri, Moqaddam, and Hoveyda before the 
firing squad, Bani-Sadr did not agree. But, since he knew that these 
courts were endorsed by the people, he could not attack them directly. 
Now, with Bani-Sadr's statements concerning the closure of the revo- 
lutionary courts, we can identify the main points of his ideas about 
these revolutionary courts, which can, in itself, lead to a general 
understanding of him, The most important reason for Bani-Sadr's wish 
is that he knows the above-mentioned courts identify influential 
figures through the confessions of those captured and many of his 
plans, and ultimately the future plans of the United States, are 
thereby neutralized. Bani-Sadr knows that with these courts, the 
"democratic games" which would result in the escape of the likes of a 
Bakhtiar or Madani would be ineffective since the courts deal deci- 
Sively with the criminals. Thus, we see that the revolutionary 
courts are so vital that Bani-Sadr says if they are closed, the 
assassinations of personalities will stop. Precisely, Bani-Sadr 
wants to show himself as a man who does “business." Doing business 
with the lives of the people! If only he were courageous and manly 
enough to say clearly that if the lives of the American pawns are 
protected, he would be ready to end terrorism, 


The Uncompromising Bani-Sadr 


When Bani-Sadr says, “I am not willing, by any means, to compromise 
with Imam Khomeyni," we can readily picture his hypocritical face. 

We remember well that during Bani-Sadr's rule, he emphasized over 
again in his interviews and speeches that he would, by no means, 
oppose the imam, and he even called himself the imam's son! He 
unabashedly lied. He was, in fact, the political son of the world- 
devouring United States. If he called himself the son of the iman, 
it was merely because he knew that Imam Khomeyni has a very vast and 
deep base in the people. And if he were to oppose the imam directly, 
he would be the target of the people's anger and would be trampled 
under their feet. But, finally, the computorized American informa- 
tion and public opinion poll of the Office of Coordination put aside 
the modicum of precaution on the part of Bani-Sadr and, by assuring 
him that the people would support him, put Bani-Sadr at the head of 
the anti-people movement of the armed functionaries of the United 
States in the country (Mojahedin-e Khnlq). And it was confronted 
with the swift reaction of the Moslem people, who always strangulate 
the calculations of the United States at the throat of its computors. 
But, it is interesting that Bani-Sadr was lured by the promises of 
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the United States and thought that in the near future, he would 
return to Iran as the autocratic president! That is why he stressed 
that he would not compromise with the imam. Even Bakhtiar, who had 
listened to the promise of the United States earlier and had counted 
on it, has not made such a statement, because he has, at least, 
realized how the world laughs at these playthings in the hands of 
U.S. imperialism, 


The Unfulfilled Nader Shah the Second 


One of the distinguishing features of Bani-Sadr used by the United 
States was his pride in the personality cult which had taken him over 
completely. And the United States would implement its objectives 
through Bani-Sadr by aggrandizing him. In short, the United States 
stirred up this horrible disease in him and if Bani-Sadr had only 
remained in the seat of power for a little while longer, he could 
have been called "Nader Shah the Second." 


In any case, despite the fall of Bani-Sadr, in his sick mind, he still 
believes that he is loved by the people, that the people are still 
fond of him after all that bloodshed of which this honorable Bani-Sadr 
was the ultimate cause. As a result, he sinks into his dreams and 
claims that he is still the elected president of the Iranian people. 
Someone should ask him: Mr Elected-by-the-people, would you dare to 
come, even for two minutes, among the people who, you say, have 
"elected" you and benefit from their kindness? In short, the unful- 
filled Mr Bani-Sadr should go to a mental hospital to be cured of his 
delusions of grandeur. 


Studying the Reports of Assassinations and Bombings 


In another part of the above-mentioned interview, Bani-Sadr, quite 
unabashedly, indirectly assumes responsibility for the bombings and 
assassinations, Shows himself larger than he really is, and presents 
himself as the commander of these crimes. He says: "I receive the 
reports of the operations and give instructions." This type of 
self-aggrandizement of Bani-Sadr's is nothing new to us. If you will 
recall, when he was the commander-in-chief of the armed forces, he 
spoke regularly of the front lines of the war front. But, later, it 
became clear that the gentleman, for the purposes of public decep- 
tion, would go to one of the cities in Khuzestan and, in a safe and 
secure place, along with the leaders of the Mojahedin-e Khalq, plot 
against the regime. Of course, in order to give the appearance of 
having accomplished something, he would sometimes ride a motorcycle 
and occasionally predict for the people his death on the hot sands of 
Khuzestan. But we later witnessed that the man who predicted his own 
death on the hot sands of Khuzestan had hid in women's clothing in a 
ladies room and, instead of Khuzestan, he took refuge on the Champs 
Elysées. On the whole, the main objective of Bani-Sadr and other 
American elements in saying that Bani-Sadr is leading the terrorist 
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operations is to force the people into a new train of thought. Now, 
since they have been unable to gain the trust of the people through 
pretty words like freedom and nationalism, they are trying to drag 
the people into following them through terrorism and the method that 
Mr Bani-Sadr used to refer to as "Stalinist." But, they are unaware 
of the fact that the Islamic Republic and the Moslem people are com- 
plements of one another and are inseparable. Bani-Sadr, and ulti- 
mately the United States, must realize full well that in order to 
mend his wound, he must stay away and not try to.take revenge, 
because a government movement in which the people have a share is 
invincible. Especially when the basis for its movement is ideological 
and Islamic, never, under any circumstances, will figures such as 
Bani-Sadr--even if they try to wield their influence in the post of 
the presidency to indulge in the greatest of conspiracies--be able to 
stop its movement. We hope for the day when all those who have been 
unable to strike at the superpowers in order to be free of their 
shackles become victorious and, along with those who are in step with 
beloved Islam and on the path to perfection, become our companions. 


God willing 
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KHOMEYNI, MOJAHEDIN CONSIDERED SIMILAR BY MONARCHIST PAPER 
Paris IRAN LIBRE in French 14 Sep 81 pp 1-3 


{Text/ The vestern mass media are treating the subjects of the 
Mojahedins” and "Bani-Sadr" with a superficiality and a partiality 
not in keeping with professional ethics. The Iranians in Europe and 
the United States are really disturbed about it. Under the circum- 

stances, the fragmentary and incomplete presentation of facts is 
certainly more dangerous than the mere statement of an untruth would 
be. 


We know well that for too many journalists-—-European and American-- 
the Iranian problem can only be important to the extent that it pro- 
vides material for sensational and preferably original articles. It 
is in this state of mind that some commentators approach these days 
the question of the Mojahedins and their puppet ally Bani-Sadr. Hur- 
riedly written articles, superficial broadcasts made like film strips, 
tend to give the public a false picture both of the Mojahedins as well 
as their chief, Radjavi and Bani-Sadr. 


Thus hardly 10 days ago, the American politician, George Ball, pub- 
lished an article in the WASHINGTON POST, reproduced again in Paris 
by the HERALD TRIBUNE. In this article, George Ball emphasized that 
the Mojahedin, while being profoundly Islamic, are not Marxists, in 
his opinion. In addition, he did all he could to deny the existence 
of bonds between the Mojahedins and Moscow, declaring it is essential 
that the West support them. Now George Ball was precisely in 1978 
the consultant specially entrusted with Persian Gulf affairs in the 
U.S. National Security Council. Because of his position, he made a 
trip to Iran, after which he drew up a report intended for President 
Carter. It was a report which had helped considerably to guide the 
decisions of the Carter administration and to hasten the fall of the 
Shah on behalf of the “liberating” Khomeyni regime. We know today 
the benefits of this so highly supported “liberation.* 


Moreover, TIME magazine recently devoted an article to the Mojahedins, 
singing their praises and those of their leader suddenly transformed 
into a political superman, the only one capable of governing Iran 
(hand in hand with Bani-Sadr, thet is understood). 
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All this leads us to seriously ask the following question: could it 
really be that these so-called experts and these journalists have- 

not taken the trouble to study deeply the organization of the Marxist- 
Islamic Mojahedins for terrorist activity? 


Could it, in fact, be that no one has attempted to investigate the 
relations, sometimes open and sometime secret,which the Mojahedins 
maintain with Moscow? Everybody agrees, saying over and over again 
that the Tudeh, the Iranian Communist Party, is in the pay of Moscow, 
while the Mojahedins are only exciting young Islamic and independent 
socialists. Let us be realistic: if the Tudeh has been cunning 
enough to infiltrate into the nooks and crannies of the Islamic re- 
public (and it has done it), how can we imagine that it has not also 
wormed its way into the ranks of the Mojahedin organization? There 
is a point which,nevertheless,would deserve to be studied. 


Having said that, the articles and broadcasts are very scarce which 
have had the honesty to mention the Mojahedins' terrorist background: 
air hijackings, bank robberies, assassinations of state officials and 
attempts perpetrated, before the revolution, against American ad- 
visers. And who then has ever remembered that it is these same 
Mojahedins who, after having helped Khomeyni to come to power, offi- 
cially supported the actions of the revolutionary courts, exhorting 
them to be even crueler and harsher. 


These tendentious methods, which circulate biased and untrue news 
throughout the world have facilitated the takeover of power in the 
past by the Pol Pots and Khomeynis, let us not forget it. Remember: 
Khomeyni, the idol, the prophet of Neauphle-le-chateau... Who then 
at the time had taken the trouble to consult the works of the old 
man, where, however, everything was written. History repeats itself 
continuously. It was only after 1945 that one began to read "Mein 
Kampf." Now and in a period of 3 years, the same scenario is develop- 
ing, like a Nieme “remake” of Robin Hood. 


We know and we solemnly declare that if the destiny of Iran should 

be entrusted to the Mojahedins (thanks to one of these foreign inter- 
ventions which we are used to!), the bloodbath which would result 

from it would be by far more terrible and more systematic than it is 
now, Our country would be doomed to the fate of Cambodia and de- 
livered to complete genocide. In time, it would inevitably fall in 
the hands of the Soviets. We know that the USSR has been in contact 
with the Mojahedins for several years, through the medium either of 
the PLO or certain Arab countries. We know that the Mojahedin bene- 
fit at one and the same time from money, weapons and advice from 


Soviet Russia. 


We do not exaggerate when we assert that the Mojahedin organization, 
just like the other small groups of the Iranian left, operates ~ ‘ 
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in Iran with exactly the same methods as the Baader-Meinhof Gang and 
the Red Brigade in Europe. Would it ever occur to anyone to imagine 
these terrorists taking ever in Germany or Italy? It is true that 
some perhaps consider that Europe is the cradle of modern civiliza- 
tion, while Iran is so far away and so uncivilized that the sinilari- 
ties and the differences between a Khomeyni and the Mojahedins do 

not matter much. 


Among us, only the weekly LE POINT has been able to show realism in 
its number on 7 September, exposing the myth which surrounds the 
supposed power of the Mojahedins. 


In fact, the Iranian people, exhausted, starving, traumatized and 
disgusted with everything, only ask to recover a stable, sensible 
government. The Mojahedin adventure is not designed to tempt then. 
And if the Mojahedins enjoy a relative popularity at the moment, it 
is because they have revolted against Khomeyni and are making war on 
him, Today, in Iran, if the dewil in person came to stand up against 
Khomeyni, he would enjoy the same popular support. 


It would be mistaken to think that the temporary support given, for 
lack of anything better, by part of the population to a band of ter- 
rorists at war with other terrorists stronger than they, is an ex- 
pression of affection and popular confidence. It is certain that 
once they are delivered from the criminal mullaharchy, the Iranians 
will not allow it to be replaced by another clique of torturers, who 
are also Islamic extremists whose activity is strangely reminiscent 
of the Khomeyni supporters. 


The country's silent majority, both among the civilians as well as 

in army ranks has not yet expressed itself. The Iranians are human 
beings with exceptional resources, history has shown it. It would 

be better for the most serious observers and experts, not to count 

their chickens before they are hatched. 
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IRAN 


FOREIGN MINISTER DISCUSSES FOREIGN POLICY PRINCIPLES 
GF060910 Tehran International Service in Arabic 0400 GMT 6 Oct 81 


[Text] Hoseyn Musavi, the foreign minister of the Islamic Republic of Iran, in a 
statement to the CBS television network about the characteristics of the Islamic 
Republic of Iran, the crimes of U.S. imperialism and the Egyptian people's 
revolutionary movement said that Iran's foreign policy is based on the principle 
of neither East nor West. This principle has historic roots, he said, and the 
Iranian revolution has given it a materialistic character. 


The Iranian foreign minister attributed the failure of the American people to 
understand the Islamic revolution of Iran to tke influence of the international 
news agencies that are submissive to imperiali: t hegemony. The foreign minister 
said that Islam today is in a period of resurgence and the Iranian revolution is 
the harbinger of general and international chaiges in the Islamic countries. 


Moreover, Musavi affirmed that Iran's foreign policy does not dictate meddling in 
the affairs of others. The developing movement in the Islamic world is only 

the movement of the Islamic masses inspired by the Iranian revolution. The Muslim 
peoples, in their action, will force their governments in the future to pursue 
this direction. 


The Iranian foreign minister referred to the resurgence of the Islamic movement in 
Egypt, saying that the reasons behind the resurgence are the same as those that 
kindled the Islamic revolution of Iran. The detention of more than 2,000 ieaders 
of the religious opposition clearly shows the upcoming changes in Egypt. 


Our foreign minister described the former Iranian-U.S. relations as those between 


the wolf and the lamb. He said Iran will not have relations with the United States 
as long as it pursues its militant and imperialist ways. 
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MINISTER OF STATE DISCUSSES TRADE ACCORD WITH ROMANIA 
LD021346 Tehran Domestic Service in Persian 1030 GwT 2 Oct 81 


[Interview with Mr Banki, minister of state in charge of the plan and budget 
organization, by unidentified correspondent--recorded } 


[Text] [Question] Mr Banki, would you be kind enough to elaborate on the importance 
of the agreement signed today in Tehran [at the conclusion of the visit of the 
Romanian economic delegation headed by the Romanian deputy premier]. 


[Answer] In the name of God, the compassionate, the merciful, as I said when the 
delegation arrived in Tehran the reason behind the delegation's visit to Iran 
was to acquaint them with the concept of the Iglamic revolution. They were very 
impressed, specially when touring Tehran's Behest-e-Zahra cemetery and in the 
front of the grave of the martyr, late president Mohammad Ali Raja'i. They were 
impressed by the people's morale. 


The other reason behind the delegation visit was to discuss our economic issues 
and the issues relating to our mutual ties in the transportation of goods bought 
by Iran from Romania and the sort of commodities bought by Iran. There were 
problems which we discussed in detail. We obtained a number of very suitable 
commitments from them, and they committed themselves to removing these obstacles. 


Yet, I believe that the greatest success was achieved in expending our mutual ties 
and cooperation. We decided to increase considerably the volume of our mutual 
trade, and we achieved some success concerning nonoil commodities. Romania 
accepted a number of new commitments. It was decided that Iran's nonoil exports 

to Romania should not fall below U.S. $70 million. This is against the background 
that the volume of our nonoil exports to Romania in previous years has not exceeded 
U.S.$60 million. The new success is due to efforts made by our brothers in 

the Ministry of Commerce's export division. 


In oil exports we reached agreement to the effect that the volume of our oil 
exports to Romania in 1982 will exceed 4 million tons annually. They also 

agreed to honor their previous commitments by the end of this year. This in itself 
is a considerable figure, if we bear in mind that Romania was buying only 

2.5 million tons of oil annually from Iran. 








We also reached agreement on pursuing the pattern of barter trade more efficiently. 
We decided and agreed that in its purchases from Romania Iran should also pay more 


attention to this aspect of barter trade. This policy is, of course, specially 
favorable to Iran. 


When we invited the Romanian delegation, we did so in the light of a policy of 
not involving ourselves in a kind of sophisticated technology--we commit ourselves 
to becoming involved with cheaper and less sophisticated technology--and such 
agreements would contribute to implementing such policies. 


[Question] Mr Banki, would you tell us the effects of such accords on our society? 


[Answer] As I said earlier, the most important effect would be to mobilise us toward 
achieving greater production. We believe that the other front on which our great 
nation is fighting is the front of production: domestic output must increase. 

We can realize our slogans of independence and liberty cnly through such channels 

as increasing our domestic output. 


The agreement reached with Romania on the basis of which we would export 
U.S.$70 million worth of our home-produced goods to Romania, commits us to 
increase domestic output through a precise program. We intend to reach similar 


accords with other nations. Increased domestic output is very important from 
our viewpoint. 


As far as our oil exports are concerned and the agreement which we signed for 
the purchase of machinery, in view of the fact that Romania's industry is not 
sophisticated and complicated, we are killing two birds with one stone: we are 


satisfying our needs while providing the opportunity for our industries to achieve 
self-sufficiency. 
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MITSUI READY TO WITHDRAW FROM PETROCHEMICAL VENTURE 


London 8 DAYS in English 19 Sep 81 pp 56-57 


[Article by Koji Nakamura] 


[Text } 


THE JAPANESE government will support 
the withdrawal of the Mitsui consortium 
from the ill-fated Iran-Japan Petrochemical 
Company (1JPC) should Mitsu so decide. 
This announcement by Japan's interna- 
tional trade and industry minister. 
Rokusuke Tanaka, on 1 September — fol- 
lowing the assassination of both Iran's pres- 
ident and prime minister — underscores the 
growing pessimism of the Mitsui authorities 
towards the future of the Japanese ven 
750 bn ($3.2bn) project, construction of 
which has been suspended since the out- 
break of the Irag-Iran war last September. 

Tanaka told a press mecting that ‘the 
ministry would respect the judgment Mitsu 
may reach on whether or not to withdraw 
from the project. Toshikum: Yahiro. presi- 
dent of Mitsui and Company. which leads 
the Iran Chemical Development Company 
(ICDC). had declared on 31 August that 
the situation im Iran was ‘beyond the capac- 
ity of a private corporation to counter. The 
ICDC 1s the Japanese investing firm of the 
IJPC. and consists of five companies affih- 
ated with Miisu 

Tanaka's statement was apparently made 
in response to Yahiro’s remarks, which 
clearly imphed Mitsui’s intention of with- 
drawing Mitsur sources said the company 1s 
even preparing to file an apphcation with 
the government for a Y150bn ($645m) 
‘export insurance arrangement to reduce 


ts huge losses. 

The Mitsui group is apparently preparing 
to make: a choice. ht can either monitor the 
situation for some time and then take a 
decision depending on how the situation 
deveiops. Or can dispatch a delegations to 
Tehran giving the Iranian leadership notice 
to withdraw from the project. 

According to Mitsui sources, the latter is 
the more likely choice since the delegation 
promised from Tehran ‘now appears to be 
impossible” Even before the current tur- 
moil set in. the Mitsui group was rather 
pessimistic. The project — located in Ban- 
dar Khomeini, some 100km from the Iraqi 
border —- has been bombed by the Iraqis 
five times sustaining ‘considerable though 
repairable’ damage. 

In talks between the Iranians and Japan- 
ese representatives in Tehran in late July 
and early August. Iran turned down Japan's 
request to change the equal equity 
arrangement before work on the 85 per cent 
completed project was resumed. The 
Japanese team insisted that Iran should 
bear ‘all expenses that have been incurred 
since the outbreak of the war and will be 
incurred after the “ork resumption. 

Though rejecting the Japanese demand, 
Iran rievertheless strongly urged the Mitsui 
Group to resume work on the basis of the 
agreement, concluded in 1971, which stipu- 
lated an equal capital sharc. It was agreed 
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that Iran would send a delegation headed by 
the acting petroleum minister, Hassan 
Sadat. to Tokvo in August to finalise the 
talks. 

Mitsui sources say the “subsequent events 
in Iran have made it all the more likely that 
we would withdraw from the project ... 
while we may watch developments for some 
lime. we may eventually feel compelled to 
send a delegation to Tehran to express our 
intent to withdraw ~ 

These sources pointed to their inability to 
continuc financing the project. The Japan- 
ese investing firm — consisting of Mitsui 
and Company, Mitsui Petrochemical, 
Mitsui- Toatsu Chemicals, Toyo Soda and 
Nippon Synthetic Rubber — has invested 
Y72.5 bn ($313m) in capital and Y250bn 
($1 bn) in credit facilities. Original construc- 
tion expenses were estimated at Y270bn 
($1.17bn) to be shared equally by the two 
countries. 

Growing construction expenses made the 
Japanese government decide in October 
1979 that it would make Y20bn ($86m) 
available in the form of state investment. A 
total of YS.4bn ($23m) has so far been 
committed. Mitsui stopped financing the 
project in April 1981. due to the ‘financial 
inabilty of the investing firms, which had 
been affected by recession. Interest on the 
credit alone has amounted to Y100m 
($430.000) per day. P 














IRAN 


BRIEFS 


GUNBOATS IN BUSHEHR—The Iranian gunboats docked at the second naval district base 
in Bushehr today. According to a report by the Central News Unit, the three 
Iranian gunboats—Tabarzin, Khanjar and Neyzeh--docked at the base's jetty and 
were given a warm welcome by base personnel and their families. Hojjat 01-Eslam 
Sedaqat, temporary Bushehr Friday Imam; Bushehr governor General Horri; the base 
commander; the revolution guards commander; and other local officials were also 
on hand. Special ceremonies were carried out during the docking. [Text] 

[GFO031647 Shiraz Domestic Service in Persian 1530 GMT 3 Oct 81] 


MUSAVI-TABRIZI'S SAVAK CONNECTIONS--Ahmad Salamatian, a dpeuty in the mullahs' 
Majlis who has escaped to France, in an interview with France Inter Radio announced 
that Hoseyn Musavi-Tabrizi, Khomeyni's Islamic revolution prosecutor, had been a 
member of SAVAK and on its payroll. He announced that documents concerning 
Musavi-Tabrizi's cooperation with SAVAK will be published soon. Musavi-Tabrizi 
said in an interview sometime ago with (?Eve Ouise), a French radio correspondent 
on assignment in Tehran, that all opponents of the Islamic regime must be executed 
even if they number over 100,000. [Text] [GF051743 (Clandestine) Free Voice of 

Iran in Persian to Iran 1500 GMT 5 Oct 81] 


NEW KHUZESTAN APPOINTMENTS—-The public relations department of Khuzestan's governor 
general's office announces the selection of ‘Abdol Karim Fat'ani, acting mayor 

of Hendijan, as district governor of Hendijan. Masha'allah Hayati, acting 

district governor of Hendijan, has heen appointed acting district governor of 
Bandar-e Khomeyni. [GF051855 Ahvaz Domestic Service in Persian 1330 GMT 5 Oct 81] 


HUNGARIAN, INDIAN ENVOYS——-The Central News Unit reports that Mr Lajos Nagy, the 
Hungarian ambassador to Tehran met today with Mr Ahmad ‘Azizi, the acting minister 
and thedeputy in charge of international and economic affairs of the Ministry of 
Foreign Affairs. Economic relations between the two countries were discussed and 

the Hungarian ambassador expressed interest in expanding these relations. 

Mr Ahmad ‘Azizi announced the willingness of the Islamic Republic of Iran to 

increase cooperation with countries which are not seeking domination over Iran 

through their relations and which are in favor of a rational balance of trade. 

He said: The Islamic Republic of Iran is prepared to meet its needs and develop 

its industries, technology and agriculture by expanding relations with such 

countries and emphasized that in this connection, the independence of those countries 
and their stance with regard to the Islamic revolution and its enemies will be 
considered. Mr ‘Azizi also met today with Akbar Mirza Khaleeli, the Indian ambassador 
to Tehran. At this meeting they discussed relations between the two countries and 
other topical current issues. [Excerpts] [LD061156 Tehran Domestic Service 

in Persian 1030 GMT 6 Oct 81] 
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ROYAL FAMILY LEAVES EGYPT—According to a report by a Free Voice of Iran corres- 
pondent, following the assassination of Egyptian President Anwar al-Sadat 
(?yesterday), members of the family of the late shah of Iran who were in Cairo 
left Cairo in a special plane. They have gone to a country in North Africa. 

It is possible that the royal family has gone to Morocco. [Text] [NCO71639 
(Clandestine) Free Voice of Iran in Persian to Iran 1500 GMT 7 Oct 81] 


MOSCOW CONFERENCE--The environment organization has announced that Reza 
Hoseynmirza-ahari, the prime minister's representative and the supervisor of 
the state environment organization, has departed for Moscow to attend the 
interregional session on pollution. [Excerpt] [LD020524 Tehran Domestic Service 
in Persian 1030 GMT 1 Oct 81 LD] 


AMBASSADOR TO ALGERIA--Mr Mohammad Mehdi Korrani, the Islamic Republic of Iran's 
new ambassador to Algeria, left for Algiers to begin his diplomatic activities 
there. [Text] [Tehran Domestic Service in Persian 1030 GMT 1 Oct 81 LD] 


"PARS,* SANA' AGREEMENT--The PARS News Agency delegation led by Kamal Kharrazi 
arrived in Tripoli, Libya, yesterda’ from Damascus where it had met with the 
undersecretary of the Syrian Information Ministry and the directors of the 
collective information media and inspected the Syrian news agency SANA. In 
Damascus Kharazzi held talks with officials of the collective information media 
on the development and promotion of the exchange of news between the two 
countries. PARS and SANA also agreed on the method of their cooperation. 
[Text] [GFO20805 Tehran International Service in Arabic 0700 GMT 2 Oct 81] 


"PARS' DIRECTOR IN ALGERIA--PARS director general Dr Kamal Kharrazi met in 
Algeria yesterday with the Algerian information minister and discussed Algerian- 
Iranian information relations and the need for a unified information front 
against imperialist media. Iran's proposal on establishing an Islamic news 
agency was also discussed. [GF061720 Tehran International Service in Arabic 

0400 GMT 6 Oct 81 GF] 


HUNGARIAN AMBASSADOR--Ahmad ‘Azizi, the Iranian Foreign Ministry deputy for 
international affairs, received Hungarian Ambassador S. Lajos Nagy yesterday, 
They discussed furtherance of economic relations. ‘Azizi said Iran is ready 

to deal with any country on an equal basis for the development of our economy 
and technology in agriculture and industry. ‘Azizi also briefed the ambassador 
on the U.S. conspiracy against Iran illustrated in the recent alleged air raid 
on the Kuwaiti oil complex. [GF070432 Tehran International Service in Arabic 
0400 GMT 7 Oct. 81 GF] 
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ISRAEL 


ARAB MAYORS CITE FINANCIAL PROBLEMS 
Tel Aviv HA'ARETZ in Hebrew 31 Jul 81 p 17 
[Article by ‘Atallah Mansur: "Arab Authorities in a Bind"™] 


[Text] Local Arab authorities in Israel have chosen the easy way out. Every 
chance they get, they repeatedly emphasize that the Ministry of the Interior and 
other government offices are treating them this way and that. While the local 
authorities in Israel have budgets averaging 3,000 shekels per capita, the Arab 
settlements average 500 shekel per capita. On the face of things, their claim is 
convincing-—-even shocking. 


Tawfiq Ziyad, Knesset member and mayor of Nazareth, is not satisfied with this 
economic determination, but rather compares Nazareth to Acre, for example. He 
claims that the Ministry of the Interior granted a150 million shekel budget to 
Acre but only 80 million to Nazareth. Ziyad claims that while Nazareth's popula- 
tion is double that of Acre its budget is half. 


Taking a better look at things, we find the following misleading comparisons: 

in Kfar Yafi'a, for example, per capita expenditures in 1977 by the local council 
amounted to 31 shekels. In the Druze village of Ikr'a, per capita expenditures 
came to 35 shekels, 37 shekels in Hag'ar, 70 shekels in Kfar Kan'a and 72 shekels 
per capita is Osafia. On the other hand, in ‘Ar’ara, Tira, Taiyiba and Tamra, 
per capita spending was over 90 shekels. The level of expenditures is not con- 
sistent in Jewish settlements either. In Pardes Hana-Karkur per capita expendi- 
tures by the council were around 180 shekels; in Nes-Tziona, 228 shekels; in 
Ma'alot, Migdal Ha’emek and Eilat more than 500 shekels were spent per person. 


An appalling level of services 


The principal factor determining the rate of expenditures and the size of the 
budget is the level of services provided by the local authority to the residents. 
In Nazareth, for example, there is only one municipal high school (eight other 
high schools are run by Christian church groups). This is obviously reflected in 
the city’s budget. Since the Ministry of Education does not channel funds for 
salaries to teachers in church institutions through the municipality, Nazareth's 
budget appears meager as compared with the budgets for Acre or ‘Afula which 
include salaries to teachers in all area high schools. 











This problem is even more dramatically expressed with regard to the services which, 
in most cases, are not provided by the Arab authorities. In most Arab settlements, 
for example, there is no sewage system, nor would you find public parks, swimming 
pools, playgrounds worth using, child care centers or municipal dental clinics. 
There is no public library in Nazareth or in most other large Arab settlements. 
Roads are very poorly maintained and the approach to Nazareth from ‘Afula, Haifa 

or Tiberius is not equipped with lighting befitting a city which attracts pilgrims 
and visitors from all over the world. Visitors to the city are greeted by piles of 
trash and rubble. There are no sidewalks on the main thoroughfare, no bus stations 
or other basic public services. The erratic transportation schedules attest to 
crying neglect. 


On the other hand, it is important to note that in Nazareth, as in all Arab settle- 
ments, there are no shelters under construction, no maintenance costs to inflate 
the city's budget. By the same token, the Arab authorities are not obligated to 
subsidize the salaries of religious personnel or the upkeep of synagogues and 
religious baths. Nor do they maintain food programs for school children. 


The level of municipal services in most Arab settlements is undoubtedly minimal. 
Of course, every local council employs a full-time chairman. [In many villages the 
secretary also serves as treasurer. Sanitary services are performed by private 
contractors who remove but do not collect garbage. Even the social worker, in 
many cases, works only part-time, as does the tax collector. This latter is 
naturally a function of the small amounts of taxes collected. The Ministry of 

the Interior has noted an improvement in this area over the last few years, 
especially last year as the date approached for linking the council's debts to the 
index and for enforcing time payments with interest on delinquent accounts. 


The Ministry of the Interior also stated that most of the Arab councils responded 
to its demands for significant increases in mmicipal tax rates. Although these 
increases will double low tax rates, they will do little to reduce the gap between 
Arab and Jewish tax payers. 


Confrontation indeed? 


The major claim of the mayors and local council chairmen against the Ministry of 
the Interior is that although Israel Kenig, the northern district commissioner, 
has allowed a 120 percent increase in their budgets, this will only barely cover 
price and salary increases. Further, a 120 percent increase on a low starting 
base still leaves them in a depressed state. 


Mr Ziyad, mayor of Nazareth, claims that he and his deputy have, since their 
election 5 years ago, been employed as all purpose clerks and have had to be 
constantly concerned with salaries for city employees arriving on time. The 
increases in prices and salaries delayed by several months the payment of salaries 
to city workers. The fact that the montés had to go first through the Ministry 

of the Interior increased the pressure even more. 


As the ‘Id al-Fitr holiday approaches, Mr Ziyad is running around between banks 
to secure funds to pay Muslim municipal employees their June wages, not to mention 
July. Ziyad says that "this cannot continue.” If no significant changes take 








place following Wednesday's protest strike, Ziyad will be obligated to his friends, 
who are leaders of other Arab authorities, to initiate» prolonged strikes beginning 
15 August and to delay school openings scheduled for the beginning of September. 
These actions are intended to modify the low tax base and bring municipal services 
into balance with those provided in Israel. Even the head of the national council 
of local Arab authorities, Mr Ibrahim Namar Husayn, mayor of Shefar'am, declared 
that he would follow suit. The question is whether the situation will result in a 
confrontation with the Ministry of the Interior. At the Ministry, they say they 
will not back off easily. 
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ISRAEL 


ANTI-JEWISH FEELING SEEN AMONG WEST BANK ARABS 
Tel Aviv HA‘ARETZ in Hebrew 21 Aug 81 p 15 
[Article by ‘Atallah Mansur: "From the Depths of the Scorched Earth"] 


[Text] I first heard about the “open door, close ear" policy espoused by the 
Ministry of Defense with regard to the population of the territories, on a tele- 
vision broadcast following a depressing conversation at the home of friends in 
Ramallah. My visit was a "voyage into the past" taken while on annual vacation. 

I made this voyage only after great hesitation. From reading the newspapers 

and from conversations with guests visiting the Galilee from cities on the West 
Bank, I knew that the people in the territories were not overflowing with content- 
ment. But when I began to miss the many friends I had acquired during the 4 years 
I worked on the West Bank [1967-1971), I decided to go visit them, In order to 
save myself from listening to the endless, inevitable attacks, I decided to avoid 
all attempts to meet with businessmen or politicians, but to content myself with 
visits to the ordinary people I had known well. I knew from experience that these 
people tend to forget that they are talking to a journalist from Israel, and would 
treat me as a personal friend, a member of the family, and would therefore talk 
with me enthusiastically about personal matters. 


During wy 4-day trip, I visited Janin, Nablus, Ramallah, Zast Jerusalem, Bethlehem 
and Beit Jala. Im each place I ran into a feeling of depression unlike any I had 
encountered before. In Janin, for example, I heard for the first time that the 
Jordanians who administered the high school matriculation exams had retaliated 
against Palestinian students this year by lowering their scores (blocking their 
entrance into any of the more popular departments at the University of Jordan). 
This claim was repeated in other conversations. Over a cup of coffee in Janin, I 
heard a dealer in building materials say that he was considering relocating to 
Amman. Why? "The Jews treat us like dogs." When I asked him what kind of treat- 
ment Palestinians could expect in Jordan, he swallowed a choice curse, adding: 

"But in Jordan today there's money to be made, a lot of money. The dirty work we 
do today for the Jews is being done in southern Jordan by Koreans and Philippinos." 
My host was willing to go into more detail. He had just returned from a visit to 
Amman where, according to his appraisal, they had just discovered the small, sub- 
missive far eastern woman. Every man of means in Amman in 1981 has a far eastern 
"maid" or "governess" or "second wife." "And in Amman, they don't pay taxes at all. 
Nothing stands in your way...to the contrary: the whole world is open to the 
residents of Amman." A Saudi guest interrupted the conversation at this point to 











comment on the fine weather in Amman. My host from Janin decided this time to 
defend his native city. The weather in Janin is beautiful, too, he said, and the 
hope that better days are yet to come is encouraging. The Saudi visitor (of 
Palestinian descent) was quick to apologize, saying that he was only comparing 
Amman's weather to that of Saudi Arabia. 


Left against Right 


In Nablus they tell of large sums of money streaming in from Jordan to support the 
various political factions. Most of the money goes to supporters of the Muslim 
Brotherhood who last year took over the local univerisity, El-Naj'ah, and 
arranged for all members of the student council to be voted in from among their 
own ranks. Others remained on the outside. An open debate between supporters of 
the "Brotherhood" and the nationalists within the PLO ended in an altercation. 
Jordanian supporters of both groups send money to their counterparts on the other 
side of the river. Jordan, Saudi Arabia and other conservative forces are inter- 
ested in controlling the remaining universities to maintain their influence in 
Nablus, East Jerusalem and Hebron. At Bir-Zayt University I was told that the 
Left governs the student council. But, there too the Muslim Brotherhood represents 
a significant force (and we are talking about an institution established with the 
support of Protestant missionaries.) The university in Bethlehem (established and 
supported by the Catholic Church) is ruled by leftwing and communist groups. 


My partner in conversation in Nablus was a pharmacist. When I first met him, he 
was mainly interested in the good life, in food and drink. Today, he tals only 
politics. He finds it difficult to understand why the military government pursues 
the communists in particular. "They are the only ones in the West Bank who espouse 
the idea of a Palestinian State along side Israel, with mutual recognition by both 
peoples. Yet they receive the most hostile treatment from the Israeli government." 
My friend asked what I thought about Israel supporting the Muslim Brotherhood, when 
this latter is "duping™ the people with mystical and anti-national ideas. Accord- 
ing to him, the Brotherhood rejects the PLO ideology and opposes its actions. In 
the face of an armed struggle they demand a return to pure religious belief, to 
the uni al percepts of Islam, and to a union of all believers, without regard 
for the.. country of origin, skin color or language--a humanism of sorts. 


The pharmacist said that the intelligentaia from the West Bank cities adhere to 
two main lines: the Muslim Brotherhood are supporters of Jordan on the one hand, 
the leftists for whom the communists are the focal point on the other. In both 
camps there are extremists and moderates. The animosity between them probably 
equals their hatred against Israel and they fear each other more than they fear 
the military regime. This is due to the fact that in the case of the leftwing 
and rightwing factions, everyone knows everyone else. Since one attack could re- 
sult in a bloodbath, they avoid each other. A few days after this conversation I 
heard that a terrorist network had been discovered which was planning an attack 
of the leader of the communists in Sir El-Barguti. When I mentioned the subject 
to a man from East Jerusalem who had in my presence defended the ideas of the 
Muslim Brotherhood, he quickly denounced that "gang" as a group of "partisans 
whose actions should not be construed as official decisions." He claimed that I 
"was forgetting" that the Right had been a target for leftist violence in the past. 
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He mentioned, for example, the communists and their friends who had attacked 
Mahmud Abu al-Zalaf, editor of the best circulated newspaper in the territories, 
AL-QUDS. 


Disgraceful treatment at check points 


The worst things of all were said against the Israelis, and not just against the 
Jewish settlers in the occupied zones who are crass and haughty in their relations 
with the local population. The border guards are considered by many to be 

symbolic of the ugly Israeli, aggressive and brutal. A professor of economics 
from Bethlehem told me that every time he's stopped at one of the check points, he 
expects and recéives a fair share of insults. In his opinion, the behavior of the 
border guards is due in part to jealousy and frustration, because he has a nice 
car, a pretty wife, and a respected position. They always delay him "to check 

him out" or to see if his car is stolen. When I asked why he didn't complain, he 
told me that one of his friends had complained and since the complaint was 
registered with the police, the border police have visited him daily to investigate 
why he "sleeps on his left side" or why he snores, or to determine if he knows Mr 
X or if he has had contacts with Mr Y. Im short, they made life miserable. The 
situation was impossible until the border guard in question was transferred to Lod 
Airport. How did my friend know that the border guard was transferred to Lod? My 
young friend went to Lod with his friend, the one who had dared to complain, to meet 
a visitor from the United States. They had no sooner arrived at the airport when 
they were most warmly greeted by the very same border guard who made them strip 

to conduct a body search, all the while mumbling about the "son-of-a-bitch" who had 
dared to complain about him. My host had heard about attempts to smuggle explo- 
sives into the airport. I didn't have to remind him of this fact. "But, that 

kind of action by a border guard incites and encourages terrorism." I tried to 
pacify my host by telling him that Arab citizens of Israel, including public 
officials close to the ruling authorities, received the same kind of treatment 

and that the matter had been referred to the deputy prime =inister, Simcha Erlich. 
But my host was not pacified. He feels that he is being humiliated by a violent, 
enemy force. 


Cops and robbers 


A nun from Bethlehem and a merchant from Ramallah had similar complaints about the 
border guards at the check points. Of course, I can't determine the extent to 
which each complaint is true. But the fact that I heard them time and again (with 
most of the blame being laid on the Druze) means that the government (and the 
Minister of Defense who promised "an open door and a close ear") should set up an 
effective system fcr handling complaints from the public and for screening those 
whose over-zealous attitude sparks latent enemies. 


To illustrate the anti-Israeli sentiment in the territories, I will quote a few 
comments made following a "regular" armed robbery in Rama#labg#which took place 
about a week ago, during my visit. Three people wearing masks entered a jewelry 
store. Whan a youth of 17 who was in the store resisted, they shot him and fled. 
A police car gave chase but didn't catch them. "The police car protected them 
and escorted them out of town," a merchant said. A boy who was in the shop added 
that they weren't robbers at all but that the masked men were Jewish police. A 











taxi driver who had happened into the store told me that he himself went to Abu 
Kabir to help the family of the slain youth release the body for burial. An 
employee of the institute ("from the Gaza Strip") said that he didn't know where 
they'd find the doctor to grant the release. Only after he received a "gift" was 
he ready to look for the doctor. Then an Israeli employee ("Jewish") prevented 
him from looking for the doctor until he, too, received a similar "gift" of 100 
shekels. 


Regime of rumors 


My protests against this slander were drowned in general laughter. It became clear 
that the prevailing attitude in the territories is one of unquestioned acceptance 
of any claims against the corrupt Israelis. I told my friends that they were 
exaggerating and that due to freedom of the press in Israel, they were getting the 
wrong impression. My hosts quickly corrected me, pointing out that the press in 
the territories is not free. In fact, the military censor had that very day 
prevented the publication of certain articles in AL-SHA'B and AL-FAJR. The editors 
of these papers are bound by administrative orders. Instead of an article that 

has been cut, they publish "Apologies" and in so doing destroy the readers’ faith 
in freedom of press in Israel. In the absence of such faith, rumors abound. When 
you add to such rumors a bit of cruelty at a check point or two, a few instances 
of corruption, and incidents of the kind that are only natural in occupied terri- 
tory under military rule, the result is a feeling that the human relations between 
people in the territories and Israelis are lost in the depths of the scorched 
earth, 


Here and there I heard sympathetic comments about Rakah and Sheli. My hosts asked 
me to explain why Israeli voters "betrayed...these peace sympathizers." This 
underscores the fact that young, educated Palestinians, especially Christians, 
support the idea of the coexistence of Israel and a Palestinian State side by side. 
If one can judge by newspaper circulation, then:among readers of newspapers there 
is an absolute majority supporting the Right, the Muslim Brotherhood and the pro- 
Jordanians. Whenever I asked about newspaper circulation I got the same answer: 
AL-QUDS has twice the circulation of its competitors, AL-FAJR and AL-SHA'B. The 
Israeli Arabic-language paper AL-ANBA' (published by a public group under the 
auspices of the Prime Minister's Office), has almost no readership in major 

West Bank cities. Communist newspapers cannot be circulated in these cities. 
Therefore the West Bank is almost completely cut off from Israel. I had no oppor- 
tunity tc investigate the amount of radio or television viewing. But in about a 
dozen homes that I visited I heard no indications that Israeli television was 
being watched. Everyone, however, watches programs from Amman and listens to and 
quotes PLO broadcasts from Damascus. And I'm referring to families who are far 
from radical. 


I tried to find out if there had been any rapprochement between the people in 
the territories and Israel since the Israeli occupation. I don't doubt for a 
moment that the gulf is wider today than ever before. Prior to 1967, they hated 
the Jews and demeaned them without even knowing then. Now that they know them 
better, especially their darker sides, the gulf is deeper and more substantiated. 
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ISRAEL 


WEST BANK MILITARY AUTHORITIES COPE WITH TIGHT BUDGET 
Tel Aviv MA‘ARIV in Hebrew 25 Jul 81 p 20 


[Article by Yosef Tzuri'el: "On the West Bank Taxes are Low but Services are 
High"] 


[Text] They call it a “military government" but what they're usually referring 

to is the presence of soldiers in the cities, check points on the highways and the 
capture and trial of terrorists. The military government, however, is also 
responsible for the performance of c:ivil services, economic functions, industrial 
and commercial activities, employment and welfare services, health and education. 


During the recent fiscal year of the "iron hand policy," as it is dubbed by the 
Arabs--or in the words of the regional commander, Lt Col Benyamin Ben Eli'ezer, 
"consistent restraint"--the military government could only concentrate on matters 
indirectly related to security and directed toward establishing a foundation of 
civil services. 


The government had the relatively meager amount of 437 million shekels at its 
disposal. Only one-tenth of that was earmarked for development. The remainder 
was intended to underwrite current expenditures. 


Thus, for example, the field officer in charge extended loans to workers for the 
purchase of automobiles and housing, granted loans to the local authorities for 
the development of electricity, roads and water, and guaranteed loans taken by 
individuals for commercial and industrial undertakings. 


Agriculture and telephones 


In the agricultural sector, production reached 1.8 billion shekels, an increase 

of more than 220 percent over last year. In three areas of production (olives, 
wheat and barley, and sesame), studies are being conducted to aid local residents. 
In the area of marketing, the military government is working to establish agri- 
cultural unions to reduce political dependence. 


The telephone symbolizes economic development in the territories. In cities and 
rural areas telephones are in demand. In the eyes of many, this is the symbol of 
progress, but it is hard to catch up after decades of slow development in this 

area. In the last year, 662 new telephones were installed on the West Bank. In 
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Bethlehem, they're working to triple the number of lines. In Jericho, a central 
switchboard is being set up which will add 600 lines and in Janin, where today 
there are only 200 lines, there will soon be 1,000. 


Automobiles 


Another indicator of the economic situation on the West Bank is the increase in 
the number of automobiles. In 1980, there were close to 21,590 cars of all types, 
and in 1981, this figure increased to 25,000. A year ago there were 27,000 
licensed drivers. This year there were more than 30,000. 


Twenty-one new facilities for the care of mothers and children were opened, bring- 
ing the total to 79. Almost 300,000 residents now have health insurance. All 
area children have been immunized ariinst small pox, measles, dyptheria, tetanus 
and tuberculosis. Data indicate that 1,342 people from Judea and Sanaria who 
suffered from serious and complicated illnesses were treated in hospitals in 
Israel, and 2,479 people were examined at Hadassah Hospital, Tel Hashomer and 
other medical facilities in Israel proper. 


In the field of education, a revolution is taking place. Since all children were 
given the opportunity to study at no cost, there has been a constant increase in 
the number of classrooms in all schools. Last year, 203,552 students attended 792 
schools with 5,915 classrooms and 7,108 teachers. 


Probation officers and special social workers have been brought in to rehabilitate 
youth with adjustment problems. These services and others cost money. People 
everywhere are rarely happy about paying taxes. On the West Bank, the payment of 
taxes is seen as taking money from the citizens’ pockets in order to purchase 
planes and tanks. 


Direct tax rates are lower on the West Bank than in Israel proper. In the last 


fiscal year 45.5 million shekels were collected, 40 million in customs and excise 
taxes. 
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LEBANON 


SOVIET POSITION ON PROPOSED U.S. SETTLEMENT DISCUSSED 
Paris AL-MUSTAQBAL in Arabic No 234, 15 Aug 81 pp 12-13 


[Article by Ghassan Bayram: "Soviet Green Light for the Proposed U.S. Solu- 
tior; Ibrahim Qulaylat, Back frem Moscow Says, ‘New International Factors 
Dictated that the Middie East Crisis Be Dealt with Seriously’ "] 


[Text] One of the well-known and memorable Arabic proverbs is the one 
that states, "Silence is a sign of acquiescence or agreement." 


Would it be correct to say that this well-known proverb applies mostly 
these days to the Soviet Union's position on the U.S. action to deal with 
the Lebanese crisis and the early indications for solutions to this crisis 
that are implied therein? Sometimes, these early indications of solutions 
come close to the core of the crisis, which is the problem of the Arab- 
Israeli struggle. 


Ever since Washington, through its envoy to the area, Philip Habib, and 
through Arab and non-Arab diplomatic channels, began to take hold of the 
Lebanese crisis and to propose possible solutions and remedies for that 
crisis, the Soviet Union has not tried to object in practical terms to 
the fact that Washington was unilaterally undertaking this action or this 
role. Similarly, no concrete Soviet attempt has emerged to thwart the 
effect of this U.S. action. 


In recent months rumors and much information have been circulating. Some 

of these went so fas as to assert that Washington's present actions on the 
Lebanese scene and in the area have been given a Soviet green light which 
prescribed for Washington the red lines of the limits of its action. The 
rumors and the information state that what Washington has done and is doing 
until now is not taking place apart from Moscow, but rather with its con- 
sent. Editorials that are published every now and then in PRAVDA, or by the 
Soviet NOVOSTI Agency or TASS attacking the U.S. action and U.S. imperia- 
lism are no more than actions that conform to a practice and to ideological 
positions and do not always reflect the communications and agreements that 
take place behind the scenes in Soviet-U.S. relations in the context of 
what is called the "game of nations." 
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Lebanese President Ilyas Sarkis has become one of the few leaders who rea- 
lize now the truth about the Soviet position on the joint U.S.-Arab action 
te bri.2 about the Lebanese accord and to solve the problem of the south. 
In addition to the Lebanese president there are Lebanese and Arab parties 
who are concerned about the struggle and who realized from the outset that 
the ongoing U.S. action was getting Soviet approval, albeit limited, and 
that Moscow's actions pointed in the direction of calling for an end to the 
complications of the Lebanese crisis and an attempt to solve the serious 
complexities that control this crisis. 


It was amidst these climates that Mr Ibrahin Qulaylat, leader of the Inde- 
pendent Nasirist Movement, al-—Murabitun, arrived in Moscow for a visit for 
which he had received an official invitation. The visit lasted 10 days and 
derived its significance from the rank of the Soviet officials who took 
part in the negotiations with Mr Qulaylat and the delegation that accom- 
panied him. Chief among those officials were Karen Brutents, Deputy Chief 
of the International Relations Committee in the Soviet Communist party; 
Vladimir Kudryavtsev, Deputy Chairman of the Presidium of the Soviet 
Committee for Solidarity with Asian and African Countries; Alexander 
Dzasokhov, first Deputy Chairman of the Soviet Afro-Asian Solidarity 
Committee; and Yuriy (Drugin), secretary of the committee. 


This matter was the subject of interest in numerous Lebanese circles as 
well as some Arab circles known for their friendship with Moscow and their 
knowledge of the rank and role of those Soviet officials who took part in 
the negotiations that were conducted by the leader of al-Murabitun and the 
delegation that accompanied him to Moscow. This was considered an indica- 
tion of a noticeable development in the style and the method with which the 
Soviets were dealing with the forces of struggle in Lebanon and in the 
Middle East. 


If it is normal to say that these negotiations focused in a special way on 
the Lebanese problem, the Middle East crisis and the future of the situa— 
tion in Lebanon and in the region, it seems important to say here that 
i'members of ] the al-Murabitun delegation returned from their visit to 
Moscow with a clear vision of what was taking place on the scene of the 
Middle East crisis and what was taking place behind the scenes inter- 
nationally for this area, especially with regard to the Lebanese problem 
and the Palestinian problem. 


This view confirms western diplomatic information which states that the 
channels of communication between Moscow and Washington are open and that 
an in-depth study of a new framework for achieving peace in the Middle East 
is being conducted via these channels. 


It is being said in some circles that the belief with which the 
al-Murabitun delegation returned from Moscow is that there is some kind of 
Soviet-U.S. understanding in the not too distant horizon over achieving 
solutions to the Lebanese crisis and that this would strengthen the posi- 
tion of the legal authority and create cases of openness and stability 
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on the Lebanese security and political scenes, provided that this be a 
starting point for the search for a solution to the crisis of the area. 


Information that has become available states that Washington has been given 
the role of undertaking this task on the Lebanese scene, that is, the role 
of controlling the Lebanese situatiun and preparing the Lebanese scene 

for the beginning of a new thrust toward a solution to the Middle East 
crisis. 


This information does in fact answer several questions, and it justifies 
some of the Soviet positions toward U.S. action in the area. Accordingly, 
it explains the truth about two phenomena that attract attention. They are: 


First, the fact that Washington undertook its actions and initiatives 
toward the Lebanese crisis and proposed solutions to that crisis and to the 
problem of the south without Soviet opposition for this action so far. 

In fact, one Soviet point of view relayed to some parties affirmed the 
positive quality of the Saudi role at this stage and described it as a 
national role. 


Second, the special attention that Moscow, through its ambassador in 
Beirut, gave the subject of achieving the Lebanese accord and the fact that 
it encouraged the continuation of this step till the end. This was sensed 
by President Ilyas Sarkis, and he expressed satisfaction with it. He con- 
sidered it a positive indicator of the truthfulness and earnestness of the 
international and Arab tendency to get Lebanon out of its predicament and 
to place it on the road to well-being. 


In light of these incipient and serious stated factors, AL—-MUSTAQBAL asked 
Mr Ibrahim Qulaylat the following question upon his return from his visit 
to Moscow. 


"You conducted significant negotiations with senior Soviet officials. It's 
been said that you have concluded from these negotiations that there are no 
Soviet objections to all the political actions--either U.S. actions or 
those that are carried out through the Arab Follow-Up Committee--that are 
being carried out to achieve a settlement for the Lebanese crisis and the 
problem of the south. Therefore, in what context do you place the stage 
through which the Lebanese crisis is going and by extension, the crisis in 
the area in general?" 


The leader of the al-Murabitun movement replied, “It was quite clear that 
there are new international assumptions that are dictating that the Middle 
East crisis be dealt with seriously and directly in its national Lebanese, 
Palestinian and Arab dimensions. 


"So far, the clear indication of this may be the direct political inter- 
vention initiated by the U.S. administration through its envoy, Philip 
Habib, and the military intervention effected through the Zionist enemy in 
an effort to get a hold of new cards that would set the stage for the 
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attainment of a distinctive position to determine the future of che Middle 
East area and to solve its problems through its three dimensions. 


"The matter that should be referred to or rather emphasized is that the 
greater accord we, as a Lebanese national movement, as a Palestinian revolu- 
tion and as progressive Arab countries, can achieve on forming a single 
position to achieve a specific goal, the more legal and legitimate justifi- 
cations we can give the friendly countries, chief among which is the Soviet 
Union, to carry out at this stage a real, balanced role along with the 
effective U.S. role, and especially on the Lebanese scene. [This could have 
been the case] since the war of last 2 April, including the story of the 
missiles and the Israeli attacks on the south and on Beirut and up to the 
plan to approve the cease fire with all its dimensions and consequences. 


"In our opinion the cease fire plan is an important card held by Americans. 
Washington will play this hand in the course of fuf.ure attempts to solve 
the crisis of the area. This requires the forces who manage the struggle in 
the area--the Syrian, the Palestinian and the National Movement-—-to settle 
any conflict they have on the confrontation program so as not to provide 
the Arab countries with an opportunity to insert their individual initia- 
tives and theories for the purpose of dealing arbitrarily with the crisis 
at this crucial stage. rm 
"The way things are going now is not in the interests of the Palestinian 
Revolution or of the Arab question in its entirety." 


I told Mr Qulaylat, "If the situation is going as [you say] it is, does 
the absence of Soviet opposition to the U.S. action on the Lebanese scene 
mean that this U.S. role is confined to certain boundaries and that its 
results do not ultimately affect the boundaries of the Soviet role in 
solving the Middle East crisis?" 


"We cannot say that there is no Soviet opposition to this unilateral U.S. 
action on the Lebanese scene. From a logical, scientific standpoint any 
position the Soviet Union assumes must necessarily be based primarily on 
its clear and specific posture on tne posture the progressive, Arab, 
national forces and the Palestinian Revolution assume with regard to the 
U.S. role and with regard to this U.S. action and the initiatives that are 
pouring into the area. When such a clear, specific position is assumed, we 
would have formed clear foundations for the position of the mighty friend, 
the Soviet Union and its role and participation in any decision made to 
solve the questions of the area. Without that, our friends the Soviets 
cannot determine the formula for the position and the method of action that 
would solve the question on behalf of the principals in the case and those 
who have the main interest in it." 


Mr Qulaylat said, "lt was evident during the negotiations that we conducted 
in Moscow that the Soviet Union was committed and would remair committed 
as it always has been to the vital and ideological positions that would 
lead to the achievement of a just solution to our crucial questions. And 
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here it is necessary to distinguish between the Soviet Union standing on 
our side and its commitment to our causes and our clearly defined existing 
positions and having the Soviet Union define for all of us the dimensions 
of the case and the position on it. It is our responsibility as the prin- 
cipals in the case and as those who have the main interest in it to define 
that case. Hence, the following stage wosld be that of obtaining support 
and assistance from the friendly countries, chief among which is the Soviet 
Union." 
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LIBYA 


RETIRED PAKISTANI MILITARY PERSONNEL IN SECURITY JOBS 
Paris AFRICA AFP in inglish No 2830, 22 Sep 81 pp 12-13 


[Text] Islamabad, 22 Sept 2mber--Pakistan has asked Libya to supply information 
about thousands of ex-servicemen recruited for security jobs in that country, 
it was announced here Monday. 


According to reports, some 3,500 retired Army personnel, were recruited by a 
Libyan-based firm this year to work as security guards and supervisers. 


Endorsement of the plan was given by Pakistan's Labour Attache at Tripoli who 
provided that the emigrants would get training in Libya but would not be used 
in military, para-military or other defence organisations. 


Rumours had circulated that Libya had sent the trained Pakistanis to Chad for 
active fighting and their relatives, hearing nothing from them for six months, 
approached the authorities. 


Newspapers here also reported that the Pakistani emigrants were subjected to 
“maltreatment and were not accorded facilities" stipulated in the service agree- 
ment. 


Desert Training 


Official sources said the Government was fully aware of the situation and was 
trying to find out the correct state of affairs and “ameliorate the difficul- 
ties" faced by Pakistani emigrants. 


According to recruiting agents, letters received from the workers said that 
they were being trained in nandling Libyan arms in the desert and this prevented 
them from writing home. 


Authoritative sources said that Pakistan had expressed "deep concern" with 


Libyan authorities and had asked Tripoli to allow Pakistani officials to visit 
the camps to check on the reports of maltreatment. (A.F.P.) 
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SAUDI ARABIA 


HARDENING OF POLICY HINTED, NEW U.S INITIATIVE URGED 


Paris AL-MUSTAQBAL in Arabic No 234, 15 Aug 81 pp 30-31 


[Article by Sulayman Nimr: "Saudi Arabia and the United States: Saudi 
Arabia Waited for Haig's Promises, Received Reagan's Intransigence; In 
Response to Broken Promises by the United States, Saudi Arabia May Under- 
take an Oil Step That Could Upset U.S. Interests" ] 


[Text] Despite the fact that Egyptian President Anwar al-Sadat commended 
what he called the role of the Kingdom of Saudi Arabia in achieving a cease- 
fire agreement between the PLO and Israel in Lebanon during the press 
conference he held in London while he was visiting that city early this 
month and on the first day of his visit to Washington, it has nevertheless 
been noticed that official and unofficial Saudi media totally ignored the 


Statements made by the Egyptian president just as they ignored his visits 
to London and Washington. 


Informed political circles in Riyadh explained Saudi disregard for Presi- 
dent al-Sadat's visit and for his statements, in which he also called upon 
Saudi Arabia to play a greater role in the process of peaceful settlement, 
by saying that Saudi leaders know that President al-Sadat was using these 
statements to try to get out of the crisis in which he finds himself after 
reaching a dead end with the Camp David accords and living in the isola- 
tion that was caused by the Arab boycott. A diplomatic observer said, 
"Al-Sadat's game was revealed by these statements. If he were not making a 
serious efiort to thrust the Kingdom of Saudi Arabia into the Camp David 
process through Washington, he wants at least to suggest to the world that 
the kingdom is a party to the process of peaceful settlement which al-Sadat 
wishes to have established on the principles of the Camp David accords 
whose failure has been proven." The diplomatic observer was quoting an 
informed Saudi source who was commenting on the Egyptian president's 
invitation to Saudi Arabia in London and in Washington to play a greater 
role in the peaceful settlement process because Saudi Arabia “through its 
communications with Washington was able to assist in reaching a cease-fire 
agreement between the PLO and Israel." 


The statements that were attributed to the Saudi source were enumerated 
in diplomatic reports that arrived in al-Ta‘if last week. These reports 














stated chat Egyptian president Anwar al-Sadat wanted President Reagan to 
make Washington exercise "its influence with Riyadh in order to make Saudi 
Arabia participate in the peaceful settlement that will be based on the 
principles of the Camp David accords. [Al-Sadat wants Washington] to con- 
vince Saudi Arabia that there is no practical alternative to the Camp David 
accords and that Riyadh, with the influence it has with the Palestinians 
and the Syrians, will not be able to convince them of moderating their 
positions as it convinced the PLO to accept the cease fire with Israel. 
The reports add that President al-Sadat turned to Washington to save him 
from his crisis and also to put pressure on Israel and especially on 
Menahem Begin to activate the state of inertia that his agreements with 
Israel had reached by resuming the autonomy talks and by bringing in the 
Palestinians in those talks. Al-Sadat wanted President Reagan to play this 
role because in the next few months the U.S. president will meet Menahem 
Begin, who will visit Washington next month, and King Husayn, who will 
visit Washington next October. President Reagan wiil also meet Saudi Crown 
Prince Fahd ibn ‘Abd-al-‘Aziz during his visit to Washington which some 
people expect will take place next November. 


Despite these reports Saudi leaders paid no attention to these attempts 

and statements by al-Sadat because they realized that the Egyptian presi- 
dent was doing everything possible to keep his peace with Israel from being 
an isolated case. This is the peace that Saudi Arabia proclaims its 
absolute rejection to on every occasion. 


During the past few days the attention of Saudi officials ha: turned to 

the position which the United States could assume on what it described 

as a reconsideration of its special Middle East policy. This is the policy 
that U.S. Secretary of State Alexander Haig promised Saudi officials, 
during his visit to Riyadh early last April, Washington would reconsider in 
the light of the results of the Israeli elections. 


Accordingly, for the past few weeks Saudi officials have been waiting for 
Washington to formulate its "new" policy on the Middle East crisis. How- 
ever, statements made by the U.S. president and by his secretary of state 
during the Egyptian president's visit to Washington affirmed that the 
present U.S. administration was still adamant in its refusal to recognize 
the PLO and that it was still insisting on che principles of the Camp David 
accords for any peaceful settlement in the area. All this means that there 
is nothing new in the present U.S. administration's positions on the ques-— 
tion of the Middle East. Saudi officials were accordingly greatly disap- 
pointed with these U.S. statements and positions, especially since they had 
been hoping that the Reagan administration would change its posture on 
dealing with the Middle East crisis. Therefore, less than 2 days after 
these statements were made by U.S. officials, Saudi Crown Prince Fahd ibn 
"Abd-al-‘Aziz criticized U.S. policy on the Middle East question in an 
interview with the Saudi Press Agency on 7/8/1981 [7 August 1981]. Prince 
Fahd cautioned that the continued disregard by successive U.S. adminis- 
trations of the question of Palestine and the rights of its people will 
expose "U.S. relations and accordingly U.S. interests with the Arab nation 
to danger." To explain further that Saudi Arabia was still dissatisfied 











with the over-all U.S. policy in the Middle East, especially with regard to 
the question of Palestine and the rights of its people, the Saudi heir to 
the throne said in this regard, "We regret greatly the fact that the U.S. 
government is still insisting on the Camp David accords whose failure has 
been established. However, we had hopes and we still hope that President 
Reagan's administration will concede the futility of the Camp David accords 
as a framework for a just and comprehensive peace in the Middle East." 


In his statement Prince Fahd did not forget to mention that recent events 
in Lebanon did dictate the need for the U.S. government to recognize the 
PLO because it is a true fact. Any comrephensive peace in the area must 
depend on fact and must be based on the truth. 


So as not to have it said, as Egyptian President al-Sadat is saying, that 
the Kingdom of Saudi Arabia and the Arabs in general do not have a prac- 
tical concept that would bring about a peaceful and just settlement of the 
Middle East crisis, the Saudi heir to the throne proposed eight principles 
which he said can be a guide in bringing about a just settlement. He said 
that these principles had been approved and repeatedly confirmed by the 
United Nations in the past few years. These principles are: 


First, Israel is to withdraw from the lands it occupied in 1967, including 
Arab Jerusalem. 


Second, the settlements that Israel established on Arab land after 196? 
are to be removed. 


Third, freedom of worship and of practicing religious rites in holy places 
is to be guaranteed for all religions. 


Fourth, the right of the Palestinian people is to be affirmed, and 
Palestinians who do not wish to return are to be compensated. 


Fifth, the West Bank and the Gaza Strip are to be under the supervision 
of the United Nations for a transition period that is not to exceed a few 
months. 


Sixth, an independent Palestinian state is to be established with Jerusalem 
as its capital. 


Seventh, the right of the countries of the region to live in peace is to 
be affirmed. 


Eighth, the United Nations or some of its member countries are to ensure 
the implementation of these principles. 


To emphasize the fact that these principles can be carried out Prince Fahd 
presented three conditions which he said were realistic and had to be 
achieved so as to bring the peaceful settlement into existence. These con- 
ditions are: 

















First, unlimited U.S. support for Israel is to be stopped. 


Second, Israeli arrogance, whose worst personification is Menahem Begin, is 
to be brought to an end. This condition may be achieved spontaneously if 
the first condition is met. 


Third, the fact that the Palestinian factor, as Brother Yasir ‘Arafat says, 
is the principal figure in the Middle Eastern equation is to be accepted. 


Diplomatic sources in Jeddah found that the warnings and the criticisms 
directed by the Saudi heir to the throne to the United States—-these were 
included in his interview-——-consisted of harsh statements and harsher war- 
nings. The real implication of these statements and warnings was that in 
view of the United States’ continued full adoption of Israel's policies and 
aggressions and in view of continuing U.S. support for Israeli intransi- 
gence, the continuation of any relations with the United States was no 
longer defensible or pursuable, especially since Washington has shown no 
good will to strengthen the positions of "moderate" Arabs against the Arabs 
who are calling for the need to settle the situation with the United 
States. Western diplomatic sources in Jeddah fear that Saudi Arabia may 
take steps that would bear on the economy and oil and that that would upset 
the interests of the western world in general and those of the United 
States in particular. A western diplomat in Jeddah did not rule out that 
Saudi Arabia would give the United States a “real shock" that would 
threaten its economic interests in the area and cause it to reconsider its 
absolute support for Israel and its total disregard for the PLO. The 
western diplomat predicted that the first practical steps which Saudi 
Arabia can take to upset U.S. and western economic interests in the area 
were steps to reconsider its oil production and pricing policy. The same 
diplomat pointed to the fact that Saudi Arabia agreed to attend the emer- 
gency conference for the ministers of OPEC countries. This conference will 
discuss the subject of the oil surplus in world markets, a subject Saudi 
Arabia had [previously] refused to discuss before a reasonable and a 
unified pricing policy was achieved. The western diplomat said that there 
was no doubt that the laying down of a unified price and production volume 
strategy for OPEC will not please the United States and the other western 
countries that are benefiting at present from the chaotic cituation in the 
oil markets. The same diplomat stated that the Saudis were also unhappy 
with the positions of the Common European Community. The Saudis think that 
those Europeans have kept the area preoccupied for the past months in dis- 
cussions about a new European initiative without showing any such initia- 
tive. The diplomat referred to a statement by the crown prince himself who 
said, "Talking about the responsibility of the United States in the Arab- 
Israeli struggle does not exempt the countries of western Europe, and 
especially Britain, from their responsibilities. Britain is now presiding 
over the countries of the Evropean Common Market, and it bears a major 
responsibility for what it brought upon the Palestinians during the period 
of the mandate. The interests of western Europe in the Arab area are nc 
less important or vital than those of the United States. We have heard a 
great deal about a European action and a European initiative, but we have 
not yet seen anything specific. In my judgment a European action must 
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proceed in two directions: one direction would be toward the Middle East 
and the other toward the United States in its capacity as the principal 
partner in the Atlantic Pact and the leader of the free world.” 


AL-MUSTAQBAL asked a responsible Saudi source about these expectations 

that diplomatic circles in Jeddah were presenting, but this source refused 
to confirm or deny any of the expectations, saying only, “The statements by 
Prince Fahd are clear. He wants all the countries of the world to bear 
their responsibilities with regard to the current and serious situation in 
the Middle East area.” When AL—MUSTAQBAL asked the same Saudi source to 
comment on Israel's and Egypt's reaction in rejecting the principles pro- 
posed by Prince Fahd ibn ‘Abd-al—‘Aziz to complete the just and comprehen- 
sive peacefui settlement, he said, “It is not strange for Israel to refuse 
the eight principies that would establish a just and comprehensive sett le- 
ment of the Middle East crisis. Prince Fahd said that these principles had 
been approved by the United Nations. It is also not strange for Israel to 
consider these principles a threat because putting those principles into 
action means putting a Limit on Israel's continuing expansion and 
aggression against the Arab nation. This is something that Israel can never 
accept. But we prefer not to say anything about the Egyptian president's 
comment on those principles when he described them as old." 
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London 8 DAYS in English No 36, 12 Sep 81 p 35 


[Text] SAUDI ARABIA is to sell oil to Italy 


Cso: 


again. after a 20-month suspension follow- 


together with ENI's paticnt work to re- 
establish optimal relations with the Gulf 
producers — which was crowned by the 
ENI-Opec Rome conference in May — has 


be bought at the official Saudi price of $32 a 


barrel, which was in force before the latest 


energy 

reserves for the winter. rather than a change 

in ENT's recent policy of diversifying away 
from its traditional supphers. 

ENT. diversification policy, launched 

after the dismiscal of its pro- Arab chairman 

tion's coal. chemica! and nuclear sectors to 











SAUDI AGRICOMPANY: STRESS ON SELF-SUFFICIENCY 
London 8 DAYS in English No 36, 12 Sep 81 p 41 
[Article by Jamal Rasheed] 


T SAUDI ARABIA has established the of produce is to be reorganised. 
a National ; Com- pe aan 
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